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Introduction

Executive Summary

Big Trucks Corp LTD doing business as Nassau Suffolk Truck (“NST) located in Bay Shore,
New York, is a Nassau County vendor since 2009, providing vehicle maintenance and repairs.
The current Blanket Purchase Order Contract with the County was issued on December 27, 2011
and includes parts, paint and repairs for County Department of Public Works (“DPW”) and the
police Department trucks and NICE* buses.

This Limited Review by the Comptroller’s Audit Unit has found the appearance of significant
fraud totaling at least $322,258 on the first 26 of the 56 claims selected by the auditors submitted
by NST. In total, NST has submitted over 283 claims through July 21, 2014 to the County.
Based the auditors’ interviews with four supply vendors, the supporting parts and material
documents from NST were apparently altered or falsified.

As there is now sufficient evidence indicating that fraud may have occurred, the Comptroller’s
audit is being suspended per audit standards,? and the matter will be referred to the County
District Attorney and the County Attorney. Additionally, the Comptroller’s Office is suspending
further payments to NST and has advised DPW to consider using a different vendor for its
vehicle maintenance and repairs. The Comptroller’s office will continue to work cooperatively
with the District Attorney and the County Attorney as necessary in order to assist with legal
proceedings.

Table 1 below summarizes the County’s payments to NST since they became a vendor in 2009,
as shown in the Nassau Integrated Financial System (“NIFS”) Vendor Summary.

! The Nassau Inter-County Express (NICE or NICE Bus) is the local bus system serving Nassau County, New York.
In 2011, the owner, Nassau County, decided to switch the system over to a private operator, Veolia Transportation,
due to a funding dispute with the MTA.

2 GAO -Government Auditing Standards, Chapter 4, Standards for Financial Audits — Fraud.
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Introduction

TABLE 1

Nassau County's Payments
to Nassau Suffolk Truck

2009-2014

Year Amount
2009 $ -
2010 24,545
2011 13,708
2012 578,932
2013 1,261,803
2014 * 624,164

$ 2,503,152

* NST has used two different names, addresses, and PO boxes while
conducting business with the County ( Plug In Trucks and Big Trucks). The
amount shown for January 1 - July 23, 2014 represents payments under both
vendors (vendor numbers 562630489 and 464568331).

Audit Scope, Objectives and Methodology

The audit of NST was commenced in December, 2013 at the request of the Comptroller’s Claims
Unit which referred five claims with potential supporting documentation indicating over-billing
for labor hours. Specifically, the timesheets for different invoices indicated that the work was
done on different vehicles by the same employee on the same day during the same timeframe.

The audit period was 2012 and 2013.

The objectives of the audit were to:
1.) review NST invoices for perceived over- billing of labor hours;

2.) review policies, procedures, and internal controls that ensure the County is properly
charged for services actually rendered for Nassau County departments;

3.) review the blanket purchase order deliverables to determine that the vendor was paid for
actual deliverables that were provided timely; and

4.) determine and quantify the extent of any over-billing of labor hours, and determine the
cause of any over- billing, if any.
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Introduction

Sample Selection Process:

We reviewed the NST blanket purchase order, examined 56 claim vouchers which included the
five referred by Vendor Claims and a random sample of 51 others. We interviewed officials of
the DPW and NCPD Departments, the Nassau County Fire Marshall, and Veolia to obtain their
feedback on the quality of the work performed by NST.

The 56 NST claim vouchers (“test sample”) totaled $955,368 (see Tables 2 and 3) out of a total
of 204 claim vouchers posted in the County’s accounting system, NIFS in 2012 through
December 12, 2013. This amount included the five NST claim vouchers totaling $71,561 that
were brought to the attention of Field Audit by the Claims Unit, due to the possible over-billing
of labor hours identified on the timesheets submitted with the invoices.

Vendor Certification Requirement to Nassau County

All claims submitted to the County require a certification be signed by the company on the
County voucher when submitted for payment. The certification statement attests to the fact that
the amounts contained in the claim are true, correct and actual, and the services provided were
necessary.

It should be noted that most of the claim vouchers (33 of 56 examined) from Nassau Suffolk
Truck were signed by Kirk Lombardi, President of the company.

As shown in the findings 1 and 2 that follow, the amounts in the claims submitted to the County
do not appear to be true, correct and actual.
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Findings and Recommendations

Audit Finding (1):

All 26 Tested Claims from NST Representing over $322K had Supporting Documents for
Truck Parts That Were Apparently Altered and in Some Cases Completely Falsified

Interviews with five parts suppliers used by NST revealed that the invoices that NST represented
were from these suppliers, were either ostensibly altered or re-created before NST presented
them to the County to support their claim vouchers for payment. These invoices were for truck
parts that NST charged the County for the repair and refurbishment of County trucks. All the
tested Claims shown in TABLE 2 have supporting documents from one or more of these five
suppliers. In some instances the same supporting invoice was used on multiple claims.

We selected four NST suppliers to visit on July 23, 2014 in order to verify the validity of a
sample of their invoices, which were attached as supporting documentation on voucher claims
submitted by NST to the County for payment. The fifth supplier is not located in New York State
and was interviewed by telephone and various fax transmittals. See Audit Finding (2).

We reviewed the fifty six (56) NST claims (51 randomly selected and five referred from Claims
for audit) and found the first 26 claims (See Table 2), had supporting invoices from one of these
five parts vendors that appeared altered or re-created.

Since the validity of the supplier invoices submitted by NST is questionable, it follows that the
labor charges associated with the installation may also be suspect, and therefore the entire
voucher, including parts and labor, could be potentially fraudulent.

Limited Review of Nassau Suffolk Truck
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Findings and Recommendations

TABLE 2

NST Claim VVouchers in Test Sample
Where Supporting Supplier Invoices for Parts Were Altered
Blanket Contractors Suppliers
Purchase Invoice Parts Invoice
Order Number  Voucher Number Number Total Total

BPNC11000418 VCNC13019343 16260 $ 8,068.30 $ 15,823.30
BPNC11000418 VCNC12018004 15524/15551 5,986.05 19,641.37
BPNC11000418 VCNC13017910 16041A 5,745.32 12,325.32
BPNC11000418 VCNC13021565 16031-A 5,745.32 12,325.32
BPNC11000418 VCNC13023209 16210 4,356.98 17,399.48
BPNC11000418 VCNC13023407 16242 4,267.97 21,742.97
BPNC11000418 VCNC13023210 16219 4,154.96 14,439.74
BPNC11000418 VCNC13023377 16219A 4,154.96 7,483.97
BPNC11000418 VCNC13023398 16226 3,753.02 19,289.27
BPNC11000418 VCNC13023414 16253 3,685.94 4,312.70
BPNC11000418 VCNC13023403 16230 3,607.42 18,732.42
BPNC11000418 VCNC13023411 16245 3,607.42 18,438.67
BPNC11000418 VCNC13022970 16328 3,605.62 12,770.62
BPNC11000418 VCNC13018928 16064 2,442.28 4,772.28
BPNC11000418 VCNC13012145 16005 2,116.02 11,984.77
BPNC11000418 VCNC13011072 15946 2,116.02 11,514.77
BPNC11000418 VCNC13012138 15930 2,116.02 11,397.27
BPNC11000418 VCNC13010706 16023 2,116.02 11,221.02
BPNC11000418 VCNC13010704 16021 2,116.02 11,044.77
BPNC11000418 VCNC13006770 15871 2,116.02 10,811.52
BPNC11000418 VCNC12022300 15702 2,116.02 10,809.77
BPNC11000418 VCNC13011071 15943 2,116.02 10,809.77
BPNC11000418 VCNC13005599 15880 2,116.02 10,751.02
BPNC11000418 VCNC13011074 15977 2,116.02 10,751.02
BPNC11000418 VCNC13002882 15841 2,116.02 10,633.52
BPNC10000156 VCNC12015716 15518 1,031.35 1,031.35

Count 26 Totals $87,489.13 $322,258.00
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Findings and Recommendations

Below is a summary of the results of our visit to each vendor (all Exhibits are shown at the end
of the finding, immediately after the recommendation):

Trux Inc. Long Island Freightliner (“Trux”)?
The interview with one of the owners revealed the following:

e Trux company invoice numbers are six digits, and the most recent invoice number was
#274990. The Trux invoice we showed him (#1457986 attached to claim
VCNC13021565), dated March 30, 2013 contained seven digits and we were told it “was
nonexistent”. See Exhibit 1A.

e On Exhibit 1A, one part number was billed to the County as a motor for $315.80 plus
25% markup, when in fact that part number is for a belt that sells for $36 to $40. The
second part number we discussed that was listed on the NST invoice as an alternator is an
invalid part number.

e Trux Inc. also provided us with a sample of one of their invoices for another client, and it
was not similar to the invoice we had. See Exhibit 1B.

BI-LO Industries’
The interview with the Office Manager revealed the following:

BI-LO Industries’ invoices begin with the number “4”. She stated that the BI-LO Industries
invoice we showed her (Exhibit 1C) for Order #642137 attached to Claim VCNC13021565 “had
an invalid order number which did not exist in their system”. See Exhibit 1D for a sample
invoice directly from BI-LO Industries.

Truck King International®
The interview with the Parts Director, revealed the following:

The Truck King International invoice we showed him (attached to claim VCNC13017910) was
not valid. See Exhibit 1E. We were told, that “the invoice number on the Truck King
International invoice is not one of their valid invoice numbers and that account number means
nothing”. Further, the invoice does not look like one of their invoices since it does not contain

% Located at 1365 Lakeland Ave, Bohemia, NY 11716. The telephone number is 631-563-1399.

# Located at 145 Brook Avenue, Deer Park, NY 11729. The telephone number is 631-595-1328.
® Located at 191 Cabot Street, West Babylon, NY 11704. The telephone number is 718-649-2100.
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Findings and Recommendations

the ‘International’ logo watermark that is found on all of their invoices in the area of the detailed
parts descriptions. See Exhibit 1F for a sample invoice directly from Truck King International.

Sherwin-Williams Automotive Finishes®
The interview with the Sales Associate I11 revealed the following:

The amount ($2,386.68 attached to Claim VCNC13023411) on the Sherwin-Williams
Automotive Finishes invoice we showed him, Exhibit 1G, was not the amount billed to NST by
Sherwin Williams. The actual amount billed by Sherwin Williams was $580.50. The supplier’s
actual invoice indicated that a quantity of two (2) Pro Tex spray liner Kits were purchased when
the copy NST provided to the County falsely indicated a quantity of twelve (12) Pro Tex spray
liner kits were purchased. See Exhibit 1H for a sample invoice directly from Sherwin-Williams
Automotive Finishes.

Table 3 below lists claims in the selected test sample that have not been verified with the
suppliers. The audit team decided to suspend the audit after the first 26 claims reviewed as it had
found sufficient evidence of potential fraud to refer the matter to the legal authorities.

® Located at 1605 Lakeland Ave, Bohemia, NY 11716. The telephone number is 631-563-2124.
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TABLE 3

NST Claim Vouchers in Test Sample
Where Supporting Supplier Invoices for Parts Were Not Yet Investigated

Blanket Suppliers
Purchase Contractors Parts Invoice
Order Number  Voucher Number Invoice Number Total Total

BPNC11000418 VCNC13018788 16133 $ 31,271.51 $ 39,496.51
BPNC11000418 VCNC13016876 16134 31,271.51 39,496.51
BPNC11000418 VCNC12018933 15637 25,544.90 39,026.78
BPNC11000418 VCNC12009906 15442 21,502.50 21,502.50
BPNC11000418 VNCN12018052  15503-15525 11,394.35 23,731.85
BPNC11000418 VCNC13023837 16339 10,398.97 17,500.00
BPNC11000418 VCNC12009113 15314 9,538.33 11,770.85
BPNC11000418 VCNC13020776 16281 9,238.86 13,703.86
BPNC11000418 VCNC12019338  15550-15563-15586 8,212.10 17,964.60
BPNC11000418 VCNC13006178 15856 8,180.12 14,055.12
BPNC11000418 VCNC12013658 15455 7,636.20 16,918.70
BPNC11000418 VCNC12012350 15443 7,306.64 22,816.64
BPNC11000418 VCNC12015080 15448 4,145.46 14,955.46
BPNC11000418 VCNC13020310 16218 3,685.94 18,517.19
BPNC11000418 VCNC12015158  15500-155463 2,943.54 11,088.54
BPNC10000156 VCNC12008049 15297 2,880.00 1,425.75
BPNC11000418 VCNC13018927 16063 2,708.54 13,871.04
BPNC11000418 VCNC13005608 15857 2,116.02 12,572.27
BPNC11000418 VCNC13002031 15821 2,116.02 10,809.77
BPNC11000418 VCNC13018929 16084 1,554.00 4,902.75
BPNC11000418 VCNC12011869 15312 1,115.74 12,836.37
BPNC10000156 VCNC12003006 15118 700.00 1,131.55
BPNC11000418 VCNC13018930 16108 686.27 1,097.52
No Blanket PO VCNC12013663 15536 - 194,700.00
No Blanket PO VCNC12022503 15768 - 21,450.00
BPNC11000418 VCNC13023839  16339A - 16,810.22
No Blanket PO VCNC13018300 15959 - 12,345.00
BPNC10000156 VNCN12008617  15297A - 2,571.75
BPNC10000315 VCNC12016055  15518A - 2,458.68
BPNC10000315 VCNC12006018 15298 - 1,582.32

Count 30 Totals $206,147.52  $633,110.10
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Findings and Recommendations

Audit Recommendations:

We recommend that:

a) the County immediately stop making payments to this vendor until this matter can be
fully investigated; and

b) the Nassau County District Attorney’s Office be contacted and advised of the audit
findings.

Limited Review of Nassau Suffolk Truck
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Findings and Recommendations

|Exhibit 1 A |Documentation provided by Nassau
’ ; Suffolk Truck to support payment

. A ' TRUX, INC. from Nass.au County
: LONG ISLAND FREIGHTLINER

mautn aansergage - 1365 LAKELAND AVENUE - BOHEMIA, NEW YORK 11716
L ST RET U TRUCKS & EQUIPMENT + SALES - SERVICE & PARTS

A0 RAD 13N

X, e ‘ # ﬁf/t?ﬂrszﬂ

FLSIPIVELY fl) NETURANE ON CLECTRICAL ITEMS. NOT REBPONSMBLE FOR LABOR ON DEFCCTIVE MEACHANDISE . ALL CLANAS AND RETUNNED
BRANE MUST O ACCOMPANED BY THIS INVOICE AND ARE SUBJECT TO 20% HANDLING CHAATGE. NO RETUANS DN EPECIAL DADERS NN
METURANE AFTEA 3 DAYE WITHOUT PIOOR AUTHDRIZATION

CaTe erTEatD : [rouRoRGERNG.  [DATE shippee INVOICE GATE ==
30-Mar-13 53974 30-Mar-13 30-Mar-13 "= © 1457986

5 s‘ PG1OF1
o ACCOUNT NO. 99910 " [
[ ' NASSAU SUFFOLK TRUCK |
n NASSAU SUFFOLK TRUCK v 101 CLEVELAND AVENUE
PO BOX 12475 BAY SHORE, NY 11706
T HAUPPAUGE, NY 11788 X
o o D?S 2 lﬂ“"/
ST vin I'sTu. III.N,NO. TRRMS P qu FONT BDHEMM NY
T T _‘_"IEP RE TR L e o ‘_ Y T AMOUNT
1 1 0[05-29619-013 _ CRADIATORD 321692 2,372, 5?./ 2372.57
1 1 0|FG/FS19243 = " “FILETRELE[" " 41.65 20.34 20.34
1 1 0|A05-26440-009 FILTER ELE| 16.52 7.90 790
1 1 O|DN/P527682 - - "~ RILTERKIT]. 174,32 '46.30 46,30
1 1 0|GT/4080855 FILTER EL 26,95 19.38 1938
71 1 0[01-27116:012: ~o o o (@MD-*::&-&RB& 315:80 315.80
T
2 2 0/CHR/ 35066 SEAL| 98.43 48.84 97.68
2 2| - -O|CHR/47691" " S SEAI. it 72i35 4281 - | 8562
2 2 0{38000-3A 754 5.17( 10.34
1 1) - -0/A262054 &y 62189 - 4088207  408.82
2 2| o|HD-31DCH 3 112.64 8981/ 17962
2 2 0|CcB-25497 - S063.24 43.20( ‘86140
1° 1] 0/A05=2541-02 of 57691 407.29 407.29
NOTICE: ALL CORES MUST BE RETURNED
WITHIN 30 DAYS TO DE ELEGIBLE FOR PARTS 4,058.06
FULL CREDIT...OUT ID¥ 11-2912658 SUBLET
! FREIGHT 0.00
| SALES TAX 0.00
KRS SICNATURE
‘:M— TOTAL $4,058.06
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Findings and Recommendations

|[Exhibit 1 B [Sample Invoice supplied to Auditors

. TRUX, |Nc- by supplier "Trux Inc."
' LONG ISLAND FREIGHTLINER

sALEs (631)563-1300 1365 LAKELAND AVENUE - BOHEMIA, NEW YORK 11716
PARTS (631) 563-1399 TRUCKS & EQUIPMENT " SALES * SERV'CE & PAHTS

SERVICE (631) 563-1398
FAX (631) 563-1397

POSITIVELY NO RETURNS ON ELECTRICAL ITEMS. NOT RESPONSIBLE FOR LABOR ON DEFECTIVE MERCHANDISE. ALL CLAIMS AND RETURNED
GOODS MUST BE ACCOMPANIED BY THIS INVOICE AND ARE SUBJECT TO 20% HANDLING CHARGE. NO RETURNS ON SPECIAL ORDERS. NO
RETURNS AFTER 3 DAYS WITHOUT PRIOR AUTHORIZATION

DATE ENTERED YOUR ORDER NO. DATE SHIPPED INVOICE DATE INVOICE
23 JUL 14 406044 23 JUL 14 23 JUL_ 14 |NUMBER 274986
-]
H ACCOUNT NO. 1630 H PAGE 1 OF 1
L |
D P
STROEHMANN LINEHAUL LLP
¢ ATTN GARAGE 5

1724 FIFTH AVE

BAYSHORE, NY 11706
L 0.

INOTICE: ALL CORES MUST BE RETURNED
WITHIN 30 DAYS TO BE ELEGIELE FOR PARTS 58.04
FULL CREDIT....QUR ID# 11-29 SUBLET
INO RETURNS ON SENSORS FREIGHT 0.00
$10.00 MIN ON CREDIT PURCHASE SALES TAX 5.01
TOTAL 5| $63.05
1100 1 AT AT AATER AT OATAmMTTD T

Limited Review of Nassau Suffolk Truck

11



Findings and Recommendations

Exhibit 1 C [Documentation provided by Nassau
z ' Suffolk Truck to support payment
e ' from Nassau County

BI-LO INDUSTRIES

(& i
z % f
.
i+' NASSAU SUFFOLK TRUCK
101 CLEVELAND AVENUE
DAY SHORE, NY 11706 Order 642137
Dz, o
By:
L+
tee =2 4305 Main: (621) 667-9700 CN
MNASSAU SUFFOLK TRUCK
LO1 CLEVELAND AVENUE
BAY SHORE, NY 11706
Wap Ong Lo e cul
Ywanldy, . el
fedes  Ship Part Na Brsciption Uity Prigs
[ . 3300143 10 40WT ENGINE OIL 22001% 100 4sane LRI
4L 8247 DIESKL PUEL 13 GLN 350 <3970 141 58 Wae
0 sarrgnss ATF ALL PURP 220071 1m0 3130 633 41 At
' - GEAR OIL 88-30 <40RTS 440 0 3 a%en LV ras

Pragly Donms Returned R "'""""%ﬁlﬂ‘_@_!"f‘u“. '5._113_5.(1_5 4,450.08

. Micole So e~

THANK YOU FOR YOUR BUSINESS

= = i Truey

Annt Caflerigd
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|Exhibit 1 D [Sample Invoice supplied to Auditors
by supplier "BI-LO Industries"

> BI-LO INDUSTRIES

145 BROOK AVENUE
DEER PARK, NY 11729
Phone: 631-595-1328 Fax: 631-595-1301
www.biloind.com

Ship To: NASSAU SUFFOLK TRUCK

101 CLEVELAND AVENUE Lo i
BAY SHORE, NY 11706 T Order 457748
On: 08/06/2013 13:58:33
By: .
PO:
Ordered By: . 4305 Main:(631) 667-9700 BEFORE
NASSAU SUFFOLK TRUCK DELIVERING ORDERS-
101 CLEVELAND AVENUE GET AUTHORIZATION FROM
Reprinted by: Tambra Dilorio @ 07/23/2014 12:35:46
Ship on: 08/07/2013 Our Truck coD
Quantity Sis:al Unit Item
Order Ship Part No. Description Units Price Price Extended
1 550026174 SHELL CORENA S4 R 46 5 GLN 5.0 36.95000 184.75 184.75
1 Fuel Surcharge waived 1.0
Empty Drums Returned ___ Signature Date
Son 184.75
THANK YOU FOR YOUR BUSINESS
Driver Truck
ordfmt16 & 2002 Rax, Inc.
Printed: 7/23/2014 12:35:46 Page 1 of 1 Amount Collected

Limited Review of Nassau Suffolk Truck
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Exhibit 1 E |Documentation provided by Nassau I
Suffolk Truck to support payment

from Nassau County

. TRUCK W¥KING INTERNATIONAL

191 Cabot Street
West Babylon, New York 11704
Phone: (631) 454.- -7999
Fax: {631) 453-7922

@ INTEHHATH)IM.I.

e’d OFLEETRITE. ™ aer,

)

NO AEFUNDS v "HOUT Ta BONVOICE * N 8E T gas, L LS Tl SRR ¥ 277 3
- MITUANS QM SPECIAL CAnERED l“MS I0% HANDUING CHARSE J Bl HETLHMGL ¢ N s, o I S LT R
VEIIR ORDIER 200 DATE SHIPPED INVOICE PATE
U LR [T .539?3 1- AUG- 13 1- AUG- 13 2215488
. PG1OF
ACCOUNT NO. 99910 W

' NASSAU SORgOPK TRICK
¢ 101 CLEVELAMD AvENUE
BAY SHORE, NY.11706

NASSAU SUFFOLK TRUCK
PO BOX 12475
HAUPPAUGE, NY 11788

IEER BE 7L N, [TERMS, XTI,
I CASH , WEST BABYLON, Ny

PART N, X IMSCRIPTION sy i / AR OTHER
MF31BS BATTERY vV soal 170.62]  LocATIoNs
BSPY9s5 BATTERY JUMPERS 28.80 57.60 9505 AYENUE D
E— i P BROGKLYN, NY 11236
' 1902031 — NEWATTYIS0AMP v/ 40728 i07.28] BRoLI A v
: CR4769 SEALS REAR 1!3.5]-1 7.68]  Fax rsaresas
CR35066 SEALS FRONT 280 85600 o
2007815093 RADIATOR l/ 237257 237257 BROOKLYN, NY 19232
473 Q W ) K3 b PH: 718.492.6600
8200433 MOTOR 39MV 12V /31580 is.gof Meheean
1370 WELE avE

08033,
itk S ity 4, NQ—L 56.80 BORDEN AVE
’ | DA MASPETH, MY 11378
—0 PH: 716.094.485)
P T18.326.4%62

y BRONE, MY 10474

= PH T18.328. 1615

o FAX T18-580.1517
i
e

I P /p T 50 COMME RCIAL AYE
6 CARLSTALT, M07072

ET CQS( 4o PARTS 3516.15]  ew 2nan200m;

VS AN T 6:00PM SUBLET FRY. 201.372.0005
VEHTAYMENT TO: 9505 AVE. D FREIGHT 0.00] 2222 spavrtoamy BiE
(R BT AL SALES TAX (1.0)() | PONKOMKOMS, kY 11779

PH. 631.981- 1960
FAX: 631.75%.6807

‘-}/‘ fz,j%,( — TOTAL | 3351615

CUSTOMER copy
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]

|Exhibit 1F |[Sample Invotc'e supplied to Auditors
by supplier "Truck King International”

. " TRUCK ¥ KING INTERNATIONAL

191 Cabot Street
West Babylon, New York 11704
Phone: (631) 454-7999
Fax: (631) 454-7922

INTERNATIONAL

from NAVISTAR,
€ [E] OFEMME &

NO REFUNDS WITHOUT THIS INVOICE * NO RETURNS ON ELECTRICAL ITEMS
NO RETURNS ON SPECIAL ORDERED ITEMS * 20% HANDLING CHARGE ON ALL RETURNS * NO RETURN AFTER 10 DAYS

DATE ENTERED YOUR ORDER NO. DATE SHIPPED ||Nv0|ce DATE l,wmcl; . —I
23 JUL 14 23 JUL 14 NUMBER Q135962
g *H*I:LVOSICE QUOTE - DO NOT PAY ***+
0 ACCOUNT NO. 96 ¢ A
;i e M TAY
CASH NTAX - CAB
§ MUST TYPE CUST NAME I
5 A LSM. ¥ TERMS 4[?.0.5. FOINT
12 CASH-NT WEST BABYLON NY
e T PARTND, D_ESEHIPT'_‘ ON | UST | NET T ~AMOGUNT OTHER
4 3 O |FLTBT31925S = SHIP  FLEET BEL | 112.53 80 84l 161.68 | OCATIONS
Part number FLTBT319R5S replacps MF31BS ShoE e
: - |CORE. DEPOSIT AR ¢ : it : .22'5:0 ] 4'-5-‘0.0 BROOKLYN, NY 11236
1 1 02007815093 RADIATOR [3676.34B025.04] 3,025.04| py, 7186408800
i 1 08200433 MOTOR T 1'517.500 431.50 431.50| Fax:718-272-5475
2 4 0 |CR35066 SEAL 42.29 38.30 76.60
1 1 08200433 . MOTOR 517.50 431.50 431,50 Bﬂgggﬂﬁm\ﬁ‘zaz
! e e : i i - BT PAY ewpex s
: '*". . OTE D0 NGT 'PA;Y_” o e PH: 718-492-8600
’ : ok s FAX: 718-492-1315
-------- T e 1370 VIELE AVE.
. S £ e B BRONX, NY 10474
5 PH: 718-328-1816
FAX: 718-589-0617
5B-80 BORDEN AVE.
MASPETH, NY 11378
PH: 718-884-4850
FAX: 718-326-4362
: : i .. | 650 COMMERCIAL AVE.
: A : S Shdmanac e e B © | CARLSTADT, NJ 07072
PARTS P 631-454-7999 PH: 201-372-0602
PARTS F 631-454-7922 PARTS 4,171.32| FAX:201-372-0605
PARTS OPEN 8:00AM TO 6:00PM SUBLET
PLEASE REMIT PAYMENT TO: 9505 AVE. D  |FREIGHT 00, e To e
BROOKLYN, NY 11236 SALES TAX 0.00 PH: 631-881-1960
FAX: 631-738-6807
X . TOTAL =~ | 82,171.32

el 1001

CUSTOMER COPY

Limited Review of Nassau Suffolk Truck
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—————————

g
2 : :
'4 |Exhibit 1 G |Documentation provided by Nassau
7 Suffolk Truck to support payment
/ from Nassau County
7
.J'.‘
SHERWIN-
F . — é VIN -WALLLAMS.
1605 LAKELAND ave Ving . -
BORBMIA NY 11716 2190 s::r: ::;J gn_r:; williame, com e
(631)563-2124 ¥o. £928-4
Fax - (631)563-2304
ACCOUNT : SSS‘-"I‘-‘ JOB 01 MAssAD SUPFOLEX TRUCK TRCR 239680
SHIPPRD To:
f:;ssm SOFFOLX TROCK MASSAU SUPFOLE TRUCK 0;92:0:;':;;§:Ms151
CLEVELAND AVE
BAY SHORE NY 11706 127 101 CLEVELAND ave TIME: 2:02 py
BAY SHORE Ny 11706 3-9380

E22/16946 10

;W\ Im"v
/

887-582) EACH 40640 SE40640 - PRO-TEX gp w < e Zamaar 5

e Thank Fou ——ama
Faceipe required for refund

CARDMILDER - Kinx oy

CUSTOMER SIGNATURE

S

Limited Review of Nassau Suffolk Truck
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Findings and Recommendations

|Exhibit 1 H|Sample Invoice supplied to Auditors
by supplier "SW-Automotive"

SHERWIN-WILLIAMS.
21 Automotive Finishes
SW-AUTOMOTIVE
1605 LAKELAND AVE Visit www.sherwin-williams.com
BOHEMIA NY 11716 2190 Store 9151 BRIAN SALE

(631)563-2124 No. 4928-4
Fax - (631)563-2104

TRCH# 239680
ACCOUNT: 9654-6984-4 JOB 01 NASSAU SUFFOLK TRUCK

SHIPPED TO:

ORDER:OE0023020A9151

NASSAU SUFFOLK TRUCK DATE: 08/19/13
101 CLEVELAND AVE TIME: 2:02 PM
BAY SHORE NY 11706 3-9360

E22/16946 10

DESCRIPTION ary PRICE VALUE

SE40640 - PRO-TEX BIL 2 198. 90 397.80 N
AIP101-BLACK EPO 2 50. 95 101.90 N
106-7750 NO62318-SPEED LOC 2" 2 22.83 15.66
 107-5365 232 NO62328-3" 36 BLAZE 1 28.72 28.72
SUBTOTAL 574.08
8.625% SALES TAX:1-331170600 6.42
MASTER CARD -580. 50
C/CH# XXXXXXXXXXXX7314
DATE Auth # 906897
506897
TOTAL $580. 50

CUSTOMER SIGNATURE DATE

Limited Review of Nassau Suffolk Truck
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Findings and Recommendations

Audit Finding (2):

Three Altered Invoices from a Paint Supplier were used to Support Unit Costs on 22 Claim
Vouchers Submitted to the County (Previously included in Table 2)

The auditors reviewed two documents that NST represented to the County as paint invoices
coming from an out of state (Oklahoma) paint supplier, H-1-S Paint Manufacturing Company
(“H-I1-S Paint”) and concluded that the invoices appeared fraudulent. A brief description of the
documents selected for review is as follows:

e Document labeled as “Price Quote Only” for a total of $64,287.45 with no invoice
number (see Exhibit 2A), was submitted on thirteen Claims to support the unit cost of
paint. (Note: All Exhibits are shown at the end of the finding, immediately following the
recommendations).

e Supplier Invoice labeled 2154789 totaling $57,539 was used as a supporting document
for eight claims to support the unit cost for paint (See Exhibit 2B).

The auditors spoke on the telephone to an accounting official at H-I-S Paint and faxed copies of
the documents to them. We were advised by the accounting official at H-I-S Paint that:

their “invoice had been modified;”

the invoice number is not an invoice number used by H-1-S Paint;

it appeared that zeros had been added after the quantity ordered in the description section;

the invoice had been greatly changed and that a different font was used; and

the word “estimate” was not on the document as is their customary practice.

The accounting official from H-1-S Paint faxed the auditors a listing of all of their invoices for
NST from 2009 to 2014 (see Exhibit 2D). We computed the average price for these invoices to
be $2,941 and noted that the largest invoice was for $8,640.72. The official from H-1-S Paint
stated that their invoices are usually not more than $3,000. This supports our finding that the
claims were likely altered. Further review of County records found another document labeled an
“Order" in the amount of $13,390.11 (See Exhibit 2C). Therefore the invoices (amounts of
$64,287.45, $57,539.00 and $13,390.11) that were submitted to the County to support the unit
cost of paint charged to the County were apparently false.

Audit Recommendations:

We recommend that:

a) the County immediately stop making payments to this vendor until this matter can be fully
investigated; and

Limited Review of Nassau Suffolk Truck
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b) the Nassau County District Attorney’s Office be contacted and advised of the audit
findings.

Limited Review of Nassau Suffolk Truck
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|Exhibit 2 A |Invoice Submitted by

Nassau Suffolk Truck

HA-S PAINT NFG, Go, LLC
1801 WEST RENO
OKLAVICMA GITY, OK. 73168

T PHONE: (406) 282-2077

PR R 108 1m0; PURCHARE QROER REPEREHCE:

s JERgE: CLERK, DATE FTIES _—
e QGt . PO APEMDIN FRICE QUOTE ONLY MET 30 DAYS Ch 0
) : TERMIITAL; G0

Brlat SHIN TO:
NASEAU SUFFOLK TAYCK NASSAL SUFFORK TRUCK sk, nare B10/12
,-':_1’ nox"lwa 101 SLEVELAND AVE 5 H“ £ lros 1Y 602530449 ;

; - : saLgtbensaty 32 GREG-RICHARBSON
DBAYPAVGE "NY {1708 BAYSHORE MY 19788 :

P aamNT NOW mmtel

H

; . 3 GR%F%

_ . s 4 L
OROER ' - TERSE ]
| AHIPPED JORD) [F7 By usscazpmn & IGGAHON. UNES E
6T [ 1007 | sG[giRa4s s T % oo 1509700
PARIT, :nmua: B : N e
5 GALLON : ;
L 22 125 | sQjutwits Jrig BLERT wilTe EAMEL 129.10/G 16,137.50
: . ARt 3 UNSZS3 PO !
) 5 GALLON . ?
) 75 75 | &G |e1e0z-s JHIGH SOLIDS BLACK-ERAMEL : . 98.67/G 7.400.25
: P, 3 L1783 B - i
. 5 GALLOW N E :
i 75 75 |BOG[AG1S HI-SHLTS ALKYD ERAMELATE T | 184.10/G 11,557 50
L PRINT. 3 U283 POI : A
' 5 GALLON .
it fu T .
| 129 120 4 lpacog4 SURER EROXY, PRIMER ORAY : 137 46/G 13,495.20
L “LIGHT GRAYEPORY PRIMER - | . !
S sASEONEYHO GREAETST | :
Lo ! masetuu. R i
o . !
f e ' { !
& - ; .
v 1
; ]
¥ - i
1 r 2
i- h
i.
NECOSIT AT 0.9e -

. Tp‘?tAM,GUN,T«- L g0
" : - [ TOTAL  Se428745 |

Vi

Tt 00 X

Hacgvad By
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Findings and Recommendations

|Exhibit 2 B |Invoice Submitted by

Nassau Suffolk Truck

H1-S PAINT MFG. CO, LLC PAGEND 1
~z>"u I c 1801 WEST RENG
OKLAHOMA CITY, OK 73108
s

CaATINDS

PHONE: (405} 232-2077

Qs e JOSNE  PURCHASE CRDERE REFRRENCE: TER—s BT RATE S Thiads
‘sgr02 er - NET 30 DAYS APS . sam3 sz
S M ‘ EXRBATE G281 3
RASSAL BUFFOLKTRUCK NASSAU SUEFOLK TRUCK
P.0. BOX 12475 . 10T CLEVELANITAVE e no: NY 56-2630456
- " 5 : ¥ sarewrmtsow: 17 GREG RICHARDSON
HAVBPAVGE:  NY. 11788 BAYSHORE  NY 31706 e :,?r NOW TAXABLE
INVOICE:2154789
OHE] SHIPPED [ORDERED] UM ] SKU DESCRIPTION BUGH URITS "] PRICE PER[EXTENSION
1 150 150 | 56 [Fiwai=5 HS FLEET WHITE 126.15 150 REIS 5G 18,522.50
7 Lt $253, BAINT, 3] PG
a 5 GALLON
] 150 190 | 5G |91602s HIGH SOLIDS BLACK EMAREL 10216 wa 10216 156 10,216.00 :
5 UN 125, PAINT. 3, PG i
5 £ GALLON i
7 S0 50 |56 |s1an15 HIRSOLDS ALKYD ERAMEL ATB 166.57 50 15657 56 7,048.50 i
3 UK 1263, PAINT, 3, PG i
7 5 GALLOM
10 (GRANGE ENAMEL
14
2
13
14
15 | zo0 200 | EA [DBGOSKIT-5 5P EPOXY PRIMER KIT 0276 W0 16276 A 20557.00
- 9620651 EPOXY CATALYST CLEAR
9BGI5E ISUPER EPOXY PRIMER GRAY
1%
17
18
10
0
21
, TAXABLE 0.00 !
HON-TAXABLE  57.538.00 |
SUBTOTAL 5T,539.60
TAX AMOURET 0.06
TOTAL 57,535.00
X
Fpcannd By
Remit to: H-+-5 Paint Mfg Ca. LLC. 1801 W. Reno, Oklahoma Clity, 0K 73106 405-232-2077 b
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L e s,

|Exhibit 2 C |Invoice Submitted by

Nassau Suffolk Truck

. g Hal-8 PAINT MFG. CO, LLC FATE I 1
o o 1801 WEST RENO
COKLAHOMA CITY, OK 72108
CoaTina R,

. T S

£ULT V. JOBHO,  rURGIASEORDEY. REFERENTT: Tenu £ieas P e
[0 el VERGALMICOLE  ALWAYS 5P COULIECE HF 1 3 DAY ars [0 5L R h R T

PHONE: (405) 232-207T

s TRiRnAL G
nenTy R o

BASSAU SUFEDLK rnqu HASEN SUFFOLK THIICK S
O ROX 12T 191 CLEVELAND AVE. 5L G N D75 MY

; GAEG RCHARDS
MRt e e UAYSHORE 1o 1108 IR ML Ak IR

1w MY MO TAYARLE

' ORDER: 102860

VATE | SEIPPED | T Gl B SCRIFTION LGCATION _ RS ]
1 28] GIneLS HE FLEET WHITE ERAREL ‘,‘(
) UH 128 PAIRT 2 PG~ T 0 T

3 5 BALLOY 3

" 151 Glpemas 15 TO SLUE ) LIEAE F5 > IF LR

s i UH 1263, PAINT, 3 PG.0 ( P

] 5 GALLON fo—

7 G} Gl3TR9S HIGH SOLINS BLACK EHAMEL i 066 15y 1647 Lo GH

& 1M 1202 PAINT, 2. P d

'] 5 GALLON I

o 18 [ N1 ACHYUIG URETHANE CATALYST 1E 1 WIN gy LR

n 1 GALLON k24 [

2 25l ¢[n2gss [SRAT ACRYLES PHIMER SUBT RCER 4 WISy s n 1
12 UM 1263 PAINT, 3, PG-1I el 4
ta - 3 CALLOH

1® Bl CRIXwS HE N LEE ORAHGE BAMIL 25 i 440G R

6 : UN 1263 AT, 3, PG

L ' 5 GALLON
& : 3
15 !

0 i f

1
TAXARLE ap - B
= HOH-TAXABLE 13090.4¢
SUBTOTAL 13811 i

DEPOSIT AT a.00
LBALAMCE DUE t3nond TAx AMOUNT )

L |

TOT Wi 000 X

B frpoeivel

Ramit tg: H-I-5 Palot Miy Co. LLC. 1801 W. Reno, Oklahoma City, DK Y3106 408 2322077
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|Exhibit 2 D |Average payments to this

ul 230 2014 3 15BN vendor totaled $2,951
i
A B | ¢ D -

1 Date Type Cust # Dot # Customer Nanie 3

2 5192014 |Invoice 85702 B42731 NASSAU SUFFOLK TRUCK! . 280547
3 4/9/2014 Invoice 54702 Bi5413 NASSAL SUFFOLK TRUCK 2,763.38
4 /142014 |lnvaice 69702 B29057 NASSAL SUFFOLK TRUCK 2,148.03
b 10/31/2013 _ [inveice 89702 B02850 NASSAU SUFFOLK TRUCK 2032.08
[ 10/21/2013 _ |[Invoice 89702 B00438 NASSAU SUFFOLK TRUCK 1,077.01
7 10142013 _[Inveice 69702 Z80370 NASSAU SUFFOLK TRUCK 1,300.81
8 9/30/2013  |lnvgice 589702 K81540 NASSAU SUFFOLK TRUCK 4,570.24
3 411072013 |Invgice 68702 X40468 NASSAL SUFFOLK TRUCK 277732
10 3132013 |invoice GO702 835127 NASSAL SUFFOLK TRUCK 2478.39
11 22202013 |Inveice 69702 X82531 NASSAU SUFFOLK TRUCK 17541
12| 2222013 |Invoice B9702 831730 NASSAU SUFFQLK TRUCK 1,825.23
13 171872013 Hnvoice 69702 B25861 NASSAU SUFFOLK TRUCK 2.876.32
141 12/20/2612  Hnvolee 69702 B15006 MASSAU SUFFOLK TRUCK 4,107.44
15| 11/23/2042  |lnvoice 69702 B16724 NASSAU SUFFCLK TRUCK 2,562,04
16| 10/2412612  [Invoice 59702 B10232 NASSAU SUFFOLK, TRUCK 3738.90
17 10/5/2012  nvoice 69702 BO7733 NASSAU SUFFOLK TRUCK 43227
181  9/28/2012  |Invoice 69702 Q5522 NASSAL SUFFOLK TRUCK 3.678.02
19 591712012 Invaice 68702 BO2067 NASSAL SUFFOLK TRUCK 3.241.33
2 81612012 |Invoice 69702 B95627 NASSAU SUFFOLK TRUCK 2,505.13
21 7232012 Invoice 65702 BES209 NASSAU SUFFOLK TRUCK 224744
Z2 7152012 Invoice 69702 B80788 NASSAU SUFFOLK TRUCK 2.775.99
23 B/13/2012  |Invoice 68702 B74203 NASSALI SUFFOLK TRUCK 1,315 04
24 5/14/20912 |invoice 68702 BETT28 NASSAL SUFFOLK TRUCK 2813.76
25 472712042 |Invoice 63702 B64593 NASSAU SUFFOLK TRUCK 2,494.13
26 [ 32712012 [invoice 89702 BSB705 NASSAU SUFFOLK TRUCK 2,960.26
27| 2012 [Ivoice | 69702 E539658  [NASSAU SUFFOLK TRUCK 1,606.15
28 20812012 |Invoice 89702 B50791 NASSAL SUFFOLK TRUCK 338.30
29 2712012 |Invoice £9702 B50149 NASSAU SUFFOLK TRUCK 1,460.08
30 1/17/2012  |Invoice 69702 B46243 NASSAL SUFFOLK TRUCK 1.180.74
311 327282011 |Invoice 63702 R43285 NASSAU SUFFOLK TRUCK 239913
32 121802011 |lnvoice 89702 140784 NASSAU SUFFOLK TRUCK 1.103.08
33 1212011 linveice 59702 436803 NASSAU SUFFOLK TRUCK 2.906.57
34 4/25/2011  [Invoice 68702 198013 NASSAU SUFFCLK TRUCK 2,384.49
35| 371872011 [lnvoice 69702 188422 NASSAL SUFFOLK TRUCK B.640,72
361 11/15/2010  (Invoice 59702 161519 NASSAU SUFFOLK TRUCK 227340
37 10/8/2010  iinvoice 69702 154854 NASSAU SUFFOLK TRUCK 7.786.13
38 7/21/2010__ |invoice 69702 K40759 NASSAL SUFFOLK TRUCK 1,788.00
29 7120/2010  {invoice 68702 140759 NASSAL SUFFOLK TRUCK 5,150.67
40 7/B/2010  |Invoice 68702 138868 MNASSAL SUFFOLK TRUCK 29260
41 6/15/2010  |Invoice 69702 134729 NASSAU SHFFOLK TRUCK 1,985.11
42 51772010 [Invoice 53702 120458 NASSAU SUFFOLK TRUCK 7.368.85
43 4/122H0_ [Invoice 63702 123531 NASSAU SUFFOLK TRUCK 584.45
441 3/25/2010  |invoice 64702 K86102 NASSAU SUFFOLK TRUCK 187.18
45 32820 linvoice 69702 120308 NASSAU SUFFOLIK TRUCK 2,087.37
48 31672016 {invoice BE702 118705 NASSAU SUFFOLK TRUCK B.747.20
47 1/6/2010 Invaice Ea702 109753 NASSAL SUFFOLK TRUGCK 5,930,071
481 11/18/2008 |invoice 69702 104296 NASSAU SUFFOLK TRUEK 3,803.80
48 10/2/2009  [tnvoice 89702 196697 NASSAL SUFFOLK TRUCK 4,145.56
50 9/3/2009_ jinvoice 68702 191822 NASSAL SUFFOLK TRUCK 2.223.50
51 THIR003  |invoice 68742 183310 NASSAU SUFFOLK TRUCK 3‘457.55‘
52 782008  |Invoice 59702 L77347 NASSAL SUFFOLK TRUCK 1.083.48
53 772008 |Invoice 89702 177347 NASSAL SUFFOLK TRUCK 1450.00
54 6/16/2009  |Invaice 89702 171079 NASSAU SUFFOLK TRUCK 954.65
55 5312008 Invoice 69702 187455 NASSAL SUFFOLK TRUCK 2023.75
56 472312008 |Invgica 59702 156682 NASSAU SUFFOLK TRUCK 2,800.27
b7 4122008 [Invoice 89702 153906 NASSAU SUFFOLK TRUCK 2.526.02
58 3/6/2009  |lnvoice 59702 1489666 NASSAU SUFFOLK TRUCK 1,984.55
58|  2/10/2009  linvoice 89702 146282 NASSAU SUFFOLK TRUCK 1.547.53
3] 1/16/2009  |Invoice 69702 1432584 HASSAL SUFFOLK TRUCK 1.451.?3_‘

15 PM Page 1 of 1 Ti232014
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Findings and Recommendations

Audit Finding (3):

DPW Apparently Failed to Properly Monitor Vendor and Vendor Payments

Our review revealed numerous instances (VCNC12013658, VCNC13018788, VCNC13022970,
VCNC12018004, VCNC 12022300, VCNC13005599, VCNC13002882, VCNC13006770,
VCNC13010704, VCNC13010706, VCNC13011071, VCNC13011072, VCNC13011074,
VCNC13012138, VCNC13012145, VCNC13019343) where DPW accepted inadequate
supporting documentation from NST such as delivery tickets, order acknowledgments, price
quotes and packing slips rather than proof of the price paid for parts.

The blanket purchase order requires NST to submit supporting supplier invoices to DPW to
document the cost of parts and materials used in the repair of County vehicles.

County policy requires that DPW review and approve all vendor claim vouchers before
submitting them to the Comptroller’s Office for payment.

Audit Recommendation:

We recommend that the necessary corrective actions be taken to ensure that DPW thoroughly
reviews vendor claim vouchers and the supporting documents to ensure their validity and
accuracy prior to submission to the Comptroller’s office for payment.

Limited Review of Nassau Suffolk Truck
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© o Sep 4 W3 HiUOH B o 44wy %
* s, ‘ - ' |Exh|blt3A Nassau Suffolk Truck submitted Order

Acknowledgment instead of Invoice

I SRDER ACKNOWLEDGEMENT //

GHX Fipeding - Galimore
ShuPailexd s Pock Pre s, Sufle 311
Welpprg, MU I

(ke i317

A - {31020 feosi0 .
The & xpert Fite Prewanad Slip e, § 15 2845
; it T . Shtip To:
CopduCand Casiomar £ NASSAL ek
iR 1 CLEVELAND A
BAY SUORTNY 3170
us '
Drders i3z Me, 23 m Dnigranc
Cirargenr 13z A e 1
( PO Mambye Sip Rywere fukcr ]
L MAGSAU SUFFOLK TRUCK : raIN KHINSON J
Catomtieler tdobg End s
i i Lang sk
] £ vt Bl
L "”"""'l iran N{ P """IL'";-IJH:J 3  froti Werenptiun i
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Sen 2. WL b Dot T
.ﬁ, = ég;ﬁgom {rin zréasd UEL]VER‘[FEC&P f’lExhlblt 3 B [Nassau Suffolk Truck submitted
AZEMY LESANON, PA 170 aom NF‘ME Delivery Ticket instead of Invoice
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2090 Fitth Avenue
Ronkonkama NY 11778

Phone; {631) 757-1313 Ext. @
Fax: (631} TIT-1TT

Bill To:

NY MUNICIPAL EDQ’F’MENT ING

'|Exhibit 3 C |Nassau Suffolk Truck submitted
Delivery Ticket instead of Invoice

METALMASTERS

ORD63894
[Date ___ [10/m2013

DELIVERY TICKET C.O.D

NY MUNICIPAL EQUIPMENT INC
235 S FEHR WAY

PO BOX 12475
HAUPPAUGE N 11788 BAY SHORE WEW YORK 131708

mtepaes m Dm0 4 AR Ly
Tae i, = e [ty R e e e
P artiednd -
P oury ey mmn
e ey iy
e e v e e, ¢ A b 4§k wd # kot Tt Yy (47 ¥ i |t VTl
S—— ——— TR I SR

Ayt Faenby s ol ba
ok LIRS (or AR Wl P 41 30t W £

i % o et K78 ssiar df Thm 10 o d1g, Bt T o TR ALV Uy 47340 ot

Purchess Ogder Mo 1 TStipping Mathed _ Frayment Torma | Livsr IC;
NIGOLE [PicKLe {cop ] stave
Quargliy hem Nombar Description Total waight
3| HRT 45 X 861304 HRT 28 X 96 -18GA 51500
Het amouni; SBAS.00 i Total walght 915.0%
Tax: 5000
Dapovit: $a.60
.

C.0.B. due: 5885.‘9&4’ LY

_P/UGHECK AT 101 CLEYELAND AVE

';I__‘,a'\
Esmns: GONDLES:

PLATEREH -
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|Exhibit 3 D [Nassau Suffolk Truck submitted Price

. . Quote instead of Invoice
- : H--3 PAINT MFE, G0 LLC :
’ 1267 WEST RENO
OKLAHONMA CITY, OK. 73108

.-‘SBD‘.‘I-Q. zgu D‘-Ui:‘”“

- x

E: (405) 232-2077

JOH 118:; FURCHAYE QRDER:

-y REFER&HGEL JERMS: CLEAR, EATE [ TIkE .
nFg oo . PQ EPENDIN FRICE QUOTE QHLY NET 3G DAYS CA 110t
} g TEAL; 570
e SHI TO:
115EAL BUFFOLK TRUCK HASSAD SUFFOLK TRUCK " o baTe BOAZ
£ N0K {2475 101 ELEVELAND AVE © nesaiho: Y 667930488 | "
. . ) peisal: 47 GREG RUCHARRDSO!
PAVIPAVGE MY 4iTds & (BAYSHORE MY siTe s%%"‘:::;m. N%TAWU"—'\
5 ’ B Eannpasend
i ORBER
.- 5 . 1§ > I £
11| FHIPPED [OROERED] M} “BKY ] DESCEETION ~ JRGGATION,_URHS EXTENSI2Y
{106 100" T eClotxddk -IHS TOTORANGE EXBMEL E 1}55.9#@ 15,6%7.00
PARIT, 3 URize3 Pal ; < e
& GALLOK ' ;
| o1zs 125 | 5@ [uiwet s |HS ELEET WHITEIENAMEL ’ 139.10/6 16,137.50
/ R o |RAINT, 3 UNEEs Pa |
£ e ;
! 75 v5 | 66 [31B02-6 HIGH $OLIDY BLACK-ERANEL 98.67/G 7.400.25
E [PAANT, 3-EIN1E83 POI - i
wl g 53 19tA01-5 t-EBEITS ALKYDERAMEL ATS : ; .
5 s 75 T, 51260 PR }5{4 10/6 )| 11,557.50
' 5 GALLON 5
it I _Bi.UE.
% FroRiuLa: : :
| 120 120 4 Fssus-.t SURER EEOKY, PRIMER GRAY 112.46/G 13,495,720 .
F e PLGHT GRATEPGRYFRIMER-  |*, 4.
S BASEONL N0 CAREYST | 3
Dl ORI ' ; i
b i-:: : : ; :
i ! : i
el i . 3
: :
° d 1
, ) HERN :
i
2
i
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m\('.\ncsgbus T o Lt : g TAX AMCUY. .00
L IOt S
: i 4 ' ' . B
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Hacaived gy
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Nassau Suffolk Truck submitted
Packing Slip instead of Invoice

[Exhibit 3 E
//J:W“ /@/ £

JOE Johnson 62 LaGrange Ave.
E ipment . ‘Rachester, NY 14613
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Audit Finding (4):

Vendor Mark-up on Parts and Materials Charged to the County was Higher than the
Amount in the NST Bid Submission that was Subsequently Awarded

NST submitted a formal sealed bid to the County Purchasing Department which included a 24%
markup on parts. The bid was dated November 29, 2011, opened on December 1, 2011 and
awarded on December 19, 2011. Exhibits 4A and 4B are pages from NST’s formal sealed bid to
Purchasing, documenting the 24%. Exhibit 4C is the summary of bids for all bidders which also
states 24%.

The blanket purchase order issued by Purchasing has numerous mistakes. It should match the bid
documents. See Exhibits 4A, 4B, and 4C for the NST bid and the bid summary, and 4D for the
relevant blanket purchase order pages.

e Asshown in Exhibit 4A and D, key items in the bid were listed as “welding maintenance
and repair services” instead of the repair and reconditioning of County trucks.

e Part prices under item 1 do not match the NST bid. As shown in Exhibit 4D, the cost of
parts on the blanket purchase order is the manufacturer’s list price less 11%. However,
NST’s sealed bid (Exhibit 4A) shows manufacturer’s list price less minus 5%;

e As shown in Exhibit 4D, the blanket purchase shows the markup on parts to be cost plus
25%, whereas NST’s sealed bid listed the markup on parts as cost plus 24% (Exhibit 4A).

As shown in Exhibit 4A, the President of NST signed the sealed bid attesting to the
manufacturer’s list price less 11% and the markup on parts to be cost plus 24%.

For the 56 invoices in the auditors’ test sample, all parts were billed by NST to the County with a
markup of 25%, not the 24% submitted in the sealed bid. As shown in Tables 2 and 3, the total
charges for parts were $293,636.65.

Audit Recommendation:

We recommend that all open blanket orders for NST be cancelled until this matter is resolved.
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EXHIBIT 4A

"OFPICE OF PURCHASING FORMAL SEALED BID PROPOSAL
COUNTY OF NASSAU STATE OF NEW YORK 9815-12011-276

PLAN B (TIME AND MATERIALS) PRICING SCHEDULE:

LABOR BETWEEN THE HOURS OF 9:00 A.M. AND 5:00 P.M. MONDAY THROUGH FRIDAY:

BL) MINIMUM/CALL OUT CHARGE (IF ANY) (INCLUDES MC
sl

52} REGULAR HOURLY RATE at sﬁ__ﬁ%,w,S /hr.
B3) EACH ADDITIONAL QUARTER HOUR at 5 1TSS su e
B4) TRAVEL TIME (IF ANY} Nong
B%) MILEAGE {(IF ANY) NaowvE
PARTS :

2
B6) MANUFACTURER'S LIST PRICE (MLP) LESS G %

[
B7) COST PLUS % + aﬁL L 5

Vendor agrees, if requested, to provide the user department, the County Comptroller, or
authorized representative of the Purchasing Department with copies of such manufacrcurer's
list price. The cost plus rats stated above will be paid only when there is no
manufacturer's list price, and when billing is accempanied by a written notice from the
part manufacturer advising that it does not issue price 1ists or that the particular
item(s) in guestion do not have a list price. *

WARRZMTY EBERIOD: On Service, Repalr Rendered

PARTS: So days
LABOR: “ ! days
OVERTIME RATES: All other times (after 5:00 PM or before 9:00 AM Monday through Friday,
9T any time on Saturday or Sunday.
B8} MINIMUM CHARGE (IF ANY) s O
B9) REGULAR HOURLY RATE at § !i 5_—7,‘:7 fhr.
810} EACH ADDITIONAL QUARTER HOUR ats { ‘25 /% hr.
RESPONSE TIME l _ Q. HRS

AL|, BIDS MUST BE F,o.szfssnnnmn AND INCLUDE DELIVERY WITHIN DOORS UNLESS OTHERWISE SPECIFIED.
BIDDER SIGN HERE o o, e i3 deg rmd
|

BIDDER . TITLE

27
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EXHIBIT 4B

OFFICE OF PURCHASING FORMAL SEALED BID PROPOSAL
CQUNTY OF NASSAU STATE OF NEW YORX 9815-12011-276

Bidders (Contractors) are hereby advised that to insure and facilitate payment, the following information must accompany
the contractor's claim:

Time sheet signed by authorized County personnel. Time sheets shall show travel time, if any, time of arrival, time of
departure and hours worked.

Details of parts used

If parts used are regularly carried in stock and manufacturer’s price lists are used to price repair invoices, the contractor
should furnish a copy of the price list to the Office of Purchasing. If parts are purchased to complete the repair,
photocopies of the invoices must be furnished with the daim. Compliance with the above is necessary in order to
expedite payment.

NON-COLLUSIVE BIDDING CERTIFICATION REQUIRED BY SECTION 139-D OF THE STATE FINANCE LAW

BY SUBMISSION OF THIS BID, BIDDER AND EACH PERSON SIGNING ON BEHALF OF BIRDER CERTIFIES, AND IN THE
CASE OF A JOINT BID, EACH PARTY THERETO CERTIFIIES AS TO ITS OWN ORGANIZATION, UNDER PENALTY OR
PERJURY, THAT TO THE BEST OF HIS/HER KNOWLEDGE AND BELIEF: ’

{1] The prices of this bid have been arrived at independently, without collusion, consultation, communication, or
agreement for the purpases of restricting competition, as to any matter relating to such prices with any other Bidder or
with any competitor;

[2] Unless otherwise required by iaw, the prices which have been quoted in this bid have not been knowingly disclosed
by the Bidder and wili not knowingly be disclosed by the Bidder prior to opening, directly or indiredtly, to any other Bidder
Of to any competitor; and .

[3] Mo attempt has been made or wifl be made by the Bidder to induce any other persan, partnership or corporation to
submit or not to submit a bid for the purpose of restricting competition.

A BID SHALL NOT BE CONSIDERED FOR AWARD NOR SHALL ANY AWARD BE MADE WITH {1], [2], [3] ABOVE HAVE
NOT BEEN COMPLETE WITH; PROVIDED HOWEVER, THAT IF IN ANY CASE THE BIDDER{S) CANNOT MAKE THE
FOREGOING CERTIFICATION, THE BIDDER SHALL SO STATE AND SHALL FURNISH BELOW A SIGNED STATEMENT
WHICH SETS FORTH IN DETATL THE REASONS THEREFORE:

[AFFIX ADDENDUM TO THIS PAGE IF SPACE 15 REQUIRED FOR STATEMENT)

Subscribed to under penalty of perfury under the laws of the State of New York,

this, 2- q day of NO\LQYY\ DQY— 20 ' l 2s the act and deed of said Corperation or

Partnership,

Identifying Data:

Potential Conﬁ:ar:sggo B O%\\i \-\—r ¢
M0V Qlanliand Avenue
L Roy Shoee WY WD

City, Town, etc:

Tetephone: %' (M Cf_(O(_) Title: *'_PYGSK{‘O n 'JL

ALL BIDS MUST BE F.0.1. BESTINATION AND ENCLUDE DELIVERY WITHIN DOORS UNLESS OTHERWISE SPECIFIED,
BIDDER STGN HERE __f. (2 < e Fanne 5 oresSvden
1

BIDGER | TITLE
16
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BLANKET

|EXHIBIT 4D|PURCHASE
ORDER WITH NST

BLANEET PURCHASE ORDER

BPQ 1Pz BPNCLLG00418 PRINT DATB: CGT/22/2014

PAGE: 0z

1 81p-76 EA
WELDING MATNTENANCE AND REFAIR SERVICES

58,7500

PLAN “B" TIME & MATERIAL LABOR BETWESN THE HOURS OF S A.M. AND 5 B.M.

MONDAY THROUGE FRIDAY:

MINIMUM CEARGE e _NOHE
REGULAR HOURLY RATE-======= ==rmune—w—-—-%58.75 PER HODR,
TRAVEL TIME-—~rmm s mmmm oo e - -NONE
MILEAGE------— O ~~-HONE
PARTS;
MPG. LIET PRICE (MLP) LESS--=rm-oom-moa— a11%
COST PLUS R PERCENTAGE {%)}-——--r-mmecommam 255%

WARRANTY PERIOD: ON SERVICE, REPAIR RENDERED
PARTS: 20 DAYS
LAROR: 20 DAYS
2 910~76 EA
WELDING MATNTENANCE AND REPAIR SERVICES

12.2500

PLAN "B TIME & MATERTAL-LABOR BETWKEN THE HOURS OF 9@ A.M, AMD 5 P.M.

MONDAY TRROUGH FRIDAY:

EACH ADDITIONAL QUARTER HOUR--—-—-—-m~we $19,25 PER QTR. HOUR

3 810-7§ EA
WELDING MATNTENANCE AND REPAIR SERVICES

58,7500

PLAN "B" TIME & MATERIAL-OVERTINF RATES: ALL OTHER TIMES AFTER 5 P.M.
OR BEFORE 2 A,M. MONDAY THROUGH FRIDAY, QR ANY TIME ON

SATURDAY OR SUNDAY.
4 510-76 EA
WELDING MAINTENANCE AND REPALR SERVICES

18.3500

FLAN “B" TIME & MATERIAL-OVERTIME RATES: ALL OTHER TIMES AFTER 5 B.M.
OR BEFORE 9 A.M. MONDAY THROUGE FRIDAY, OR ANY TIME ON

SATURDAY OR SUNDAY.
EACE ADDITIONAL QVERTIME HOUR--3$58.75 PER HOUR.
5 910-7¢6 EA
WELDING MAINTEMANCE AND REPATR SERVICES

1%.2500

OVERTIME RATES: ALL OTHER TIMES AFTE SPM OR BEFORE 9AM MONDAY THROUGH

FRIDAY, OR ANY WYME ON SATURDAY OR SUNDAY,

ERCH ADDITIONAL QUARTER HOUR @ $19.25/ 1/4 HODR
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BPNC11000418 PRINT DATE: 07/22/2014 PARGE: a3

BPQO ED:

TERMS:

BLANKET PURCHASE ORDER

910-76 EA
WELDING MAINTYENANCE AND REPAIR SERVICES

MATERTALS COST PLUS 24%
LIST MINUS 5%
EMERGENCY ROAD SERVICE EABOR £5.00 PER HOUR

_____ TrmMe— = —=mw END OF ITEM LIST ~=eme——— e e e e o o e e e e

TITLE: RECONDITICNING AND REFURBISHING OF COUNTY TRUCKS

AUTHORITY: AWARDED UNDER SEALED BID #9B15-~12011-276 AFTER PUBLISHED
NOTICE.

*¥xxwkdsas: RULES RESOLUTEION 210-2013

THE COUNTY OF MASSAU (HEREINAFTER CALLED THE COUNTY) REFRESENTED BY
THE DIRECTCR, OFFICE OF PURCHASING, (EEREINAFTER CALLED THE DIRECTOR) ,
AND THE INDIVIDHAL, RFARTNERSHIP, JOINT VENTURE OR CORPORATION NAMED
ABOVE (HEREINAFTER CALLED THE CONTRACTOR} MUTUALLY AGREE TO PERFORM
TEIS CONTRACT IN STRICT ACCORDANCE WITH THE GENERAL PROVISIONS
ATTACHED HERETO AND THE SPECIFICATIONS, TERMS AND CONDITIONS CONTAINED
HEREIM.

WORK TQ BE PERFORMED FOR: VARIOUS NASSAU COUNTY AGENCIES

B T T U Mraaasatriasaaaans Nraaaa
PERTOD COVERED: SHALL BE FOR ONE {1) YEAR FROM THE EFFECTIVE DATE
WITH AN OPTION BY THE COUNTY OF NASSAY TO EXTEND ¥HE BLANKET PURCHASE
ORDER UP TO AN ADDITYONAL TWO {Z) Y¥EAR PERTOD AT UP T0 ONE (1} ¥ERR
OPTIONS. HOWEVER, THE TERMINATION OF THIS CONTRACT MAY BE FURTEER
EXTENDED UP TO TWC (2) MONTAS BEYOND THE TERMINATION DATE STATED
HEREIN.

THE MAXIMUM PERIOD OF THIS CONTRACT WITE OPTIONS RENEWED SHATIL. BE
THREE (3) YBEARS, AND, IF THE FURTHER EXTENGTON IS APPLIED, UP TO THRER

{3) YEARS AND TWO (2) MONTES.

<< CONTINUED, NEXYT PAGE >»
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Other Observations

e NST has used five different names and three different tax IDs:

P00 o

Nassau Suffolk Trucks (NST)
Plug In Trucks

Big Trucks Group LTD

Exit 55 Truck Incorporated
NY Municipal
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