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HOWARD S, WEITZMAN

OFFICE OF THE COUNTY COMPTROLLER
240 Old Country Road
Mineola, NY 11501
(516) 571-2386
Fax (516) 571-5900
E-Mail: hweitzman@nassaucountyny.gov

June 30, 2007

Hon. Thomas R. Suozzi, Nassau County Executive
Members of the Nassau County Legislature:

I am pleased to submit this Comprehensive Annual Financial Report (“the report”) for the year ended
December 31, 2006, as required by New York State County Law § 577[1] (j)-(k). During 2006 the County
achieved its fifth annual surplus under the current administration. Although the County still faces financial
difficulties in the years ahead, I remain committed to working with you in my role as independent fiscal
watchdog to help the County maintain its fiscal health.

The County is responsible for the accuracy of the report’s data and the completeness and fairness of the data’s
presentation — including all disclosures. I believe the data, as presented, is accurate in all material aspects and
presents the financial and operational condition of the County fairly as measured by the financial activity of
the governmental entity, its various funds and component units, and includes necessary disclosures.

This report contains three sections: introductory, financial, and supplementary information. In addition to this
transmittal letter, the introductory section includes the County’s organizational chart and a listing of principal
officials. The financial section incorporates the basic and fund financial statements and schedules, as well as
the independent auditors’ report, and management’s discussion and analysis (MD&A), which is an analytical
overview of the County’s financial activities and can be found on pages 15 through 26 . This letter of
transmittal is designed to complement the MD&A and should be read in conjunction with it. The Notes to the
Financial Statements are an integral part of this report and must be referred to when assessing the financial
data. The supplementary information section includes selected financial and demographic information that is
generally presented on a multi-year basis. This year’s statistical section is presented using Governmental
Accounting Standards Board Statement No. 44 (GASB 44) — Economic Condition Reporting: The Statistical
Section, which is intended to improve the usefulness of the information provided. While the data included in
the statistical section has been verified and is believed to be accurate, it has not been subject to the audit
process applied to the statements and schedules contained within the financial section.

The accounting firm of Deloitte & Touche LLP was selected by the County to perform an independent audit
of the County’s financial statements as of, and for the year ended, December 31, 2006. The auditors’ report



on the basic financial statements and combined and individual fund statements and schedules is located on
pages 13 and 14 of this report.

County programs receiving federal funds also undergo an annual “single audit” in conformance with the
provisions of the Federal Single Audit Act and the United States Office of Management and Budget’s
Circular A-133: Audits of States, Local Governments, and Non-Profit Organizations. The single audit is
usually presented as a separate report. The independent auditors’ report on internal controls over financial
reporting and or compliance and other matters is included as an appendix.

The County is responsible for establishing and maintaining internal control structures, which should be
designed to ensure that its assets are protected from loss, theft or misuse, and to ensure that adequate
accounting data are compiled to allow for preparation of financial statements in conformance with accounting
principles generally accepted in the United States. Internal control structures are designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that (1) the cost of a control should not exceed the benefits likely to be derived, and (2) the
valuation of costs and benefits requires estimates and judgment by County managers. As a recipient of federal
grants, the County must also establish internal control structures in compliance with applicable laws and
regulations related to those programs. The County’s internal control structures are subject to periodic
evaluation by comptroller’s office personnel, as well as by the independent auditors engaged to conduct the
annual single audit as required by law.

Profile of the Government

Nassau County funds a full range of municipal services — including public safety, health and education,
highways and sanitation, public improvements and parks, recreational facilities and cultural events, as well as
planning and general administrative services. Incorporated in 1899, the County contains three towns, two
cities, 64 incorporated villages, 56 school districts and approximately 200 taxing jurisdictions that provide
services in specific areas, such as garbage collection and water supply. With a population of approximately
1.3 million people, it occupies 287 square miles located approximately 15 miles east from Manhattan.

The various funds and component units included in this report are deemed to be controlled by, or financially
accountable to, the County based on criteria set forth by the Governmental Accounting Standards Board
Statement No. 14 as discussed in Note 1 to the Financial Statements. The County’s component units are
comprised of the Nassau County Interim Finance Authority, the Nassau County Tobacco Settlement
Corporation, the Nassau County Sewer and Storm Water Finance Authority, the Nassau Community College,
the Nassau Health Care Corporation, the Nassau Regional Off-Track Betting Corporation, and the Nassau
County Industrial Development Agency.

The County establishes budgetary controls to ensure compliance with legal provisions contained in the annual
appropriated budgets approved by the County Legislature. Activities of the General Fund, Debt Service
Fund, and Special Revenue Funds, with the exception of the Grant Fund, are provided for in annual
appropriated budgets. Activities of the Grant Fund are appropriated for the life of each grant, as the
individual grants are made available to the County. Project-length financial plans, as well as annual budgets,
are adopted for the Capital Projects Funds. The level of budgetary control at which expenditures cannot
exceed the appropriated amount is exercised by object appropriation level within a department control center.
The County also maintains an encumbrance accounting system as one technique of accomplishing budgetary
control. Appropriations, which have not been expended or encumbered, lapse at the end of the year.
Encumbrances outstanding at year-end are recorded in order to reserve that portion of the applicable
appropriation and may be expended in a subsequent budgetary period.



Financial Condition

Although it continues to be one of America’s wealthiest suburban communities, Nassau County had, in recent
years, increasingly encountered severe financial difficulties, including deepening structural deficits and
diminished debt ratings. In response to the increasingly perilous financial situation, in 2000 New York State
established the Nassau County Interim Finance Authority (NIFA) to reduce the cost of borrowing and oversee
the County’s financial management. By 2006, all NIFA financial assistance and borrowing had been
completed, and the interim finance period of active NIFA oversight of the County is scheduled to end at the
close of 2007. Citing their increasing confidence in the County’s ability to manage its fiscal situation, the
three principal debt-rating agencies upgraded the County’s general obligation debt ratings eleven times
between February 2003 and November 2005 (see p. 4).

The year-end financial position of the County’s primary funds (General Fund, Police Headquarters, Police
Districts, County Parks, Fire Safety and Debt Service) remains a leading indicator of the County’s fiscal
health. Nassau County completed the fiscal year ended December 31, 2006, with a combined budgetary
surplus in its primary funds of $45.4 million. The County elected to apply $43.5 million to establish reserves
and fund initiatives that will be used to provide future budget relief. This was the fifth annual surplus under
the current County administration, however, it included approximately $121.6 million of non-recurring
revenues and expense reductions, without which, the County would not have achieved a surplus.

The 2006 budgetary surplus before discretionary reserves is primarily attributable to conservative budgeting,
payroll costs that were $31 million under budget, due in part to the County Executive’s freeze on non-
essential hiring, and investment income that exceeded budget projections.

The County’s estimated liability for property tax refunds at December 31, 2006 was approximately $137
million, as compared to $131 million estimated at the end of the prior year. During 2006 approximately $50
million of refunds were paid from a reserve established from excess operating funds at the end of 2005, and
$19.5 million was accrued for the current portion of the backlog of refund claims. This accrual resulted from
the County’s transition from using debt to pay for property tax refunds to “pay-as-you-go” funding from the
operating budget. The County’s year-end surplus would have been $19.5 million higher without the one-time
impact from this first time accrual.

As required by the NIFA Act, and by local law, the County annually adopts long term financial plans with its
budget. The County and NIFA have approved the 2007-2010 Multi-Year Financial Plan, which presents the
administration’s strategy for maintaining fiscal stability.

Debt Administration

As of December 31, 2006, the outstanding long-term debt issued by the County, NIFA, the Nassau County
Sewer and Storm Water Finance Authority (SSWFA), the Nassau County Tobacco Settlement Corporation,
and the New York State Environmental Facilities Corporation (EFC) on behalf of the County totaled
$3,198,847,236. The County general obligation debt includes County debt for Nassau Community College.
This outstanding debt, categorized by issuing entity, is broken down as follows:



Outstanding Principal As of December 31, 2006

Indenture Amount ($)
County General Obligation $ 392,873,000
County Sewer 105,176,096
NIFA 2,038,500,000
SSWFA 75,450,000
Tobacco Corporation 431,034,246
EFC 155,813,894
Total $  3,198,847,236

The amount of long-term debt issued by the County and by NIFA to finance property tax refund payments
totaled approximately $1.6 billion. Between February 2003 and December 2005, the County earned eleven
rating upgrades from the three principal credit rating agencies. Moody's Investors Service increased the
County's rating from Baa3 to A3. Standard and Poor's upgraded its rating of the County's general

obligation debt from BBB- to A. Fitch Ratings increased the credit rating it has assigned to the County's
general obligation debt from BBB to A+. During 2006, the only debt issued by the County consisted of
$150,000,000 in tax anticipation notes. Since the beginning of 2006, consistent with the NIFA Act, County
debt is no longer being issued by NIFA, but instead, future debt issuances will be issued by the County on its
own behalf.

The County is subject to a state constitutional limit on the amount of debt it may finance, excluding sewer and
water project debt, of ten percent of the county's average real property valuation for the previous five years.
The County's net outstanding indebtedness on December 31, 2006 was 17.82 percent of its constitutional debt
limit, which represents a decrease from 2005. The County's long-term debt per capita of General Bonded
Debt Outstanding was $1,799. The Sewer and Storm Water Finance Authority maintains a $44.4 million
commercial paper program.

Cash Management

The Office of the Treasurer is responsible for investing the County’s excess funds, which range from $400
million to $700 million on a daily basis. In accordance with General Municipal Law of the State of New
York, permitted investments include certificates of deposit, money markets, time deposits, repurchase
agreements and obligations of the United States Government, the State of New York, and its various
municipal subdivisions. In 2006, the Office of the Treasurer invested these funds primarily in demand
deposits and money market accounts, which are fully collateralized. The County earned an average interest
rate of 4.9% on its investments in 2006.

The County’s investment policy is designed to ensure the prudent management of public funds by
accomplishing the following objectives: (i) the investment of County funds shall comply with all Federal,
State, County and other applicable legal requirements; (ii) investments shall be undertaken in a manner that
seeks to ensure the preservation of capital; (iii) the County’s investments shall be managed in a manner such
that funds are available as needed to meet operating requirements of the County, including but not limited to,
payroll, accounts payable, capital projects and debt service payments; and (iv) the County’s funds shall be
managed to maximize the rate of return on investments, but within the context of the objectives set forth
above.



Risk Management

The County is exposed to various risks of loss related to torts, property loss, motor vehicle accidents,
employee injuries, errors related to and omissions of its employees, and natural disasters. A risk management
committee monitors and directs polices and procedures to reduce and control overall risk exposure. Except for
police helicopter insurance, which includes hull insurance and personal injury and property damage coverage,
and a blanket fidelity bond covering all County employees, the County presently self-insures for most risk
exposures, with loss payments paid directly from operating or capital funds. The County utilizes a contractor
to provide insurance brokerage services and to assist with the overall development of a County risk
management program.

The County also uses a third party administrator to provide claims management of the workers compensation
program. The administrator provides an automated system to record all losses reported and expenditures
associated with workers compensation. The County Attorney’s office records other claims and loss activity.
County contracts transfer risk to vendors by requiring that vendors’ insurance policies name the County as an
additional insured. In addition, the County will continue its review of risk exposures, and programs to transfer
and reduce those risks, including the possible procurement of additional outside insurance. In 2007 the
County will focus more on risk management as part of a County Executive initiative, a Director of Risk
Management will be appointed, and a more formal and structured Risk Management Policy will be
developed.

Risk is also limited through the activities of an independent audit committee. In response to the private
sector’s Sarbanes-Oxley Act and Government Finance Officers Association recommendation that state and
local governments create audit committees, the County Comptroller established an independent audit advisory
committee during 2003. The committee provides advice and oversight for the County’s financial and auditing
operations.

Major Initiatives

The County’s capital improvement program continues to be affected negatively by the substantial amount of
debt incurred in the past to pay for successful property tax assessment challenges. However, prudent fiscal
management has enabled the County to address the demands of rehabilitating and expanding its
infrastructure. Projects completed during 2006 include almost $17 million of road resurfacing and
approximately $7 million of additional road improvements, including those at Old Country Road and Franklin
Avenue, Syosset-Woodbury Road and Woodbury Road, and rehabilitation of the Bayville Bridge. The
Meadowmere Road drainage improvement project was also completed, which alleviated severe tidal flooding.
Approximately $10 million of parks site and facility upgrade projects were completed during 2006, including
comfort stations, fencing, court refurbishment, lighting, and pathway improvements, to Eisenhower, Bay
Park, Wantagh, Cow Meadow, Christopher Morley, Reverend Arthur Mackey Sr., Cantiague, and other parks.
Restoration of Nassau Community College’s Plaza and improvements to the Eisenhower Park Veterans Plaza
were also completed during the year.

Significant projects currently underway include the renovation of the historic Old Courthouse building, as
well as a $40 million project for the design and construction of a new Life Science Building at the
Community College. The $45 million Police Department interoperable radio project is continuing. When
completed, it will improve the transmission of public safety messages throughout the County.



Pending approval, capital projects planned to begin in 2007 include a $65 million Police and Fire
Communications Center, $15 million for new voting machines, $7.6 million for synthetic turf fields at various
County parks, $3 million of improvements to Middle Neck Road, and $3 million of work to the East Hills
sewage pump station. An additional $18.5 million of work is planned for upgrading the County’s road
network.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded a
Certificate of Achievement for Excellence in Financial Reporting to the County for its Comprehensive
Annual Financial Report for the year ended December 31, 2005. This is the twenty-second consecutive year
in which the County’s Comprehensive Annual Financial Report has been so honored. In order to be awarded
the Certificate of Achievement, a governmental unit must publish an easily readable and efficiently organized
Comprehensive Annual Financial Report whose contents conform to program standards. Such reports must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that this current report
continues to conform to the program requirements, and we plan to submit it to the GFOA to determine its
eligibility for another certificate.

The County has also earned GFOA’s Distinguished Budget Presentation Awards for its 2006 and 2007 budget
submissions. In order to receive this award, a governmental unit must publish a budget document that meets
criteria as a policy document, as an operations guide, as a financial plan, and as a communications device.

The preparation of this 2006 Comprehensive Annual Financial Report on a timely basis could not have been
accomplished without the invaluable assistance of the efficient and dedicated staff of the offices of the County
Comptroller, the County Executive, the County Treasurer and our independent auditors, Deloitte & Touche
LLP. I would like to express my appreciation to all those who assisted and contributed to its preparation.

submitted,

Respectfuﬁ ’ﬂ
e =

oward S. Weitzman
Nassau County Comptroller
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Deloitte.

Deloitte & Touche LLP

Two World Financial Center
New York, NY 10281-1414
USA

Tel: +1 212 436 2000
Fax: +1 212 436 5000
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

Honorable Thomas R. Suozzi, County Executive
and Members of the County Legislature
County of Nassau, New York

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information
of the County of Nassau, New York, (the “County”), as of December 31, 2006 and 2005, (with the
Nassau Community College for the years ended August 31, 2006 and 2005), which collectively
comprise the County’s basic financial statements as listed in the table of contents. We also have
audited the financial statements of the County’s nonmajor governmental and fiduciary funds presented
as supplementary information in the accompanying combining and individual fund financial statements
as of December 31, 2006 and 2005 and for the years then ended as listed in the table of contents.

These financial statements are the responsibility of the County of Nassau's management. Our
responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the Nassau Regional Off-Track Betting Corporation, the Nassau County
Industrial Development Agency, and the Nassau Health Care Corporation, all discretely presented
component units, which as combined represent 13 and 10 percent and 28 and 16 percent, respectively,
of the assets and revenues of the County for each of the years ended December 31, 2006 and 2005.
Those statements were audited by other auditors whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts included for such entities is based solely on the reports of
the other auditors. The report of the independent auditor for Nassau Health Care Corporation contained
an explanatory paragraph concerning its ability to continue as a going concern (see Note 16).

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the basic financial statements are
free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of County’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits and the reports of
other auditors provide a reasonable basis for our opinions. The financial statements of the Nassau
Regional Off-Track Betting Corporation, the Nassau County Industrial Development Agency and
Nassau Health Care Corporation were not audited in accordance with Government Auditing Standards.
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In our opinion, based on our audits and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the County of Nassau, New York, as of December 31, 2006 and 2005,
and the respective changes in financial position, where applicable, thereof for the years then ended in
conformity with accounting principles generally accepted in the United States of America. In addition,
in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of nonmajor governmental and fiduciary funds of the County of Nassau,
New York, as of December 31, 2006 and 2005, and the respective changes in financial position, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

The Management’s Discussion and Analysis on pages 15 through 26 is not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting
Standards Board. We and the other auditors have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required 2006 supplementary information. However, we did not audit the information and express no
opinion on it.

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County of Nassau’s basic financial statements. The accompanying financial
information listed as Other Supplementary Information, in the foregoing table of contents, is presented
for purposes of additional analysis and is not a required part of the basic financial statements. This
supplementary information is the responsibility of the County of Nassau’s management. The
accompanying financial information listed as Other Supplementary Information, in the foregoing table
of contents, has been subjected to the auditing procedures applied by us in the audit of the basic
financial statements and, in our opinion, based on our audit, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole. The Introductory Section and Statistical
Section, in the foregoing table of contents, has not been subjected to the auditing procedures applied by
us in the audit of the basic financial statements and, accordingly, we express no opinion on them.

In accordance with Government Auditing Standards, we have also issued our report dated June 28,
2007, on our consideration of the County of Nassau’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with
this report in considering the results of our audit.

Dedodts v 7 oecolee 227

June 28, 2007
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MANAGEMENT DISCUSSION AND ANALYSIS

Nassau County’s comprehensive annual financial report (“CAFR”) complies with the
requirements of Governmental Accounting Standards Board Statement No. 34 (“GASB 34”).
This section of the report, required under GASB 34, presents management’s discussion and
analysis (“MD&A”) of the County’s financial activities and performance for the fiscal years
ended December 31, 2006 and 2005. This section should be read in conjunction with the
letter of transmittal and the County’s financial statements.

FINANCIAL HIGHLIGHTS

e The County’s net worth declined by $34.1 million during 2006 to negative
$1.46 billion. This was due to several factors. On the positive side, there was
a $41.4 million increase in revenues over 2005, primarily the result of rising
sales tax collections and investment income earnings. More than offsetting
this increase in revenues was $74.6 million in expenditure growth over 2005.
This was the result of a multitude of factors including increased tobacco
residual trust contributions, increased estimates of long-term workers
compensation costs and rising interest on long-term debt.

e The County generated a budgetary surplus of $45.4 million in its major
operating funds in 2006. This surplus can be attributed to conservative
budgeting, expense relief, one-time revenues, and progress in the
implementation of key components of the multi-year financial plan.

e In 2007, the County allocated $25 million of these surplus funds for the
purpose of making refund payments to residential and commercial property
taxpayers who successfully challenge their assessments. This represents the
second step in the County’s transition to pay-as-you-go financing (PAYGO)
for all property tax refunds from operating funds instead of using borrowed
proceeds by 2007. The transition to PAYGO is required by NIFA enabling
legislation. Another $16 million was deposited into the Retirement
Contribution Fund for the purpose of offsetting future pension costs.

e These financial statements are presented on a Generally Accepted Accounting
Principles (GAAP) basis. In addition, certain statements present GAAP to
budgetary basis conversion columns to present actual results on a budgetary
basis. Unreserved fund balance in the County’s primary operating funds
(General, Police Headquarters, Police Districts, Parks, and Fire Safety)
remained at $104.1 million on a budgetary basis, and $91.8 million on a
GAAP basis, of which $87.8 million is in the General Fund. Unreserved fund
balance in the Sewer and Storm Water District Fund totals $121.3 million.

e Since February of 2003, the rating agencies have increased Nassau’s credit
rating a combined total of 11 times. In June 2005, Fitch Ratings awarded
Nassau County a double-notch upgrade, increasing its rating from an A- to an
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A+. In November 2005 Standard and Poor’s increased the rating from A- to
A. Moody’s Investor Services maintains its A3 rating.

ANALYSIS OF GOVERNMENT-WIDE FINANCIAL STATEMENTS FOR 2006

GASB 34 requires the inclusion of two types of financial statements in the CAFR:
government-wide financial statements and fund financial statements.

Government-wide financial statements provide information about the County as a whole
using the economic resources measurement focus and the accrual basis of accounting. The
economic resources measurement focus looks at the transactions and events that have
increased or decreased the total economic resources of the government as a whole during the
accounting period being reported. The accrual basis of accounting requires revenues to be
recognized as soon as they are earned, regardless of the timing of related inflows of cash, and
it requires expenses to be recognized as soon as liabilities are incurred, regardless of the
timing of related outflows of cash. These statements present a long-term view of the
County’s finances. There are two government-wide financial statements: the statement of net
assets and the statement of activities.

The statement of net assets reports everything the County owns (its assets) and owes (its
liabilities) as of the end of the year. Net assets are what remain after all liabilities have been
paid off or otherwise satisfied; they signify the net worth of the government. This statement
is designed to display assets and liabilities in order of their basic liquidity and maturity while
presenting the basic accounting relationship applicable to public sector entities: assets —
liabilities = net assets. This statement also presents all of the County’s economic resources —
that is, all of its assets and liabilities, both financial and capital. The statement of activities
tracks the County’s annual revenues and expenses as well as any other transactions that
increase or reduce net assets. It divides the County’s activities into three elements: its
governmental activities, its business-type activities (if applicable), and the activities of its
component units.

The Statement of Net Assets
The statement of net assets for the 2006 fiscal year shows that Nassau County has a deficit

balance totaling $1.46 billion. Table 1 shows that the County’s negative net worth increased
by $34.1 million during 2006.
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Table 1
Summary of Net Assets (Deficit)

(dollars in millions)

Total Primary Governmental

Activities
2006 2005 Change

Current and Other Assets $ 1,177.0 $ 1,253.4 (76.4)
Capital Assets 2,332.9 2,313.0 19.9

Total Assets 3,509.9 3,566.4 (56.5)
Long-Term Liabilities 4,114 .5 4,185.7 (71.2)
Other Liabilities 859.9 811.1 48.8

Total Liabilities 4,974.4 4,996.8 (22.4)
Net Assets
Invested in Capital Assets, Net of Related Debt 1,556.2 1,429.7 126.5
Restricted 327 113.6 (80.9)
Unrestricted (3,053.4) (2,973.7) (79.7)

Total Net Assets (Deficit) $ (1,4645) $ (14304) $ (34.1)

The County’s total assets declined by $56.5 million in 2006, from $3.57 billion to $3.51
billion. This occurred primarily because in 2006 the County was required to utilize operating
funds to make tax certiorari payments (as opposed to borrowing) and this resulted in a
decrease in cash balances.

Table 1 also shows that total liabilities declined in 2006 by $22.4 million. Again, this was
primarily due to the utilization of operating funds to make tax certiorari payments, which
reduced the need for long-term borrowings. In addition, a reduction in estimated long-term
liabilities for accrued vacation and sick leave was partially offset by an increase in estimated
long-term liabilities for workers compensation claims. There was also an increase in other
liabilities due to a $32.5 million increase in the issuance of commercial paper by the Sewer
and Storm Water Finance Authority.

The County has $1.56 billion invested in its capital assets, net of related debt. Capital assets
are used by the County in the provision of services to the taxpayers; hence, this investment of
County equity, because it is tied up in the County’s capital assets, is not immediately
available to support future expenses.

The County has $32.7 million in restricted net assets. Restricted net assets are subject to
requirements imposed by legislation or by outside parties; accordingly, such assets are also
not readily available to offset financial commitments made by the County in the future. The
County’s restricted net assets consist of fund balances that have been accumulated in its
capital project funds.
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Finally, the County’s statement of net assets shows a deficit balance of $3.05 billion in
unrestricted net assets in 2006, which represents an increase in the deficit of $79.7 million
since the close of the 2005 fiscal year. Unrestricted net assets reflect all liabilities that are
not related to the County’s capital assets and which are not expected to be repaid from
restricted resources. Accordingly, the County will have to allocate future revenues towards
the payment of these liabilities as well.

Notwithstanding their unique budgetary pressures, counties in New York State generally
have a positive balance of net assets, so Nassau’s substantial negative net worth requires
additional explanation.

As of December 31, 2006, Nassau County and its blended component units had a combined
$3.2 billion in outstanding long-term debt. All of the County’s debt indicators and ratios are
disproportionately high, exceeding comparable indicators and ratios of peer counties in New
York State. This is because the County has historically issued long-term debt to finance
judgments, settlements, and the payment of property tax refunds resulting from successful
grievances of property tax assessments.

Nassau County is responsible under State law for guaranteeing the tax levy of the three towns
within the County, all but one of the 56 school districts, and 225 special districts. Prior to
the mass property revaluation which was completed in 2002, the County had not reassessed
its residential properties since 1938, nor had it reassessed its commercial properties since
1986. Even after the revaluation, over one-hundred thousand grievances have been filed
annually by residential and commercial property owners protesting the accuracy of the
assessed values assigned to their properties. In 2006, the County began paying tax certiorari
settlements using operating funds.

The Statement of Activities

The statement of activities for the fiscal year that ended December 31, 2006 details the
decline in the County’s net worth from 2005 to 2006. Table 2 summarizes the changes in
the County’s net assets. There are several factors that impacted the County’s net worth.
They include:

e Charges for Services decreased by $21.6 million, primarily because there were
no separate Medicaid Intergovernmental Transfer Program payments during
2006 compared to $38.5 million in 2005.

e (Capital Grants increased by $5.2 million due primarily to the receipt of a $6.5
million award from the Environmental Protection Agency for the settlement of
an administrative action related to sewage treatment plant construction.

e Sales Tax Revenues increased $36.5 million, as the County experienced 3.9
percent growth over 2005.
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Investment Income grew $12.8 million due both to larger cash balances and
rising short-term interest rates.

General Government Expenses grew by a net of $94.7 million.
Approximately $140 million of the increase was related to the establishment
of the tobacco residual trust.  In addition, workers compensation expenses
grew by approximately $44 million. Partially offsetting this increase was a
$186 million-reduction in tax certiorari payments.

Social Services expenses dropped $44.7 million due primarily to the fact that
there was no separate Medicaid Intergovernmental Transfer Program payment
in 2006.
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Table 2

Change in Net Assets

Revenues

Program Revenues
Charges for Services
Operating Grants
Capital Grants

General Revenues
Property Taxes
Sales Taxes
Other Taxes

Tobacco Settlement Revenues

Investment Income
Other General Revenues

Total Revenues

Expenses
Legislative
Judicial
General Government
Protection of Persons
Health
Public Works
Recreation and Parks
Social Services
Corrections
Education
Interest on Long Term Debt

Total Expenses

Increase / Decrease
Net Assets - (Deficit) Beginning
Net Assets - (Deficit) Ending

(dollars in millions)

2006 2005 Change

$ 195.4 2170 $ (21.6)
383.0 381.3 1.7
32.5 27.3 5.2
883.6 884.9 (1.3)
989.2 952.7 36.5
39.5 40.9 (1.4)

53.7 453 8.4

49.4 36.6 12.8

22.5 214 1.1
2,648.8 2,607.4 41.4
8.8 8.3 0.5

45.0 42.5 2.5
587.8 493.1 94.7
633.2 638.4 (5.2)
248.8 239.1 9.7
226.6 228.1 (1.5)
45.7 41.5 4.2
490.3 535.0 (44.7)
225.3 218.1 7.2
10.5 13.6 (3.1)
160.9 150.6 10.3
2,682.9 2,608.3 74.6
(34.1) (0.9) (33.2)
(1,430.4) (1,429.5) (0.9)
$ (1,464.5) § (1,4304) $ (34.1)
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ANALYSIS OF FUND FINANCIAL STATEMENTS FOR 2006

The remaining statements in the CAFR are fund financial statements (governmental fund
statements and fiduciary fund statements) that focus on individual parts of the County
government, reporting on the County’s operations in more detail than the government-wide
statements. Funds are accounting devices that the County uses to keep track of specific
sources of funding and spending on particular programs. The fund financial statements
employ the current financial resources measurement focus and are presented using the
modified-accrual basis of accounting. The current financial resources measurement focus
requires the fund financial statements to report near-term inflows and outflows of financial
resources. To achieve this objective, the application of the accrual basis of accounting must
be modified so that the fund financial statements report only those transactions and events
that affect inflows and outflows of financial resources in the near future.

The County’s governmental fund statements (balance sheet and statement of revenues,
expenditures, and changes in fund balance) tell how the general governmental services were
financed in the short term as well as what money remains for future spending. These
statements present the government’s current financial resources (which include its cash and
assets that will become cash in the next year) and the current liabilities that these assets will
be used to retire.

The County’s general operations are financed through five primary operating funds: the
General Fund; the County Parks and Recreation Fund; the Fire Prevention, Safety,
Communication, and Education Fund; the Police Headquarters Fund; and the Police District
Fund. With the exception of the Police District Fund, the remaining primary operating funds
have identical tax bases; accordingly, the resources in these funds are fungible. The County
also has a debt service fund into which resources are transferred to pay current and future
debt service obligations. The County’s sewer and storm water operations are funded through
a sewer and storm water resources district, which through state legislation consolidated three
sewage disposal district maintenance funds as well as a sewage collection district
maintenance fund for the twenty-seven sewer collection districts located throughout Nassau
County. The County also has a Technology Fund, an Open Space Fund, as well as a series of
other non-major operating and capital project funds.

The Governmental Fund Statements

Nassau County ended the 2006 fiscal year with a budgetary surplus totaling $45.4 million
aggregated across its primary operating funds.

The County allocated $25 million of these surplus funds for the purpose of paying 2007 tax
certiorari settlements. This represents the second step in the County’s transition to utilizing
PAYGO funds instead of using borrowed proceeds. Another $16 million was deposited into
the Retirement Contribution Fund for the purpose of offsetting future pension costs.
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Table 3
Summary of Changes in Unreserved Fund Balance
Major Operating Funds

Primary Operating Funds and Sewer District Fund
(dollars in millions)

2006 2005 Change

Primary Operating Funds

General Fund $ 858 § 885 $ (2.7)

Parks Fund (0.2) (0.2)

Fire Commission (0.2) (0.3) 0.1

Police Headquarters (12.0) (9.7) (2.3)

Police District 14.3 (0.2) 14.5
Total Primary Operating Funds $ 877 § 781 § 9.6
Sewer District Fund -

Sewer and Storm Water District $ 1213 § 521 § 69.2

As Table 3 shows, accumulated unreserved, undesignated fund balance in the primary
operating funds totaled $87.7 million at the end of 2006 on a financial reporting basis. On a
budgetary basis, while the County ended 2006 with accumulated unreserved and
undesignated fund balance totaling $103.91 million, it should be pointed out that $13 million
was appropriated for non-recurring purposes in the Adopted 2007 Budget and $25 million
subsequently was supplementally appropriated into the 2007 Budget to make tax certiorari

payments.

Unreserved fund balance in the sewer and storm water resources district grew by $69.6
million, reflecting several factors including budget surpluses, debt restructuring, and the
receipt of Federal and State grant recoveries.

The County’s operating surplus and its ability to increase the size of its accumulated
unreserved, undesignated fund balance on a budgetary basis were the result of conservative
budgeting, a series of one-time benefits, and substantial progress in the implementation of
core elements of the multi-year financial plan.  Specific factors that contributed to the
County’s fiscal performance were as follows:

e The County’s workforce management program limited new hiring primarily to
essential and/or emergency functional areas, and throughout the year, full-
time staffing levels were below budgeted levels. For example, on December
21, 2006, full-time staffing in the primary operating funds was 269 positions
below the budget allotment of 9,163.

e The County successfully implemented a series of ‘“‘smart government
initiatives” the value of which totaled $8.9 million. These initiatives included
Police Department overtime management, health and human services
admuinistrative consolidation and various revenue enhancements.
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e Investment income exceeded budget by $12.8 million due to a conservative
budget estimate and higher than expected increases in interest rates.

e There were several one-time recoveries in 2006, including $4.1 million in
State reimbursement for prior Medicaid expenses, $6 million in Medicaid cap
reconciliations, and $2.2 million from a settlement related to defective bullet-
proof vests.

e Partially offsetting these positive results were several negative factors
including a $7.6 million shortfall in sales tax receipts, increasing Early
Intervention and Special Education costs and rising energy rates.

CAPITAL INVESTMENTS

The County completed a number of capital projects during the 2006 fiscal year, including the
improvement of the intersection of Woodbury Road at Syosset Woodbury Road with the
creation of a signalized tee intersection, the improvement of Plainview Road from 500’ east
of the LIRR to South Oyster Bay Road with the installation of new pavement, curbs and
sidewalks and improved drainage, and the improvement of Old Country Road and Franklin
Avenue with the addition of an eastbound right-hand turn lane. The County also worked
together with the Town of Hempstead to complete a project which involved raising the
elevation of the roads and the installation of a detention basin within the Meadowmere
district. During 2006 some of the capital improvements at various County parks included
renovations throughout Rev. Arthur Mackey Sr. Park, installation of a new HVAC system at
Cantiague Park ice skating rink, installation of a playground and path resurfacing at Cow
Meadow Park and rehabilitation of Mill Pond, Silver Lake and Lofts Pond. In addition,
other notable capital improvement projects included the replacement of a Bell Helicopter for
the Nassau County Police Department and the restoration of the Bayville Bridge. Two
construction projects to renovate the Old County Courthouse continued in 2006. The
restoration of the Portico is now complete. The re- construction of the Old Courthouse,
which began in 2005, is well past the halfway point. In addition the County’s new Police and
Fire Communication Center is nearing design completion.
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The County made capital improvements during 2006 in the following areas:

Table 4
Capital Improvements
December 31, 2005 to December 31, 2006
(amounts in millions)

Project Category Amount
Roads $28.5
Real Estate Consolidation $26.4
Public Safety $8.7
Parks $7.9
Sewer and Storm Water $10.2
Property Acquisition $0.5
Building Improvements $5.3
Traffic $6.0
Technology $4.5
Infrastructure and Community Development $7.0
Equipment $3.1
Transportation $0.7
Total $108.8

Detailed information on capital asset activity is available in the Notes to the Financial
Statements Exhibit X16, Note 7.

DEBT

Nassau County and its blended component units - NIFA, the Tobacco Settlement Corporation
(“TSC”), and the SSWFA - had approximately a combined $3.19 billion in outstanding long-
term debt as of December 31, 2006, representing a decrease of almost $35.4 million over the
combined long-term debt outstanding as of December 31, 2005. The County also provides a
direct-pay guarantee of $298.59 million outstanding from the refunding and new money debt
issued in October of 2004 by the Nassau Health Care Corporation and $20.36 million
outstanding from the refunding and new money debt issued in June of 2005 by the Nassau
Regional Off-Track Betting Corporation. Since the two corporations are discretely-presented
component units of the County, their debt is not itemized in Table 5 below.
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Table 5
Changes in Long-Term Debt Obligations
(dollars in thousands)

Balance Balance
31-Dec-05 Additions Reductions 31-Dec-06

General Obligation County Bonds $ 493,237 $ $ (111,201) $ 382,036
Sewage Purpose Bonds 128,308 (23,132) 105,176
SRF Revenue Bonds 164,159 (8,345) 155,814

Total county Long -Term Debt 785,704 (142,678) 643,026
NIFA Sales Tax Secured Bonds 2,086,960 (48,460) 2,038,500
Tobacco Settlement Asset-Backed Bonds 272,125 431,034 (272,125) 431,034
Sewer Financing Authority 78,575 - (3,125) 75,450
TOTAL LONG TERM DEBT $ 3223364 $ 431,034 $ (466,388) $ 3,188,010

Nassau County’s outstanding long-term debt has declined by $142.7 million during 2006 and
$399.6 million since 2000, because the County has been issuing long-term debt through
NIFA since that time. The only exception has been the County’s continued issuance of debt
through the State Revolving Loan Fund (“SRF”) for sewer and storm water improvement
initiatives. The SRF is administered by the New York State Environmental Facilities
Corporation. It provides interest-subsidized loans to local governments for eligible
environmental projects.

NIFA’s long-term debt decreased $48.5 million during the 2006 fiscal year. This decrease
reflects the maturity of existing NIFA debt.

During 2006, the Tobacco Settlement Corporation (TSC) restructured the 1999 securitization
of the tobacco settlement revenues. As of December 31, 2006, the TSC had $431.0 million
in outstanding asset-backed debt. Approximately $134.0 million in new and existing
securitization proceeds remain for use by the County. The County intends to dedicate most
of these resources to the Nassau Health Care Corporation.

During 2006, the SSWFA added $32.6 million in commercial paper notes and repaid $3.125
million of outstanding bonds.

Detailed information on long term debt activity is available in the Notes to the Financial
Statements Exhibit X16, Note 9.

The County issued a cash flow note during the 2006 fiscal year. Management anticipates
issuing one or more cash flow notes in 2007.
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NASSAU COUNTY’S CREDIT RATING

The three major credit rating agencies have responded to the County’s fiscal progress by
increasing the ratings assigned to the County’s long-term general obligation debt a total of 11
times from February of 2003 through November of 2005.

From February through December of 2003, Moody’s Investors Service raised Nassau’s credit
rating from Baa3 to Baal, Standard and Poor’s increased Nassau’s credit rating from BBB-
to BBB+, and Fitch Ratings elevated the County’s credit rating from BBB to BBB+ with a
positive outlook.

During 2004, Moody’s Investors Service raised Nassau’s credit rating from Baal to A3,
Standard and Poor’s increased Nassau’s credit rating from BBB+ to A-, and Fitch Ratings
elevated the County’s credit rating from BBB+ with a positive outlook to A- with a positive
outlook.

In June of 2005, Fitch Ratings awarded Nassau County a double-notch upgrade, raising the
County’s credit rating from A- with a positive outlook to A+ with a positive outlook. In
November of 2005 Standard and Poor’s raised the County’s rating from A- to A.

CONCLUSION

The County’s net worth declined by $34.1 million during 2006 to negative $1.46 billion.
This was due to several factors. On the positive side, there was a $41.4 million increase in
revenues over 2005, primarily the result of rising sales tax collections and investment income
earnings. More than offsetting this increase in revenues was $74.6 million in expenditure
growth over 2005. This was the result of a multitude of factors including increased tobacco
residual trust contributions, estimated long-term workers compensation liability growth and
rising interest on long-term debt.

During 2006, the County generated a positive budgetary surplus of $45.4 million across its
major operating funds. This surplus was a result, in large part, of conservative budgeting,
one time benefits, and progress in the implementation of the multi-year financial plan. Of
these funds, the County directed $25 million to make property tax refund payments, and $16
was added to the Retirement Contribution Reserve Fund to hedge against future pension cost
growth. At the end of 2006, unreserved, undesignated fund balance in the County’s primary
operating funds stood at $103.9 million on a budgetary basis.

Despite the County’s considerable financial progress, significant challenges to the County’s

future fiscal health remain. The multi-year financial plan continues to project out-year
budget gaps which will require new fiscal initiatives to close.
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EXHIBIT X-1
COUNTY OF NASSAU, NEW YORK

STATEMENT OF NET ASSETS
DECEMBER 31, 2006 (Dollars in Thousands)

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalents
Investments, Including Accrued Interest (Note 2)
Assets Whose Use is Limited- Current
Sales Tax Receivable
Interest Receivable
Student Accounts and Loans Receivable
Less Allowance for Doubtful Amounts
Due from Other Governments (Note 3)
Less Allowance for Doubtful Accounts
Other Receivables
Accounts Receivable
Less Allowance for Doubtful Accounts
Real Property Taxes Receivable
Less Allowance for Doubtful Accounts
Due from Component Unit (Note 6)
Inventories
Prepaids
Other Assets - Current

Total Current Assets

NON CURRENT ASSETS:
Deferred Financing Costs
Less Accumulated Amortization
Assets Whose Use is Limited
Capital Assets Not Being Depreciated (Note 7)
Depreciable Capital Assets (Note 7)
Less Accumulated Depreciation
Leasehold Acquisition Costs
Less Accumulated Amortization
Deposits Held by Trustees
Deposits Held in Custody for Others
Tax Sale Certificates {Note 5)
Tax Real Estate Held for Sale (Note 4)
Other Assets

Total Non Current Assets
Total Assets
LIABILITIES

CURRENT LIABILITIES:
Accounts Payable
Accrued Liabilities
Tax Anticipation Notes Payable
Accrued Interest Payable
Notes Payable - Current
Due to Primary Government (Note 6)
Unearned Revenue - Current
Current Portion of Long Term Liabilities (Note 9)
Other Liabilities - Current

Total Current Liabilities

NON CURRENT LIABILITIES:
Notes Payable
Serial Bonds Payable (Notes 9 and 10)
Deferred Bond Premium (Net of Amortization)
Unearned Revenue
Accrued Vacation and Sick Pay (Note 9 and 15)

Estimated Workers' Compensation Liability (Notes 9 and 15)

Estimated Tax Certiorari Payable (Notes 9 and 15)

Estimated Liability for Litigation and Malpractice (Notes 9 and 15)

Capital Lease (Note 8)

Other Liabilities - Non Current
Deposits Held in Custody for Others
Insurance Reserve Liability

Total Non Current Liabilities
Total Liabilities
NET ASSETS
invested in Capital Assets, Net of Related Debt
Restricted:
Special Revenue
Capital Projects
Debt Service
Student Loans
Unrestricted deficit
Total Net Assets (deficit)

See accompanying notes to financial statements.
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Primary Government

Governmental Component
Activities Units
439,528 § 77,170
84,186
15,137
98,128
6,107
5,870
(2,287)
177,603 5,786
(1,752)
6,568
27,674 266,296
(167,903)
61,189
(7,945)
14,710
4,652
111,196
16,215 17.586
1,026,840 228,975
164,012 8,525
(25,099) (2,193)
35,582
500,002 17,517
2,852,059 626,496
(1,019,240) (403,083)
1,020
(1,020)
7,669
1,496
4,681
6,578
7.442
2,482,993 299,451
3,509,833 528,426
70,433 39,912
194,619 20,019
150,000
13,088 1,459
44,435 46
6,993
30,634 16,250
326,651 8,040
30,026 17,358
859,886 110,078
291
2,981,294 321,627
89,289 2,426
2,034
513,587 75,100
132,631
87,200
215,163 42,236
5,550
87,748 2,198
1,496
1,775
4,114,496 447,049
4,974,382 557,127
1,656,170 97,870
2,006
32,719 1,397
9,852
502
(3.053,438) (140,328)
(1,464,549) & (28,701)




EXHIBIT X-1

COUNTY OF NASSAU, NEW YORK

STATEMENT OF NET ASSETS
DECEMBER 31, 2005 (Dollars in Thousands)

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalents
Investments, Including Accrued Interest (Note 2)
Assets Whose Use is Limited- Current
Sales Tax Receivable
Interest Receivable
Student Accounts and Loans Receivable
Less Allowance for Doubtful Amounts
Due from Other Governments (Note 3)
Less Allowance for Doubtful Accounts
Other Receivables
Accounts Receivable
Less Allowance for Doubtful Accounts
Real Property Taxes Receivable
Less Allowance for Doubtful Accounts
Due from Component Unit {Note 6)
Inventories
Prepaid Expenses
Other Assets - Current

Total Current Assets

NON CURRENT ASSETS:
Deferred Financing Costs
Less Accumulated Amortization
Assets Whose Use is Limited
Capital Assets Not Being Depreciated (Note 7)
Depreciable Capital Assets (Note 7)
Less Accumulated Depreciation
Leasehold Acquisition Costs
Less Accumutated Amortization
Deposits Held by Trustees
Deposits Held in Custody for Others
Tax Sale Certificates (Note 5)
Tax Real Estate Held for Sale (Note 4)
Other Assets

Total Non Current Assets
Total Assets
LIABILITIES

CURRENT LIABILITIES:
Accounts Payable
Accrued Liabilities
Tax Anticipation Notes Payable
Accrued Interest Payable
Notes Payable - Current
Due to Primary Government (Note 6)
Unearned Revenue - Current
Current Portion of Long Term Liabilities (Note 9)
Other Liabilities - Current

Total Current Liabilities

NON CURRENT LIABILITIES:
Notes Payable
Serial Bonds Payable (Notes 9 and 10)
Deferred Bond Premium (Net of Amortization)
Accrued Vacation and Sick Pay (Note 8 and 15)

Estimated Workers' Compensation Liability (Notes 9 and 15)

Estimated Tax Certiorari Payable (Notes 9 and 15)

Estimated Liability for Litigation and Malpractice (Notes 9 and 15)

Capital Lease (Note 8)

Other Liabilities - Non Current
Deposits Held in Custody for Others
Insurance Reserve Liability

Total Non Current Liabilities
Total Liabilities
NET ASSETS
Invested in Capital Assets, Net of Related Debt
Restricted:
Special Revenue
Capital Projects
Debt Service
Student Loans
Unrestricted deficit
Total Net Assets (deficit)

See accompanying notes to financial statements.

-30 -

Primary Government

Governmental Component
Activities Units
638,133 § 66,803
30,817
24,723
97,031
2,166
5,490
(1,872)
161,272 51,788
(4,569)
17,740
12,376 246,753
(153,860)
57,522
(8,832)
37,008
4,862
80,001
25,243 12,645
1,128,167 275,072
130,776 8,349
{16,648) (1,620)
38,410
416,161 19,237
2,817,575 609,059
(920,691) (381,009)
1,020
(952)
6,945
1,428
4,400
6,638
4,823
2.438,211 305,690
3,566,378 580,762
50,056 52,714
232,012 30,381
120,000
20,261
11,885 43
39,930
30,763 15,280
316,105 9,639
29,971 19,683
811,053 167,670
337
3,025,605 326,904
95,782 2,028
600,221 70,012
88,917
81,000
206,000 31,469
5,567
82,648
1,428
1,692
4,185,740 433,870
4,996,793 601,540
1,429,730 100,354
2,368
113,534 1,748
7,674
501
(2,973,679) (133,423)
(1,430,415) $ (20.778)




EXHIBIT X-2

COUNTY OF NASSAU, NEW YORK

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Functions/Programs

Primary Government:
Legislative
Judicial
General Government
Protection of Persons
Health
Public Works
Recreation and parks
Social Services
Corrections
Education
Debt Service Interest

Total Primary Government

Component Units

Net (Expense) Revenue and
Changes in Net Assets

Primary
Program Revenues _ Government
Charges for Operating Capital Governmental
Expenses Services Grants Grants Activities Component Units
$ 8,754 $ 18 § $ $ (8,736) $
45,018 20,062 4,724 (20,232)
587,841 71,494 30,358 (485,989)
633,154 36,127 9,378 (587,649)
248,782 19,807 138,271 (90,704)
226,599 5,245 621 32,484 (188,249)
45,687 17,458 (28,229)
490,302 20,364 179,355 (290,583)
225,334 4,822 20,247 (200,265)
10,545 (10,545)
160,847 (160,847)
$ 2,682,863 $ 195,397 $§ 382,954 $ 32,484 (2,072,028)
$ 743,251 § 594,809 $ 129,760 $ 1,077 (17,605)
General Revenues:
Taxes:
Property Taxes $ 883,637
Sales Taxes 989,243
Other Taxes 39,452
Tobacco Settlement Revenue and Tobacco Receipts 53,661
Investment Income 49,369 5,097
Other 22,532 4,585
Total General Revenues 2,037,894 9,682
Change in Net Assets (34,134) (7,923)
Net Assets (Deficit) - Beginning (1,430,415) (20,778)
Net Assets (Deficit) - Ending $  (1,464,549) § (28,701)

See accompanying notes to financial statements.
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EXHIBIT X-2

COUNTY OF NASSAU, NEW YORK

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Functions/Programs

Primary Government:
Legislative
Judicial
General Government
Protection of Persons
Heaith
Public Works
Recreation and parks
Social Services
Corrections
Education
Debt Service Interest

Total Primary Government

Component Units

Net (Expense) Revenue and
Changes in Net Assets

Primary
Program Revenues __Government
Charges for Operating Capital Governmental
Expenses Services Grants Grants Activities Component Units
$ 8,321 $§ 1% $ (8,320) $
42,533 18,065 5,399 (19,069)
493,012 55,543 32,025 (405,444)
638,393 31,406 18,056 (588,931)
239,111 28,209 107,583 (103,319)
228,119 5,975 933 27,269 (193,942)
41,541 16,623 (24,918)
535,021 55,782 193,228 (286,011)
218,053 5,389 24,069 (188,595)
13,621 (13,621)
150,564 (150,564)
$ 2,608,289 $ 216,993 $ 381,293 $ 27,269 (1,982,734)
$ 719,084 § 574,046 $ 129,305 $ 1,091 (14,642)
General Revenues:
Taxes:
Property Taxes $ 884,859
Sales Taxes 952,675
Other Taxes 40,870
Tobacco Settlement Revenue and Tobacco Receipts 45,301
Investment Income 36,622 2,670
Other 21,449 2,255
Total General Revenues 1,981,776 4,925
Change in Net Assets (958) (9,717)
Net Assets (Deficit) - Beginning (1,429,457) (11,061)
Net Assets (Deficit) - Ending $  (1,430,415) $ (20,778)

See accompanying notes to financial statements.

-32 .




"S)UBLUSIE)S [BIOUBULY O} S3j0U BuiAuedwodoe 89

“ajnpayos Buikuedwodoe ue uy

pojuasaid St 51355y 1N JO JUSWSIEIS 3U) Ut SAIHAIDE [2jUusWwBAch JO SI9SSE 13U 31} 0] SPUN) [EUSWLIBA0E JO SSOUBIEqG PUNY U} JO UONBYIOUCIS) 8YL

809'S6€"t $ €££5'eTy $ El6'6EL S £EY'Sy $ 9€2'0S § €99'se S g $ gsy'se $ 128’86 $ veT'69s $ ALIND3 ANNL ANV S3LLNI8YIT IVIOL
(g1 910N} sauabunuo pue sjuswiWo)
YZLYOY yroCelL 999°/¢21 (zgg'8) v8L'LL 785 (o) 885 £51°2h1 Aunb3 pung je101
195961 8/Z'1z) (€96°r1) 6EEPL (ge2) (0z2) 885 vSLTL (€1 BI0N) saduejeq puny Jofew paasesasun
+S0'2 $50'2 321188 193G
(z29'6¥1) (z29'6v1) sysfoid [epded
(eeL'62) (ee2'62) anuanay [eoads
:$80UE|EQq PUN JO[EWLOU PAAIBSAIUN
Si0'clh SL0'el [BrRusy
(g1 210N} 186png s ea A Buinsuzg Joy pajeubisag pue paasasaiun
800'vC 600'v2 anasay Alpinbr Jouss - pauisay
68¥'22¢ §20'0SC 88€'9 180'¢ S¥8'C LiL'e 601 ¥2€'9S S82URIQUINOUT JOJ DOAIDSDY
196°sZ 196'sZ Buloueul4 A1B100WS 1 JO JUBWBINDY 10} PIAISaY
:saoueleg pung
- ALIND3 aNNd
+88'066 688°00¢ %22 SLEYS 250'ee 18122 'y 85y’ 6£2'86 180°L2Y
YILLLY 2ss'e8 (V¥4 zL0'62
259't 8€9'L vl (9 ®10N) Sun 1usuodwod o0} ang
897'8SE 0S8'€L 98’y SEY'VE 128'2¢ ¥Zr'oz geg'e 8st'8e 1z1'86 922'29 (g 810N) sa1geAed punpa|
69Y'€S 108°22 81 vri'oe BNUBASY pauesun
SEP'YY in-2474 a|qeAed SaloN
000'0S1 000°0S} {6 210N) 8iq2ARd SBION UONEdDHUY XB )
£59'v61 82908 ¥8y'e ogv'sl 9.2'6 pr0'L 148 il 8L0'111 saytigen paniioy
€EY'0L $  ei¥'YL $ L8 $ 90y $ 6v6 § <8y $ 9ie $ $ $ ieo'sy $ ajqeAed sjunoaoy
S3Hmavn
ALIND3 ANNd GNV S3HLIAVYIN
809's6¢"L $ eeseTy $ ¢ie'661 $ £EY'SY $ 9€2'0S $ £99'6Z S LiEY $ 8st'se $ /c8'8e $ vec'ess $ S13SSV VLol
siz'ot 8ES 0% zis'e V6E'E 805 L2l +9 5992 Sjassy 2UI0
z9e'9t ZLs'L 0s8'vi (9 810N} s1un jusuodwoD woy ong
961" LEL 919°L z66't L0z'e £25'SE 9v6 806'6E spiedald
89v'85¢ SL9'€S g8e9'sy 8L osl'} 92z’ L1 SLy'ge eri'ele (9 BJ0N) S3|gBAIBISY PUNyBiU|
818’9 8.5'9 (¥ ©10N) B[S JO) PIaH B1EIST |BdY XeL
189t 1897 (5 S10N) se1E0yINaD Bl Xe L
(sv6'2) (sv6'L) SIUNGOY JNYGNOQ JO} SIUBMOYIY SS9
68L°1L9 68119 3jqealanay saxe) Auadoid [eay
$29'22 ¥66°'€ GSS vi9'L €48 L6 199'61 BIQBAIS03Y SHUN0IdY
(zsz'1) (zsL'l) S)UN0J2Y |NAANOQ 10} BIUBMOYY SS87
€09°2L} 95T'el 205 Sy8'eal (€ S10N) SIUBWWIBA0D 18UI0 WOy BNg
96v'c vev'e z BIGBAISIY 1SBUBIUE
821'86 871'86 2|qeAIRIaY Xe) SJ[eS
981'¥8 98L'v8 (Z 210N) Siuausaay)
625'6EP $ z9z'l9z $ leg'es s 9s€'t $ 29z'8 $ ooz $ 22t $ € $ €£9 S LYY $ used
spungj spung pung pung pung punj pung pung pung [ZEI) S13SSVY
1EIUBWUIBA0D) {EIUaWLIBA0D 14810 sisuenbpesy 191381 uonea10dy  uoneanp3 pue asmag [EIEEY
|ejoL 1o{ewuoN 19)BM WIOIS asgiod a21j0d pue Syied  USHEIUNWWOD 198 V4IN
pue 1oMag Auno) ‘Alajes
‘UONUBABLY
alg

{Spuesnoy] ur s1eqj0Q) 9002 'L€ ¥3AWIDIA
133HS IONVIVE
SANNd TYLNIWNYIA0D

HYOA M3IN ‘NVSSVYN 40 ALNNOD

€-X 11gIHX3

-33-



‘sjuswale)s {eoueuy o0} sajou Bulluedwodoe ssg

“3|npayos Buikuedwodoe ue ul

pojuasasd S| S)assy 19N JO JUSWSIEIS 2U) Ul SARIAIDE JEIUSLILIBACH JO SI9SSE 13U U} 0] SPUNY [BIUSWILIBACE 10 SBOUR{EG PUNY BY) JO UOKEIIIDUOIBI BY L

282°9¢S L S  80LZF9 $ 0Sz06 S 8vW9E $ 60€LE S Li¥er S SL9° S o0sg'sE § zi€C0t §  €6LTPS  §
£92'655 $£9'9PE 1v629 (zs¥'9) 051t £€8 (g} %9 EEEED
S6€'69 (v0.'8) (661} (621} (¥62) L9 EA%A
¥66'C $66'€

£Z6'€E €26'eE

ori'zL ovi'eL

280'28 18028

L9€'E} 29¢'el
1pS0Le 192'822 vS8'01 z5e'e 6vE'l ZIo'H 192 250'59
918'L 918’2

6107296 v1¥'562 60E°2C 006°¢y 651°9€ ¥v9'82 80LS 0S8'6€ SzZ'iob 0Se'68¢
6L9¢CHL LIV'€8 [ Sev gey 651 9 ¥0'82
119'6 LPE'L g ¥82'C

oov'LLe LLE'0LL sig'ie 061Gl $66'22 668'92 6282 €19'6¢ 685'101 gBl'ie
LSE'ES 8ES't2 8t $6.'82
$88'L1 s88'tL

000024 00002t
Le0'zee ZLS'Yy 661°€ 159'92 SSL'TE $ozZ't 150"} €2 gcl 0922yl
95005 $  v8TEL $  BE8T $ S $ €5 $  toe S 8z $ $ $ os¥'ee $
280925’} S 80LZ¥9 § 0sgos S evF9E $ B0ELE S Li¥BC S 5.9 $ 0S86CE § «clge0l § €6LTYS  §
B4 €€6°01 Sig ovl'E 85l L9 9i1 3 €202
S89'9Y vzt LLY'SY
10008 068°1 591 10064 165'ST LEE°L S92 9e2'62
00¥'LL8 619'61 766 Lov'Th 65t'8 €L 69Y'EE sge'oz)
899 8e9'9
0ov'y 00%'y
(zeg's) (zeg's)
228'1S 225'LS
sie'eh €841 65¢ €€ S 195 $£9'6
(895't) (695"}
[AxAL) £LLEL [R2:48 8L0'OVL
9912 yicir 6

1€0°26 1£0'26

218'0¢ £18'08

£€1'8€9 $ zss'ese $  iv8'98  $ 992 $ 06 $ 8Lz s 18l $ I8g'9 $  log's $ log'eet 8

spund spung pund pung pung pung pung pungy pung {eisuas
[eIUBILIAO0D [B3UBWILLIBACYD jouasiq w»wtm:cumm: 3omsiq Uo1BaIIDY uoiednpy pue 8JIAI8G |eiausn
1Bjo ‘_O_MECDZ J9)RAA LLIOIS 824|10d 9d110d pue s)ieqd uolEdlUNWIWOD 1q9eg Y4IN
pue semeg funoo ‘Kyejeg
‘uoguanaid
LRE]

ALIND3 ANNZ GNY S3ULTIAYIT TVLOL

{g1 @10N) sauabunuo) pue susuIWWIOD

Aunb3 pund jejoL

(g1 9ION) sadueleq puny Jolew paniasaun

801085 1990
syafoid fended
anuaAay jenads
:S90UE[Eq PUN} JO[RWUOU PBAISSBIUN
anuansy [enads
[IENED)

{g1 210N) 19Bpng sJes A Buinsug Joj pajeubisaq pue paasasasun

SAJUBIGLUINIUT JOf PBAIaSaY

Buioueul4 Aseicdwa | JO JUSIBINEY IO} PBAIBSSY

:saoueleg pun4
TALIND3 ANNA
IEJOL

nipgern suio
(g 210N) suun jusuodwod 03 anq

(g 210N) se1geARd punuBY)

anuaAsy paweaun

ajgeied SaIoN

(6 910N) ajgeAed S910N uonedpuy Xep
Qe paniody
ajqeded SjUNoIdY

‘S3Lmavin

S13SSV V10l

SI18SSY JoUl0

(g a1oN) siun wsuodwoD woly anQg
spiedald

(9 9)0N) Se|qBAIBoaY PUNBIU|

(¥ 210N) 8jES JOJ PI3H BNEIST [B3Y XeL
(S 9I10N) saieOyILBD 3Jes XeL
SJUNO22Y [NYGNO( JO] BOUBMOJjY SS9
ajqeAl@day sexe] Auadold jeay
3|qEAIBI3Y SJUN0JIY

SJUNOJSY |NJIGNOQ JO) BoUBMOJY SSaT
(g S10N) SJUBWILIBAOCS) JBYIO WO BNG
3|GRAIRIIY 1S3IBY]

3|qeAi909Y X2 1 soles

{Z 210N} SluawisaAy)

yseo

S13SSY

(spuesnou uj siefjod} S00Z ‘1€ ¥3BW3D3A
133HS IONVIVE
SANNd TYINIWNYIA0D

MUOA M3N ‘NVYSSYN 40 AINNOD

£-X L1gIHX3

-34 -



EXHIBIT X-4
COUNTY OF NASSAU, NEW YORK
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2006 (Dollars in Thousands)

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Total fund balances - governmental funds $ 404,724
Revenue recorded in the statement of net assets is recorded

as unearned revenue in the governmental funds 20,801
Premium on debt issued is recorded in the governmental funds as revenue. In

the statement of activities, the premium is amortized over the lives of the debt (89,289)
Capital assets used in governmental activities are not financial

resources and therefore are not reported in the funds, net 2,332,821
Other long-term assets are not available to pay for current-period

expenditures and, therefore, are deferred in the funds 138,913

Long-term liabilities are not due and payable in the current period
and accordingly are not reported in the funds:

Bonds payable (2,981,294)
Other long term liabilities (954,131)
Current portion of long term liabilities and short term notes payable (326,651)
Accrued expenses and interest payable (10,443)
Net assets (deficit) of governmental activities $__ (1,464,549)

See accompanying notes to financial statements.
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EXHIBIT X-4
COUNTY OF NASSAU, NEW YORK
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2005 (Dollars in Thousands)

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Total fund balances - governmental funds $ 559,263
Revenue recorded in the statement of net assets is recorded

as unearned revenue in the governmental funds 22,588
Premium on debt issued is recorded in the governmental funds as revenue. In

the statement of activities, the premium is amortized over the lives of the debt (95,782)
Capital assets used in governmental activities are not financial

resources and therefore are not reported in the funds, net 2,313,045
Other long-term assets are not available to pay for current-period

expenditures and, therefore, are deferred in the funds 114,128

Long-term liabilities are not due and payable in the current period
and accordingly are not reported in the funds:

Bonds payable (3,025,605)
Other long term liabilities (981,705)
Current portion of long term liabilities and short term notes payable (316,105)
Accrued expenses and interest payable (20,242)
Net assets (deficit) of governmental activities $__(1,430,415)

See accompanying notes to financial statements.
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EXHIBIT X-5
COUNTY OF NASSAU, NEW YORK
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Fire
Prevention,
Safety, County Sewer and
Debt Communication Parks and Police Police Storm Water Nonmajor Total
NIFA Service  and Education Recreation District Headquarters District Governmental  Governmental
General General Fund Fund Eund Eund Eund Fund Funds Funds
REVENUES:
Interest and Penalties on Taxes § 22532 § $ $ $ $ $ $ S $ 22,532
Licenses and Permits 7,756 5 1,828 936 10,525
Fines and Forfeils 22,921 80 2,559 25,560
Interest Income 92,101 1,751 39 156 1,510 435 6,741 17,532 40,265
Rents and Recoveries 39,038 744 1,011 472 2,351 80 169 43,865
Tobacco Settlement Revenue 23,000 23,000
Tobacco Proceeds 10,273 10,273
Tobacco Receipts 20,388 20,388
Departmental Revenue 45,358 4,911 15,824 3,411 16,807 1,484 2470 90,265
Interdepartmental Revenue 124,681 314 10,225 258 710 136,188
Federal Aid 114,965 228 54,461 169,654
State Aid 186,732 205 862 55,639 243,438
Sales Tax 783,680 146,137 929,817
Preempted Sales Tax in Lieu of Property Taxes 59,426 59,426
Property Taxes 86,875 15,850 51,168 333,627 258,050 138,942 884,512
Payments in Lieu of Taxes 4,551 4,551
Special Taxes 10,805 1,064 23,032 34,901
Other Revenues 10,528 10,900 27 292 1,356 1,828 150 2,447 27,528
Total Revenues 1,565,222 147,888 10,900 21,776 69,520 342,598 314,754 147,655 156,375 2,776,688
EXPENDITURES:
Current:
Legislative 8,747 8,747
Judicial 41,733 1,725 43,458
General Administration 227,312 1,139 28,360 256,811
Protection of Persons 11,961 19,131 325,827 315,102 8,497 680,518
Health 215,413 42,580 257,993
Public Works 95,862 86,718 223 182,803
Recreation and Parks 55,919 458 56,377
Capital Outlay 125,298 125,298
Sewage Districts 8,949 8,949
Social Services 505,817 5,258 511,075
Corrections 217,820 2,596 220,416
Education 6,808 65,898
Payments for Tax Certiorari and Other Judgiments 74,670 74,670
Other 125,336 125,336
Total Current 1,531,569 1,139 19,131 55,919 325,827 315,102 86,718 223,944 2,559,349
Debt Service:
Principal 114,845 31,479 94,015 240,339
Interest 30,370 11,005 118,643 160,018
Financing Costs 249 1,543 1,792
Total Debt Service 145,464 42,484 214,201 402,149
Total Expenditures 1,531,569 1,139 145,464 19,131 55,819 325,827 315,102 129,202 438,145 2,961,498
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 33,653 146,749 (134,564) 2,645 13,601 16,771 {348) 18,453 (281,770) (184,810)
OTHER FINANCING SOURCES (USES):
Other Financing Sources - EFC drawdowns 912 912
Other Financing Uses - Funding of Residual Trust (140,265) {140,265)
Deposited with Escrow Agent for Defeasance (248,564) (248,564)
Transfers In 197,098 5,437 279,692 7.077 1,429 149,675 640,408
Transfers In of Investment Income 4,139 799 4,938
Transfers Out (258,190)  (145568)  (145,128) (2,723) (18,029) (737) (3.511) (11,085) (55.437) (640,408)
Transfers Out of Investment Income (4,938) (4,938)
Transfers In from NIFA 11,910 65,931 77,841
Transfers Out from NIFA {6,677) (71,164) (77,841)
Transfers In from SFA 56,558 369,952 426,510
Transfers Out from SFA (426,510) (426,510)
Issuanice of Debt 418,188 418,188
Total Other Financing Sources (Uses) (45,043) _ (146,808) _ 134,564 (2.723) (10,952) (737) (2,082) 46,272 57,780 30,271
NET CHANGE IN FUND BALANCES {11,390) (59) (78) 2,649 16,034 (2,430} 64,725 {223,990) (154,539}
TOTAL FUND BALANCES AT BEGINNING OF YEAR 153,543 847 (33) 833 1,150 (6,452) 62,941 346,634 659,263
TOTAL FUND BALANCES AT END OF YEAR $ 142153 § 588 $ S (111) $_ 3482 $ 17184 § (8.882) $ 127,666 $ 122644 $ 404,724

See accompanying notes ‘o financial statements.
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EXHIBIT X-5
COUNTY OF NASSAU, NEW YORK
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Fire
Prevention,
Safety, County Sewer and
Debt Communication Parks and Police Police Storm Water Nonmajor Total
NIFA Service and Education  Recreation District Headquarters District Governmental  Governmental
General General Fund Fund Fund Fund Fund Fund Funds Funds
REVENUES:
Interest and Penalties on Taxes $ 21369 $ $ $ $ $ $ $ $ $ 21,369
Gain on Investments 80 80
Licenses and Permits 7.558 1.508 389 9,455
Fines and Forfeits 21,135 102 1,478 22,715
Interest Income 8,286 1,142 47 431 113 134 2,730 17,305 30,188
Rents and Recoveries 29,272 1,000 95 397 32 185 30,981
Tobacco Settlement Revenue 23,017 23,017
Tobacco Receipts 22,284 22,284
Departmental Revenue 87,270 4,422 15,080 3,101 15,350 1,508 2,219 128,950
Interdepartmental Revenue 121,699 95 188 7,824 82 725 130,513
Federal Aid 114,046 473 50,982 165,501
State Aid 198,745 235 123 812 31,671 231,386
State Aid from NIFA 7,500 7,500
Sales Tax 765,485 129,622 895,107
Preempted Sales Tax in Lieu of Property Taxes 57,568 57,568
Property Taxes 119,973 15,444 48,294 309,307 252,898 138,943 884,859
Payments in Lieu of Taxes 4,208 4,298
Special Taxes 12,152 1,091 23,329 36,572
Other Revenues 16,148 8,682 4,236 29,066
Total Revenues 1,607,921 130,764 8,682 20,243 65,896 314,537 301,406 143,295 138,665 2,731,409
EXPENDITURES:
Current:
Legislative 8,325 8,325
Judicial 39,791 1,853 41,644
General Administration 230,902 1,136 29,238 261,276
Protection of Persons 11,702 20,041 328,964 314,012 8,195 682,914
Health 197,873 45,706 243,579
Public Works 93,124 103,354 196,478
Recreation and Parks 50,704 636 51,340
Capital Outlay 103,055 103,055
Sewage Districts 5,369 5,369
Social Services 537,107 6,063 543,170
Corrections 211,928 3,328 215,256
Education 6,740 6,740
Payments for Tax Certiorari
and Other Judgments 260,207 260,207
Other 120,240 706 120,946
Total Current 1.717,939 1,136 706 20,041 50,704 328,964 314,012 103,354 203,443 2,740,299
Debt Service:
Principal 140,280 28,215 57,906 226,401
Interest 36,002 12,423 94,744 143,169
Financing Costs 841 4,290 5131
Total Debt Service 177123 40,638 156,940 374,701
Total Expenditures 1,717,939 1,136 177,829 20,041 50,704 328,964 314,012 143,992 360,383 3,115,000
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (110,018) 129,628 _ (169,147) 202 15,192 (14,427) {12.606) (697) (221,718) (383,591)
OTHER FINANCING SOURCES (USES):
Other Financing Sources - Premium 1,287 15,965 17,252
Other Financing Sources - EFC Drawdowns 550 550
Deposited with Escrow Agent for Defeasance {130,798) (130,798)
Transfers [n 146,402 335,816 2,905 8,608 52,703 546,434
Transfers In of investment Income 3,249 1,232 4,481
Transfers Out (297.558) (181,402) (660) (18,021) (775) (6.286) (10.430) (31,302) (546,434)
Transfers Qut of Investment Income (4,481) (4,481)
Transfers In from NIFA 5,783 13179 a4 7500 197,515 224,418
Transfers Out from NIFA (142,614) (334,736) (477,350)
Transfers In from SFA 3,005 40,410 69,156 112,571
Transfers Out from SFA (112,571) {112,571)
Issuance of Debt 392,070 392,070
Transfers from NIFA for Tax Certiorari and
Other Judgment Borrowings 252,932 252,932
Total Other Financing Sources {(Uses) 110,808 (129.435) 159,147 (660) (15.116) 6,725 2,322 31,212 114,071 279,074
NET CHANGE IN FUND BALANCES 790 193 (10,000) (458) 76 (7.702) (10,284) 30,515 (107,647) (104,517)
TOTAL FUND BALANCES AT BEGINNING OF YEAR 162,753 454 10,000 425 757 8,852 3,832 32,426 454,281 663,780
TOTAL FUND BALANCES AT END OF YEAR $ 153543 § 647 § s (33) $ 833 $ 1,150 § (6.452) $ 62,941 $ 346,634 $ 559,263

See accompanying notes to financial statements.
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EXHIBIT X-6
COUNTY OF NASSAU, NEW YORK
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Amounts reported for governmental activities in the Statement of Activities are different because:
Net change in fund balances - total governmental funds $  (154,539)

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which depreciation exceeded
capital outlays in the current period.

Purchase of capital assets $ 174,972
Depreciation expense (110,426)
Other (44,767) 19,779

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds. Neither transaction, however, has
any effect on net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities. This amount is the
net effect of these differences in the treatment of long-term debt and related items.

Proceeds from sales of bonds (125,673)

Principal payments of bonds 197,909

Accrued interest payable 7,173

Amortized debt issuance costs (8,451)

Amortized deferred liabilities 6,493

Payment of component unit debt costs (3,648)

Adjust long-term liabilities 25,986

Other 837 100,626
Change in net assets - governmental activities $ (34,134)

See accompanying notes to financial statements.
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EXHIBIT X-6

COUNTY OF NASSAU, NEW YORK

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which depreciation exceeded

capital outlays in the current period.
Purchase of capital assets
Depreciation expense
Other

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds. Neither transaction, however, has

any effect on net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities. This amount is the
net effect of these differences in the treatment of long-term debt and related items.

Proceeds from sales of bonds
Principal payments of bonds

Accrued interest payable

Amortized debt issuance costs
Payment of component unit debt costs
Adjust long-term liabilities

Other

Change in net assets - governmental activities

See accompanying notes to financial statements.
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$ 156,853
{105,429)

(60,422)

(392,070)
357,198

(2,644)

(5,296)
155,679

(531)

$

(104,517)

(8,998)

112,557
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EXHIBIT X-7

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2006 (Doliars in Thousands)

Revenues:

Interest and Penalties on Taxes
Licenses and Permits

Fines and Forfeits

Interest Income

Rents and Recoveries

Tobacco Settlement Revenue
Tobacco Proceeds
Departmental Revenue
Interdepartmental Revenue
Federal Aid

State Aid

Sales Tax

Preempted Sales Tax in Lieu of Property Taxes
Property Taxes

Payments in Lieu of Taxes
Special Taxes

Other Revenues

Total Revenues

Expenditures:

Current:
Legislative
Judicial
General Administration
Protection of Persons
Health
Public Works
Social Services
Corrections
Education
Payments for Tax Certiorari and Other Judgments
Other

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers In

Transfers In of Investment Income
Transfers Out

Transfer In from NIFA

Transfer In from NIFA Tax Certiorari and
Other Judgment Borrowings

Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balances at Beginning of Year
Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual (Note 12) Basis (Under)
24,000 24,000 22,532 $ 22,532 $ (1,468)
9,987 9,987 7,756 7,756 (2,231)
22,584 22,584 22,921 22,921 337
13,474 16,249 12,101 12,101 (4,148)
29,185 29,186 39,038 39,038 9,852
23,000 23,000 23,000 23,000
10,273 10,273 10,273
84,256 84,256 45,358 45,358 (38,898)
131,845 132,184 124,681 124,681 (7,503)
114,787 115,156 114,965 114,965 (191)
170,520 172,334 186,732 186,732 14,398
936,369 936,369 783,680 783,680 (152,689)
65,421 65,421 59,426 59,426 (5,995)
80,016 80,016 86,875 86,875 6,859
4,500 4,500 4,551 4,551 51
11,060 11,060 10,805 10,805 (255)
15,763 16,663 10,528 (3.445) 7,083 (9.580)
1,736,767 1,753,238 1,665,222 (3,445) 1,561,777 (191.461)
9,671 9,801 8,747 355 9,102 699
42,897 43,038 41,733 349 42,082 986
246,156 247,804 227,312 14,026 241,338 6,466
13,000 13,009 11,961 36 11,997 1,012
221,539 235,684 215,413 12,844 228,257 7427
102,825 103,546 95,862 4,546 100,408 3,138
579,397 548,172 505,817 18,950 524,767 23,405
220,480 228,794 217,820 2,711 220,531 8,263
5,999 6,899 6,898 6,898 1
19,562 74,670 (55,108) 19,562
124,662 125,426 125,336 (2,828) 122,508 2,918
1,566,626 1,581,735 1,631,569 (4.119) 1,527,450 54,285
170,141 171,503 33,653 674 34,327 (137,176)
197,098 (50,000) 147,098 147,098
4,139 4,138 4,139
(257,717) (259,079) (258,190) (258,190) 889
6,896 6,896 6,896
5,014 (5,014)
(257,717) (259,079) (45,043) (55,014) (100,057) 169,022
(87,576) (87,576) (11,390) (54,340) (65,730) 21,846
87,576 87,576 153,543 153,543 65,967
142,153 (54,340) $ 87,813 $ 87,813
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EXHIBIT X-7

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES [N FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Revenues:

Interest and Penalties on Taxes
Licenses and Permits

Fines and Forfeits

Interest Income

Rents and Recoveries

Tobacco Settiement Revenue
Deparimental Revenue
Interdepartmental Revenue
Federal Aid

State Aid

Sales Tax

Preempted Sales Tax in Lieu of Property Taxes
Property Taxes

Payments in Lieu of Taxes
Special Taxes

Other Revenues

Total Revenues

Expenditures:

Current:
Legislative
Judicial
General Administration
Protection of Persons
Health
Public Works
Recreation and Parks
Social Services
Corrections
Education

Payments for Tax Certiorari and Other Judgments
Other

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers In

Transfers In of Investment Income
Transfers Out

Transfer In from NIFA

Transfer in from NIFA Tax Certiorari and
Other Judgment Borrowings

Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balances at Beginning of Year
Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual {Note 12) Basis {Under)
24,180 24,180 $ 21,369 $ $ 21,369 S (2,811)
6,915 6,915 7,558 7,558 643
16,817 16,817 21,135 21,135 4,318
9,000 11,000 8,286 8,286 (2,714)
26,519 26,779 29,272 29,272 2,493
23,175 23,175 23,017 23,017 (158)
82,741 84,925 87,270 87,270 2,345
141,466 156,501 121,599 121,599 (34,902)
123,092 123,184 114,046 114,046 (9,138)
226,352 235,784 198,745 198,745 (37,039)
907,089 907,089 765,485 765,485 (141,604)
57,568 57,568 57,568 57,568
112,770 115,097 118,973 119,973 4,876
4,500 4,500 4,298 4,298 (202)
12,870 12,870 12,152 12,152 (718)
12,068 12,560 16,148 16,148 3,588
1,787,122 1,818,944 1,607,921 1,607,921 (211.023)
11,137 10,883 8,325 328 8,653 2,230
46,253 43,954 38,791 230 40,021 3,933
265,995 268,875 230,902 17,420 248,322 20,553
14,751 15,318 11,702 75 11,777 3,541
211,742 224,480 197,873 10,548 208,421 16,069
100,779 101,023 93,124 5,763 98,887 2,136
5 5 5
619,511 575,082 537,107 25,714 562,821 12,261
226,593 218,492 211,928 1,297 213,225 5,267
6,518 6,943 6,740 90 6,830 113
260,207 (260,207)
104,835 131,689 120,240 6,491 126,731 4,958
1,608,118 1,596,744 1,717,939 (192,251) 1,525,688 71,056
179,003 222,200 (110,018) 192,251 82,233 (139,967)
146,402 146,402 146,402
3,249 3,249 3,249
(252,177) (297,558) (297,558) (297,558)
5,783 5,783 5,783
252,932 {260,207) (7.275) (7,275)
(252,177) (297,558) 110,808 (260,207) (149,399) 148,159
(73,174) (75,358) 790 (67,956) (67,166) 8,192
73,174 75,358 152,753 152,753 77,395
$ 153,543 $ (67,956) § 85,587 $ 85,587
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EXHIBIT X-8

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TOTAL BUDGETARY AUTHORITY AND ACTUAL

FIRE PREVENTION, SAFETY, COMMUNICATION AND EDUCATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual (Note 12) Basis (Under)
Revenues:
Rents and Recoveries $ $ 753 $ 744 $ $ 744 (9)
Interest Income 45 45 39 39 (8)
Departmental Revenue 4,237 4,765 4,911 4,911 146
Interdepartmental Revenue 108 108 (108)
State Aid 120 190 205 205 16
Property Taxes 15,850 15,850 15,850 15,850
Other Revenues 47 47 27 (27) {47)
Total Revenues 20,407 21,758 21,776 {27) 21,749 9)
Expenditures:
Current:

Protection of Persons 19,899 19,296 19,131 (138) 18,993 303
Total Expenditures 19,899 19,296 19,131 (138) 18,993 303
Excess (Deficiency) of Revenues

Over (Under) Expenditures 508 2,462 2,645 111 2,756 294
Other Financing Uses:

Transfers Out {768) (2,723) (2,723) (2,723)
Total Other Financing Sources (Uses) (768) (2,723) (2,723) (2,723)
Net Change in Fund Balance (260) (261) (78) 111 33 294
Fund Balances at Beginning of Year 260 261 (33) (33) (294)
Fund Balances at End of Year $ 3 $ (111) & 111 $

See accompanying notes to financial statements.
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EXHIBIT X-8

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL
FIRE PREVENTION, SAFETY, COMMUNICATION AND EDUCATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Revenues:
Interest Income
Departmental Revenue
Interdepartmental Revenue

State Aid
Property Taxes

Total Revenues

Expenditures:

Current:
Protection of Persons

Total Expenditures

Excess (Deficiency) of Revenues
Over {Under) Expenditures

Other Financing Uses:

Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual (Note 12) Basis (Under)

$ 47 $ $ 47 47

3,850 4,100 4,422 4,422 322

95 85 95

100 200 235 235 35

15,444 15,444 15,444 15,444
19,394 19,744 20,243 20,243 499
18,953 20,088 20,041 (33) 20,008 80
18,953 20,088 20,041 (33) 20,008 80
441 (344) 202 33 235 579
250 (250)
(866) (660) {660) (660)
(866) (410) {660) (660) (250)
(425) (754) (458) 33 (425) 329
425 754 425 425 (329)
$ (33) $ 33
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EXHIBIT X-9

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL

COUNTY PARKS AND RECREATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Revenues:
Rents and Recoveries
Licenses and Permits
Interest Income
Departmental Revenue
Property Taxes
Special Taxes
Other Revenues

Total Revenues

Expenditures:

Current:
Recreation and Parks

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers In
Transfers Out

Total Other Financing Uses

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual {Note 12) Basis (Under)
$ 1,416 $ 1,416 $ 1,011 $ $ 1,011 (405)
5 5 5
250 250 156 156 (94)
17,107 17,118 15,824 15,824 (1,294)
51,168 51,168 51,168 51,168
975 975 1,064 1,064 89
511 292 (292)
71,427 70,927 69,520 (292) 69,228 (1,699)
59,705 59,422 55,919 3,190 59,109 313
59,705 59,422 55,919 3,190 59,109 313
11,722 11,505 13,601 (3.482) 10,119 (1,386)
5,000 7.077 7,077 2,077
(17,736) (18,029) (18,029) (18,029)
{17,736) (13,029) (10,952) (10,952) 2,077
(6,014) (1,524) 2,649 (3.482) (833) 691
6,014 1,524 833 833 (691)
$ $ $ 3,482 $ (3,482) $
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EXHIBIT X-9

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL

COUNTY PARKS AND RECREATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Revenues:
Rents and Recoveries
Interest Income
Departmental Revenue

Property Taxes
Special Taxes

Total Revenues

Expenditures:

Current:
Recreation and Parks

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers In
Transfers Out

Total Other Financing Uses

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual (Note 12) Basis (Under)

$ 1,490 $ 1,490 $ 1,000 $ 3 1,000 $ (490)

45 45 431 431 386
20,350 20,350 15,080 15,080 (5,270)

48,294 48,294 48,294 48,294

1,225 1,225 1,091 1,091 (134)
71,404 71,404 65,896 65,896 (5,508)

53,812 53,812 50,704 833 51,5637 2,275

53,812 53,812 50,704 833 51,537 2,275
17,592 17,592 15,192 (833) 14,359 (3,233)

2,905 2,905 2,905

(18,349) (18,349) (18,021) (18,021) 328

(18,349) (18,349) (15,116) (15,116) 3.233

(757) (757) 76 (833) (757)
757 757 757 757
$ $ $ 833 $ (833) % $
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EXHIBIT X-10

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL

POLICE DISTRICT FUND

FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Revenues:
Rents and Recoveries
Licenses and Permits
Fines and Forfeits
Interest Income
Departmental Revenue
Interdepartmental Revenue

Property Taxes
Other Revenue

Total Revenues

Expenditures:

Current:
Protection of Persons

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfer Qut
Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual {Note 12) Basis (Under)

150 $ 150 $ 472 $ $ 472 $ 322
1,680 1,680 1,828 1,828 148
100 100 80 80 (20)

113 113 1,510 1,510 1,397

3,166 3,166 3,411 3,411 245
936 936 314 314 (622)

333,627 333,627 333,627 333,627

1,468 1,468 1,356 (1,356) (1,468)
341,240 341,240 342,598 (1,356) 341,242 2

335,302 335,302 325,827 (316) 325,511 9,791

335,302 335,302 325,827 (316) 325,511 9,791
5,938 5,938 16,771 (1,040) 15,731 9,793

(7,301) (7,301) (737) (737) 6,564

(7,301) (7,301) (737) (737) 6,564

(1,363) (1.363) 16,034 (1,040) 14,994 16,357
1,363 1,363 1,150 1,150 (213)

$ $ 17,184 $ (1,040) $ 16,144 $ 16,144
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EXHIBIT X-10

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL

POLICE DISTRICT FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

Revenues:
Rents and Recoveries
Licenses and Permits
Fines and Forfeits
Interest Income
Departmental Revenue
Interdepartmental Revenue
Federal Aid
State Aid
Property Taxes

Total Revenues

Expenditures:

Current:
Protection of Persons

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers In from NIFA
Transfer Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Qriginal Budgetary Conversion Budgetary Over
Budget Authority Actual {Note 12} Basis {Under)

150 $ 150 $ 95 $ 95 (55)
1,800 1,800 1,508 1,508 (292)
200 200 102 102 (98)

65 65 113 113 48
3,167 3,167 3,101 3,101 (66)
901 901 188 188 (713)
21 (21)

87 123 123 36

309,307 309,307 309,307 309,307

315,590 315,698 314,637 314,537 (1,161)

321,241 325419 328,964 (3,707) 325,257 162

321,241 325,418 328,964 (3.707) 325,257 162
(5,651) (9,721) (14,427) 3,707 (10,720) (999)

4,000 7,500 7,500 3,500

(845) (775) (775) (775)

(845) 3,225 6,725 6,725 3,500

(6,496) (6,496) (7,702) 3,707 (3,995) 2,501
6,496 6,496 8,852 8,852 2,356

$ $ 1,150 $ 3,707 4,857 4,857
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EXHIBIT X-11

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TOTAL BUDGETARY AUTHORITY AND ACTUAL

POLICE HEADQUARTERS FUND

FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

Revenues:
Licenses and Permits
Rents and Recoveries
Interest Income
Departmental Revenue
Interdepartmental Revenue
Federal Aid
State Aid
Property Taxes
Special Taxes
Other Revenues

Total Revenues

Expenditures:

Current:
Protection of Persons

Total Experiditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balances at Beginning of Year

Fund Balances at End of Year

See accompanying notes to financial statements.

GAAP to
Budgetary Actual
Total Basis ona Variance
Original Budgetary Conversion Budgetary Over
Budget Authority Actual (Note 12) Basis (Under)
800 $ 800 $ 936 $ $ 936 $ 136
200 2,449 2,351 2,351 (98)
121 121 435 435 314
14,879 14,879 16,807 16,807 1,928
13,977 13,977 10,225 10,225 {3,752)
330 330 228 228 (102)
589 589 862 862 273
258,050 258,050 258,050 258,050
23,453 23,453 23,032 23,032 421)
1,828 (1,828)
312,399 314,648 314,754 (1,828) 312,926 (1.722)
115,919 316,464 315,102 (10,710) 304,392 12,072
115,919 316,464 315,102 (10,710) 304,392 12,072
196,480 (1,816) (348) 8,882 8,534 10,350
1,429 1,429 1,429
(3,134) (3,511) (3.511) (3,511)

(3,134) (3.511) (2,082) (2.,082) 1,429
193,346 (5,327) (2,430) 8,882 6,452 11,779
{193,346) 5,327 (6,452) (6,452) (11.779)

$ $ (8882) § 8,882 $ 3
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EXHIBIT X-11

COUNTY OF NASSAU, NEW YORK

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TOTAL BUDGETARY AUTHORITY AND ACTUAL

POLICE HEADQUARTERS FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

GAAP to
Budgetary Actual
Total Basis ona Variance
Originai Budgetary Conversion Budgetary Over
Budget Authority Actual {Note 12) Basis (Under)
Revenues:
Licenses and Permits $ 325 $ 325 $ 389 $ $ 389 $ 64
Rents and Recoveries 200 200 397 397 197
Interest Income 86 86 134 134 48
Departmental Revenue 13,679 14,679 15,350 15,3560 671
Interdepartmental Revenue 10,665 10,665 7,824 7,824 (2,841)
Federal Aid 334 334 473 473 139
State Aid 589 589 612 612 23
Property Taxes 252,898 252,898 252,898 252,898
Special Taxes 22,454 23,454 23,329 23,329 (125)
Total Revenues 301,230 303,230 301,406 301,406 {1,824)
Expenditures:
Current:

Protection of Persons 299,844 308,061 314,012 (6,452) 307,560 501
Total Expenditures 299,844 308,061 314,012 (6,452) 307,560 501
Excess {Deficiency) of Revenues

Over (Under) Expenditures 1,386 (4.831) (12,606) 6,452 (6,154) (1,323)
Other Financing Sources (Uses):
Transfers In 7,285 8,608 8,608 1,323
Transfers Out (5,218) (6,286) (6,286) (6,286)
Total Other Financing Sources (Uses) (5,218) 999 2,322 2,322 1,323
Net Change in Fund Balance (3,832) (3,832) (10,284) 6,452 (3,832)
Fund Balances at Beginning of Year 3,832 3,832 3,832 3,832
Fund Balances at End of Year $ $ $ (6,452) § 6,452 $ $

See accompanying notes to financial statements.
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COUNTY OF NASSAU, NEW YORK

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

TOTAL BUDGETARY AUTHORITY AND ACTUAL
SEWER & STORM WATER DISTRICT FUND
FOR THE YEAR ENDED DECEMBER 31, 2006 (Dollars in Thousands)

EXHIBIT X-12

GAAP to
Total Budgetary Actual on a Variance
Original Budgetary Basis Budgetary Over
Budget Authority Actual Conversion Basis {Under)
Revenues:
Rents and Recoveries $ 325 $ 325 $ 80 % $ 80 $ (245)
Interest Income 750 750 6,741 6,741 5,991
Departmental Revenue 1,788 1,788 1,484 1,484 (304)
Interdepartmental Revenue 452 452 258 258 (194)
Interfund Revenues 24,813 24,813 (24,813)
Property Taxes 138,932 138,932 138,942 138,942 10
Other Revenues 150 (150)
Total Revenues 167,060 167,060 147,655 (150) 147,505 (19,555)
Expenditures:
‘Current:

Public Works 241,995 241,995 129,202 5,834 135,036 106,959
Total Expenditures 241,995 241,995 129,202 5,834 135,036 106,959
Excess (Deficiency) of Revenues

Over (Under) Expenditures (74,935) (74,935) 18,453 (5,984) 12,469 87,404
Other Financing Sources (Uses):
Transfer In of Investment Income 500 500 799 799 299
Transfer Out (5,587) (11,085) (11,085) (11,085)
Transfer In from SFA 56,558 56,558 56,558
Total Other Financing Sources (Uses) (5,087) 500 46,272 46,272 45,772
Net Change in Fund Balances (80,022) (74,435) 64,725 (5,984) 58,741 133,176
Fund Balance Beginning of Year 80,022 74,435 62,941 62,941 (11,494)
Fund Balance End of Year $ $ $ 127666 § (5,984) $ 121,682 $ 121,682

See accompanying notes to financial statements.
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EXHIBIT X-12
COUNTY OF NASSAU, NEW YORK

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
TOTAL BUDGETARY AUTHORITY AND ACTUAL

SEWER & STORM WATER DISTRICT FUND

FOR THE YEAR ENDED DECEMBER 31, 2005 (Dollars in Thousands)

GAAP to
Total Budgetary Actual on a Variance
Original Budgetary ) Basis Budgetary Over
Budget Authority Actual Conversion Basis (Under)
Revenues:
Rents and Recoveries $ 632 $ 632 $ 32 $ $ 32 $ (600)
Interest Income 500 500 2,730 2,730 2,230
Departmental Revenue 1,255 1,255 1,508 1,508 253
Interdepartmental Revenue 349 349 82 82 (267)
Interfund Revenues 111,651 111,651 (111,651)
Property Taxes 138,943 138,943 138,943
Total Revenues 114,387 114,387 143,295 ) 143,295 28,908
Expenditures:
Current:

Public Works 148,609 162,358 143,992 9,859 153,851 8,507
Total Expenditures 148,609 162,358 143,992 9,859 153,851 8,507
Excess (Deficiency) of Revenues

Over (Under) Expenditures (34,222) (47,971) (697) (9,859) (10,556) 37,415
Other Financing Sources (Uses):
Transfer In of Investment Income 250 250 1,232 1,232 982
Transfer Out (10,430) (10,430) (10,430)
Transfer In from SFA 13,894 31,591 40,410 40,410 8,819
Total Other Financing Sources (Uses) 14,144 21,411 31,212 31,212 9,801
Net Change in Fund Balances (20,078) (26,560) 30,515 (9,859) 20,656 47,216
Fund Balance Beginning of Year 20,078 26,560 32,426 32,426 5,866
Fund Balance End of Year $ 3 $ 62,941 $ (9,859) $ 53,082 $ 53,082

See accompanying notes to financial statements.
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EXHIBIT X-13

COUNTY OF NASSAU, NEW YORK

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
DECEMBER 31, 2006 (Dollars in Thousands)

AGENCY FUND

Balance
December 31,
2006
ASSETS:

Cash $ 225,757
TOTAL ASSETS $ 225,757
LIABILITIES:

Accounts Payable $ 3,725

Due to Component Unit 1,155

Other Liabilities 220,877
TOTAL LIABILITIES $ 225,757

See accompanying notes to financial statements.
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EXHIBIT X-13

COUNTY OF NASSAU, NEW YORK

STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
DECEMBER 31, 2005 (Dollars in Thousands)

AGENCY FUND

Balance
December 31,
2005

ASSETS:

Cash $ 93,072

Due From Component Unit 82
TOTAL ASSETS $ 93,154
LIABILITIES:

Accounts Payable $ 3,776

Other Liabilities 89,378
TOTAL LIABILITIES $ 93,154

See accompanying notes to financial statements.
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EXHIBIT X-14

COUNTY OF NASSAU, NEW YORK

STATEMENT OF NET ASSETS

ALL DISCRETELY PRESENTED COMPONENT UNITS

DECEMBER 31, 2006 (WITH THE NASSAU COMMUNITY COLLEGE AUGUST 31, 2006)
{Dollars in Thousands)

Nassau Nassau County
Nassau Nassau Regional Industrial
Community Health Care Off-Track Development
College Corporation Betting Corp. Agency Total
ASSETS
CURRENT ASSETS:
Cash and Cash Equivalents $ 39,209 $ 22,875 $ 11,694 $ 3,392 $ 771470
Assets Whose Use Is Limited - Current 15,137 15,137
Student Accounts and Loans Receivable 5,970 5,970
Less Allowance for Doubtful Amounts (2,287) (2,287)
Due from Other Governments 5,786 5,786
Due from Primary Government 3 3
Other Receivables 108 6,464 6 6,568
Accounts Receivable 265,815 447 34 266,296
Less Allowance for Doubtful Amounts (167,903) (167,903)
Inventories 4,652 4,652
Other Assets - Current 872 15,839 868 7 17,586
Total Current Assets 49,658 162,872 13,009 3,439 228,978
NON CURRENT ASSETS:
Deferred Financing Costs 3,186 4,807 532 8,525
Less Accumulated Amortization (1,421) (719) (53) (2,193)
Assets Whose Use Is Limited 35,682 35,582
Capital Assets Not Being Depreciated 3,632 12,498 1,387 17,517
Depreciable Capital Assets 200,001 389,500 36,926 69 626,496
Less Accumulated Depreciation {94,997) (294,682) {13,355) {49} {403,083}
Leasehold Acquisition Costs 1,020 1,020
Less Accumulated Amortization (1,020} (1,020)
Deposits Held by Trustees 7,669 7,669
Deposits Held in Custody for Others 1,496 1,496
Other Assets 7.442 7,442
Total Non Current Assets 119,566 154,428 25,437 20 299,451
Total Assets 169,224 317,300 38,446 3,459 528,429
LIABILITIES
CURRENT LIABILITIES:
Accounts Payable 6,507 31,704 1,599 102 39,912
Accrued Liabilities 14,935 5,084 20,019
Interest Payable 1,469 1,459
Notes Payable - Current 46 46
Due To Primary Government 6,071 925 6,996
Unearned Revenue 16,171 79 16,250
Current Portion of Long Term Liabilities 4,205 2,380 1,465 8,040
Other Liabilities 641 14,832 1,886 17,369
Total Current Liabilities 33,595 65,310 10,995 181 110,081
NON CURRENT LIABILITIES:
Notes Payable 291 291
Serial Bonds Payable 37,825 264,802 18,900 321,527
Accrued Vacation and Sick Pay 44,715 30,348 37 75,100
Estimated Liability for Litigation 2,500 39,736 42,236
Deposits Held in Custody for Others 1,496 1,496
Insurance Reserve Liability 1,775 1,775
Deferred Bond Premium Net of Amortization 2,426 2,426
Other Liabilities 2,198 2,198
Total Non Current Liabilities 90,737 337,084 19,191 37 447,049
Total Liabilities 124,332 402,394 30,186 218 557,130
NET ASSETS
Invested in Capital Assets, Net of Related Debt 66,457 25,316 6,077 20 97,870
Restricted:
Special Revenue 2,006 2,006
Capital Projects 1,397 1,397
Debt Service 7.669 2,183 9,852
Student Loans 502 502
Unrestricted (deficit) (33,139) (110,410) 3,221 {140,328)
Total Net Assets (deficit) $ 44,892 $ (85,094) § 8,260 $ 3,241 $  (28701)

See accompanying notes to financial statements,
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EXHIBIT X-14
COUNTY OF NASSAU, NEW YORK

STATEMENT OF NET ASSETS

ALL DISCRETELY PRESENTED COMPONENT UNITS

DECEMBER 31, 2005 (WITH THE NASSAU COMMUNITY COLLEGE AUGUST 31, 2005)

{Doliars in Thousands)

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalents
Assets Whose Use Is Limited - Current
Student Accounts and Loans Receivable
_Less Allowance for Doubtful Amounts
Due from Other Governments
Other Receivables
Accounts Receivable
Less Allowance for Doubtful Amounts
Inventories
Other Assets - Current

Total Current Assets

NON CURRENT ASSETS:

Deferred Financing Costs

Less Accumulated Amortization
Assets Whose Use Is Limited
Capital Assets Not Being Depreciated
Depreciable Capital Assets

Less Accumulated Depreciation
Leasehold Acquisition Costs

Less Accumulated Amortization
Deposits Held by Trustees
Deposits Held in Custody for Others
Other Assets

Total Non Current Assets
Total Assets

LIABILITIES

CURRENT LIABILITIES:
Accounts Payable
Accrued Liabilities
Notes Payable - Current
Due To Primary Government
Unearned Revenue
Current Portion of Long Term Liabilities
Other Liabilities

Total Current Liabilities

NON CURRENT LIABILITIES:
Notes Payable
Serial Bonds Payable
Accrued Vacation and Sick Pay
Estimated Liability for Litigation
Deposits Held in Custody for Others
Insurance Reserve Liability

Deferred Bond Premium Net of Amortization

Total Non Current Liabilities
Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt

Restricted:
Special Revenue
Capital Projects
Debt Service
Student Loans
Unrestricted {(deficit)

Total Net Assets (deficit)

See accompanying notes to financial statements.

Nassau Nassau County
Nassau Nassau Regional Industrial
Community Health Care Off-Track Development
College Corporation Betting Corp, Agency Total
39,807 $ 12,944 S 11,738 2,314 $ 66,803
24,723 24,723
5,490 5,490
(1,872) (1,872)
2,921 48,867 51,788
95 17,635 10 17,740
246,123 602 28 246,753
(153,860) (153,860)
4,862 4,862
1,269 11,101 268 7 12,645
47,710 212,395 12,608 2,359 275,072
3,011 4,806 532 8,349
(1,179) (423) (18) (1,620)
38,410 38,410
3,631 13,278 2,328 19,237
199,112 374,862 35,018 67 609,059
(90,656) (279,133) {(11.179) {41) (381,009)
1,020 1,020
(952) (952)
6,945 6,945
1,428 1,428
4,823 4,823
122,292 156,623 26,749 26 305,690
170,002 369,018 39,357 2,385 580,762
8,002 42,473 2,232 7 52,714
27,574 2,807 30,381
43 43
4,923 34,532 475 39,930
15,217 63 15,280
3,715 2,370 3,554 9,639
979 16,805 1,899 19,683
32,836 123,754 11.010 70 167,670
337 337
41,500 265,049 20,355 326,904
41,551 28,430 31 70,012
2,500 28,969 31,469
1,428 1,428
1,692 1,692
2,028 2,028
90,699 322,448 20,692 3 433,870
123,535 446,202 31,702 101 601,540
66,710 26,691 6,927 26 100,354
2,368 2,368
1,748 1,748
6,946 728 7,674
501 501
(31,806) (103,875) 2,258 (133,423)
46,467 $ (77.184) § 7,655 2,284 S (20.778)
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COUNTY OF NASSAU, NEW YORK

STATEMENT OF ACTIVITIES

DISCRETELY PRESENTED COMPONENT UNITS - PROPRIETARY

FOR THE YEAR ENDED DECEMBER 31, 2006 (WITH THE NASSAU COMMUNITY COLLEGE AUGUST 31, 2006)

{Dollars in Thousands)

EXHIBIT X-15

Expenses

Program Revenues:

Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions

Total Program Revenues
Net (Expenses) Program Revenues

General Revenues (Expenses):

Investment Income
Other

Net General Revenues (Expenses)

Change in Net Assets

Net Assets - Beginning of Year

Net Assets - End of Year

See accompanying notes to financial statements.

Nassau Nassau County
Nassau Nassau Regional Industrial
Community Health Care Off-Track Development
College Corporation Betting Corp. Agency Total
3 183,498 $ 483,117 76,076 $ 560 $ 743,251
51,182 470,102 72,139 1,386 594,809
129,760 129,760
1,077 1,077
180,942 470,102 73,216 1,386 725,646
(2,556) (13,015) (2,860) 826 (17,605)
496 3,960 510 131 5,097
485 1,145 2,955 4,585
981 5,105 3,465 131 9,682
(1,575) (7,910) 605 957 (7,923)
46,467 (77,184} 7.655 2,284 (20,778}
$ 44,892 $ (85,094) 8,260 $ 3,241 $  (28,701)
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COUNTY OF NASSAU, NEW YORK

STATEMENT OF ACTIVITIES
DISCRETELY PRESENTED COMPONENT UNITS - PROPRIETARY

FOR THE YEAR ENDED DECEMBER 31, 2005 (WITH THE NASSAU COMMUNITY COLLEGE AUGUST 31, 2005)

(Dollars in Thousands)

EXHIBIT X-15

Nassau Nassau County
Nassau Nassau Regional Industrial
Community Health Care Off-Track Development
College Corporation Betting Corp. Agency Total
Expenses $ 173,936 $ 467,226 § 77,502 420 $ 719,084
Program Revenues:
Charges for Services 46,689 453,829 72,182 1,346 574,046
Operating Grants and Contributions 129,305 129,305
Capital Grants and Contributions 1,091 1,091
Total Program Revenues 175,994 453,829 73,273 1,346 704,442
Net (Expenses) Program Revenues 2,058 (13,397) (4,229) 926 (14,642)
General Revenues (Expenses):
Investment Income 248 2,078 299 45 2,670
Other 33 (894) 3,116 2,255
Net General Revenues (Expenses) 281 1,184 3,415 45 4,925
Change in Net Assets 2,339 (12,213) (814) 971 (9,717)
Net Assets - Beginning of Year 44,128 (64,971) 8,469 1,313 (11,061)
Net Assets - End of Year $ 46,467 3 (77,184) § 7,655 2,284 $  (20,778)

See accompanying notes to financial statements.
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COUNTY OF NASSAU, NEW YORK EXHIBIT X-16

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2006 AND 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity - The County of Nassau (the “County”), incorporated in 1899, contains three towns, two cities
and 64 incorporated villages. In conformance with the Governmental Accounting Standards Board (“GASB”)
Statement No. 14, The Financial Reporting Entity, these financial statements present the County (the primary
government) which includes all funds, elected offices, departments and agencies of the County, as well as boards
and commissions, since the County is financially accountable for these and its legally separate component units. A
primary government is financially accountable for a component unit if its officials appoint a voting majority of the
organization’s governing body, and either it is able to impose its will on that organization or there is a potential for
the organization to provide specific financial benefits to, or impose specific financial burdens on, the primary
government, or the organization is fiscally dependent upon the primary government as defined by GASB No. 14.
The Nassau County Interim Finance Authority (NIFA) is included, because exclusion would be misleading. The
County continuously assesses the need to include various organizations within the County whose status as a
component unit may change due to financial dependence, legislative developments or level of influence the
County may exercise over such entity.

Discretely Presented Component Units - Financial data of the County’s component units that are not part of the
primary government is reported in the component unit’s column in the government-wide financial statements, to
emphasize that these component units are legally separate from the County. They include the following:

(a) The Nassau Community College (the “College”) provides educational services under New York State
Education Law. It is reported as a component unit - governmental as the County appoints its governing
body, the County approves its budget, issues debt for College purposes and provides approximately 27% of
the College’s revenues through a Countywide real property tax levy. The College has authority to enter into
contracts under New York State Education Law and to sue and be sued. The College is presented in
accordance with policies prescribed by the Governmental Accounting Standards Board (“GASB”):
Statement No.35, Basic Financial Statements — and Management’s Discussion and Analysis for Public
Colleges and Universities, and in accordance with the New York State Education Law. Therefore, the
College is discretely presented. This component unit is presented as of and for its fiscal years ended August
31, 2006 and 2005.

Financial Reporting Entity — GASB Statement No. 39, an amendment of GASB Statement No. 14, was
issued and became effective for the year ended August 31, 2006. This statement provided additional
guidance in determining whether certain organizations for which the primary government is not financially
accountable should be reported as component units based on the nature and significance of their relationship
with the primary government. As a result of this statement, the College’s financial statements include two
component units as of August 31, 2006 and 2005.

These financial statements present the College (the primary government) and its component units, the
Nassau Community College Foundation, Inc. and the Faculty-Student Association of Nassau Community
College, Inc. As defined in GASB Statement No. 39, component units are legally separate entities that are
included in the College’s reporting entity because of the significance of their operating or financial
relationships with the College. The College has elected to include the financial statements of the component
units, even though the amounts reported in the component units’ financial statements are not significant to
the reporting entity.
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Discretely Presented Component Units (Continued)

Each component unit is reported separately to emphasize that they are legally separate from the primary
government. Each of the College’s discretely presented component units has a fiscal year end of August 31%,
the same as that of the College.

Nassau Health Care Corporation (the “NHCC”) is a public benefit corporation created in 1997 by an act of
the New York State Legislature for the purpose of acquiring and operating the health facilities of Nassau
County, State of New York. Effective September 29, 1999 (the “Transfer Date™), a transaction was executed
which transferred ownership of the County health facilities to the NHCC. Concurrent with the transaction,
$259.7 million of Nassau Health Care Corporation Health System Revenue Bonds, Series 1999 were issued.
During 2004, $303,355,000 of Nassau Health Care Corporation Bonds, Series 2005 were issued to refund the
Corporation’s Revenue Bond Series 1999, fund certain capital projects and provide working capital. The
bonds are insured and guaranteed by the County. NHCC is fiscally dependent on the County should certain
NHCC debt service reserve funds fall below their requirements. NHCC is considered to be a component unit
of the County and is presented as a proprietary type component unit on the accrual basis of accounting. The
Corporation accounts for its investment in the limited liability company using the equity method.

The Board of the NHCC consists of fifteen voting and three nonvoting Directors. Eight voting Directors are
appointed by the Governor, four by the County Legislature and three by the County Executive. The
nonvoting Directors are the Chief Executive Officer of NHCC, one individual appointed by the County
Executive and one individual appointed by the County Legislature. The directors serve varying initial terms
of two to four years and will serve five-year terms after the expiration of the initial terms. The County
Executive selects one of the voting directors as Chairman of the Board.

The Nassau Regional Off-Track Betting Corporation (the “OTB”) was created by the New York State
Legislature as a public benefit corporation. It is reported as a component unit as the County Legislature
appoints its governing body and receives 4.375% of wagers made at Nassau County racetracks and all net
operating profits from OTB. These revenues are recorded in the County’s General Fund. The OTB is shown
as a proprietary type component unit, and is presented on the accrual basis of accounting for its fiscal years
ended December 31, 2006 and 2005, respectively.

The Nassau County Industrial Development Agency (the “NCIDA?”) is a public benefit corporation
established pursuant to the New York State General Municipal Law. The NCIDA’s purpose is to arrange
long-term low interest financing with the intent of developing commerce and industry in the County. It is
reported as a component unit as the County appoints its governing body and may remove the NCIDA board
at will. The County provides support to the NCIDA in the form of employees and facilities. Support
expenditures are included in the County’s General Fund under personal services. The NCIDA has sole
authority for establishing administrative and fiscal policy in the pursuit of its objectives. The County is not
liable for any obligations or deficits the NCIDA may incur, nor does it share in any surpluses. The NCIDA
is shown as a proprietary type component unit and is presented on the accrual basis of accounting for its
fiscal years ended December 31, 2006 and 2005, respectively.
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Blended Component Unit

(@) Nassau County Interim Finance Authority (“NIFA”) is included as a blended component unit of the County’s
primary government pursuant to GASB No. 14 because exclusion would be misleading. It acts as a
temporary financial intermediary to the County and is authorized to act as an oversight authority to the
County under certain circumstances. It reports using the governmental model and its funds are reported as
part of the County’s special revenue funds, debt service funds and capital projects funds.

The Nassau County Interim Finance Authority is a corporate governmental agency and instrumentality of the
State of New York (the “State”) constituting a public benefit corporation created by the Nassau County
Interim Finance Authority Act, Chapter 84 of the Laws of 2000, as supplemented by Chapter 179 of the Laws
of 2000 and as may be amended from time to time, including but not limited to Chapter 528 of the laws of
2002, and Chapters 314 and 685 of the Laws of 2004 (the “Act”). The Act became effective June 23, 2000.

The Authority is governed by seven directors, each appointed by the Governor, including one each appointed
upon the recommendation of the Majority Leader of the State Senate, the Speaker of the Assembly and the
State Comptroller. The Governor also designates the chairperson and vice-chairperson from among the
directors. At present two Director’s positions are vacant.

The Authority has power under the Act to monitor and oversee the finances of Nassau County, and upon
declaration of a “Control Period” as defined in the Act, additional oversight authority. The Authority is also
empowered to issue its bonds and notes for various County purposes, defined in the Act as “Financeable
Costs”. The Act authorizes the issuance of bonds and notes, without limit, to finance capital projects and
cash flow needs of the County, as well as, to the extent authorized by State law, any County deficit. In
addition, the Authority may issue bonds up to the limits as currently set forth in the Act, exclusive of any
bonds issued to finance reserves, capitalized interest or costs of issuing such obligations, to refinance any
County’s indebtedness (up to $415,000,000); to refinance only tax certiorari settlements or assignments of
any kind to which the County is a party (up to $790,000,000); and to finance tax certiorari judgments and
settlements of the County (up to $400,000,000 if the proceeding commenced before June 1, 2000 and up to
$400,000,000, in aggregate, for proceedings commenced between June 1, 2000 and December 31, 2007,
however of said amount approximately $1.7 million of such capacity remains that could be borrowed in
2007. Bonds issued to refund bonds theretofore issued for purposes subject to the debt limits described
above are not counted against such limits. The Act currently provides that the Authority may not issue bonds
or notes after 2005, other than to retire or otherwise refund Authority debt and as discussed above to finance
up to $1.7 million for tax certiorari purposes in 2007. No bond of the Authority may mature later than
January 31, 2036 or more than 30 years from its date of issuance.

Revenues of the Authority (“Revenues”) consist of sales tax revenues, defined as net collections from sales
and compensating use taxes, penalties and interest authorized by the State and imposed by the County on the
sale and use of tangible personal property and services in the County (“Sales Tax Revenues”), and
investment earnings on money and investments on deposit in various Authority accounts. Sales Tax
Revenues collected by the State Comptroller for transfer to the Authority are not subject to appropriation by
the State or County. Revenues of the Authority that are not required to pay debt service, operating expenses
and other costs of the Authority are payable to the County as frequently as practicable.
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(b)

(©)

The Nassau County Tobacco Settlement Corporation (“NCTSC”) is a special purpose local development
corporation organized under the Not-for-Profit Corporation Law of the State of New York and is an
nstrumentality of, but separate and apart from Nassau County (the “County”). Although legally separate and
independent of Nassau County, NCTSC is considered an affiliated organization under Governmental
Accounting Standards Board Statement No. 39 “Determining whether Certain Organizations are Component
Units ” and reported as a component unit of the County for County financial reporting purposes and,
accordingly, is included in the County’s financial statements.

The board of directors of NCTSC has three members, one of which must meet certain requirements of
independence: (i) one elected by the County Legislature, (ii) one, who must be the County Treasurer, ex
officio, designated by the County Executive and (iii) one selected by (i) and (ii). Currently only two positions
are occupied.

On November 23, 1999, NCTSC entered into a Purchase and Sale Agreement dated as of October 1, 1999
with the County pursuant to which NCTSC acquired from the County all of the County’s right title and
interest under the Master Settlement Agreement (the “MSA”) and the Consent Decree and Final Judgment
(the “Decree”). These rights include the County’s share of all Tobacco Settlement Revenues received after
November 23, 1999 and in perpetuity to be received under the MSA and the Decree. The consideration paid
by NCTSC to the County for such acquisition consisted of $247,500,000 cash (of which $77,500,000 was
paid into escrow for the benefit of the County) and the sole beneficial interest in NCTSC Residual Trust, a
Delaware business trust to which NCTSC has conveyed a residual interest in all the Tobacco Settlement
Revenues, annually received in excess of those required to pay debt service on the Series A Bonds (the
“Residual”). NCTSC’s right to receive Tobacco Settlement Revenues is its most significant asset and is
expected to produce funding for all its obligations.

On March 31, 2006, NCTSC, issued $431,034,246 of Nassau County Tobacco Settlement Corporation
Tobacco Settlement Asset-Backed bonds, Series 2006.,Proceeds were used to refund all of NCTSC’s 1999
Bonds and creation of a Residual Trust Fund for the benefit of the County and Senior Liquidity Reserve to
pay future debt service on the new bonds.

The Nassau County Sewer and Storm Water Finance Authority (“NCSSWFA?”) is a public benefit corporation
established in 2003 by the State of New York under the Nassau County Sewer and Storm Water Finance
Authority Act, codified as Title-10-D of Article 5 of the Public Authorities Law of the State. The NCSSWFA
was established for the purpose of refinancing outstanding sewer and storm water resources debt issued by or
on behalf of the County and financing future County sewer and storm water resources projects. The
NCSSWFA may issue debt in an amount up to $350,000,000 for such purposes (exclusive of debt issued to
refund or otherwise repay the NCSSWFA debt).

The NCSSWFA has acquired all of the sewer and storm water resources facilities, buildings, equipment and
related assets other than land of the County pursuant to a Financing and Acquisition Agreement dated as of
March 1, 2004 by and between the NCSSWFA and the County. The NCSSWFA is to pay for the assets
acquired in installments by undertaking to pay debt service on outstanding bonds issued by or on behalf of
the County originally issued to finance the assets acquired (“County Bonds™). In addition, as part of such
purchase price, the NCSSWFA may, at the request of the County, refinance County Bonds. Most of the
NCSSWFA’s revenues are derived through the imposition by the County of assessments for sewer and storm

-62 -



COUNTY OF NASSAU, NEW YORK EXHIBIT X-16

NOTES TO FINANCIAL STATEMENTS ‘
YEARS ENDED DECEMBER 31, 2006 AND 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Blended Component Unit (Continued)

water resources services. The County has directed each city and town receiver of taxes to pay all such
assessments directly to the trustee for the NCSSWFA’s bonds. The NCSSWFA retains sufficient funds to
service all debt (including County Bonds), and pay its operating expenses. Excess funds are remitted to the
Nassau County Sewer and Storm Water Resources District (the “District”). The District is responsible for the
operations of the County’s sewer and storm water resources services.

Complete financial statements of the individual component units can be obtained from their respective
administrative offices:

Nassau Community College Nassau Regional Off-Track Betting Corp.
One Education Drive 220 Fulton Avenue
Garden City, New York 11530 Hempstead, New York 11550
Nassau County Industrial Nassau Health Care
Development Agency Corporation
1550 Franklin Avenue 2201 Hempstead Turnpike
Mineola, New York 11501 East Meadow, New York 11554
Nassau County Interim Nassau County Tobacco
Finance Authority Settlement Corporation
170 Old Country Road 240 Old Country Road
Suite 205 Mineola, New York 11501

Mineola, New York 11501

Nassau County Sewer and Storm Water
Finance Authority
240 Old Country Road
Mineola, New York 11501

In accordance with GASB Statement No.20, Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Entities That Use Proprietary Fund Accounting, the County applies all applicable
GASB pronouncements and only Financial Accounting Standards Board (“FASB”) Statements and
Interpretations issued on or before November 30, 1989 that do not conflict with GASB pronouncements.

The County prepares its financial statements in accordance with GASB Statement No. 34 (as amended by
Statement No. 37), which represents a very significant change in the financial reporting model used by state
and local governments. Statement No. 34 requires government-wide financial statements to be prepared using
the accrual basis of accounting and the economic resources measurement focus. Government-wide financial
statements do not provide information by fund, but distinguish between the County’s governmental activities
and activities of its discretely presented component units on the statement of net assets and statement of
activities. Significantly, the County’s statement of net assets includes both noncurrent assets and noncurrent
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liabilities of the County, which were previously recorded in the General Fixed Assets Account Group and the
General Long-term Obligations Account Group. In addition to the capital assets previously recorded in the
General Fixed Assets Account Group, the County retroactively capitalized infrastructure assets that were
acquired beginning with fiscal year ended December 31, 1980. In addition, the government-wide statement of
activities reflects depreciation expenses on the County’s capital assets, including infrastructure.

In addition to the government-wide financial statements, fund financial statements, continue to be reported
using the modified accrual basis of accounting and the current financial resources measurement focus.
Accordingly, the accounting and financial reporting for the County’s General Fund, NIFA General Fund,
Debt Service Fund, County Parks and Recreation Fund, Fire Prevention, Safety, Communication and
Education Fund, Police District Fund, Police Headquarters Fund and Sewer and Storm Water District Fund is
similar to that previously presented in the County’s financial statements, although the format of financial
statements has been modified by Statement No. 34.

Statement No. 34 also requires supplementary information. Management’s Discussion and Analysis includes
an analytical overview of the County’s financial activities. In addition, a budgetary comparison statement is
presented that compares the adopted and modified General Fund, Major Special Revenue Funds and
Nonmajor Special Revenue Funds’ budgets with actual results.

The Nassau Community College prepares its financial statements in accordance with GASB No. 35, “Basic
Financial Statements and Management’s Discussion and Analysis for Public Colleges and Universities”.

Statement No. 38 requires certain disclosures to be made in the notes to the financial statements concurrent
with the implementation of Statement No. 34. While this Statement did not affect amounts reported in the
financial statements of the County, certain note disclosures have been added and or amended including
descriptions of activities of major funds, violations of legal or contractual provisions, future debt service and
lease obligations in five year increments, short-term obligations, interest rates, and interfund balances and
transactions.

The accounting policies of the County of Nassau conform to accounting principles generally accepted in the

United States of America (“GAAP”) as applicable to governments. The following is a summary of the more
significant policies:
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A.

BASIS OF PRESENTATION

Government-wide Statements: The government-wide financial statements, i.e. the statement of net assets
and the statement of activities, display information about the primary government and its component units.
These statements include the financial activities of the overall government except for fiduciary activities.
Eliminations of internal activity have been made in these statements. The primary government is reported
separately from certain legally separate component units for which the primary government is financially
accountable. All of the activities of the County as primary government are governmental activities.

The statement of activities presents a comparison between direct expenses and program revenues for each
function of the County’s governmental activities. Direct expenses are those that are clearly identifiable with
a specific function. Program revenues include: (i) charges for services such as rental revenue from operating
leases on buildings, lots, etc (ii) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or program. Taxes and other revenues not properly included
among program revenues are reported as general revenues.

Fund Financial Statements: The fund financial statements provide information about the County’s funds,
including fiduciary funds and blended component units. Separate statements for the governmental and
fiduciary fund categories are presented. The emphasis of fund financial statements is on major governmental
funds, each displayed in a separate column. All remaining governmental funds are aggregated and reported
as nonmajor funds.

The County uses funds to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating transactions
related to certain government functions or activities. A fund is a separate accounting entity with a self-
balancing set of accounts. Funds are classified into three categories: governmental, fiduciary, and
proprietary. There are no proprietary funds at the County. Each category, in turn, is divided into separate
““fund types.”’

The County reports the following major governmental funds:

General Fund - The general fund is the general operating fund of the County through which the County
provides most Countywide services. Its principal sources of revenue are sales tax, the Countywide real
property tax, other local taxes and charges, departmental revenues, and Federal and State aid.

NIFA General Fund — This fund accounts for sales tax revenues received by NIFA and for general operating
expenses of NIFA. Short term borrowings of NIFA are also accounted for in its General Fund except for
those bond anticipation notes intended to be refinanced with long term obligations, which are accounted for
in the NIFA’s Capital Fund.

Debt Service Funds - The debt service fund is established to account for the payment of the principal of and
interest on outstanding bonds and other long-term obligations of the County.

Fire Prevention, Safety, Communication and Education Fund — This fund is used to enforce the Nassau
County Fire Prevention Ordinance, coordinate services to the County’s Volunteer Fire Departments,
investigate arson and provide education at the EMT Academy. Revenues are raised primarily through a
special property tax levied on a County-wide basis.
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Sewer and Storm Water District Fund — This fund consists of the sewage treatment and collection districts
and is responsible for the operation and repair of the County sewage collection areas and maintaining and
enhancing the region’s water environment.

County Parks and Recreation Fund — This fund has been established to maintain parks, museums and all
recreational facilities. The principal sources of revenue in this fund are user fees and through a special real
property tax levied on a County-wide basis.

Police District Fund - This fund is used to provide police services to those areas of the County that do not
maintain their own local police forces. Revenues are raised principally through a special real property tax
levied only in those areas served by the County police. This fund does not include Police Department
headquarters expenses which are funded through the Police Headquarters Fund.

Police Headquarters Fund - This fund is used to record all the costs of police headquarters. Revenues are
raised principally through a special real property tax levied on a County-wide basis. The Police Department
headquarters services the entire County with all police services that the local police departments cannot
provide.

Additionally, the County reports the following fund type:

Fiduciary Fund - The fiduciary fund is an agency fund used to account for resources received and held by the
County as the agent for others. These resources include among other things, withholdings for payroll taxes
and garnishments. Use of this fund facilitates the discharge of responsibilities placed upon the County by law
or other authority. Individual accounts are maintained for all other escrow-type and fiduciary accounts
required by law or other authority in administering such monies received by the County.

New Accounting Standards

In June 2004, GASB issued Statement No. 45, Accounting and Financial Reporting by Employers for

Postemployment Benefits Other Than Pensions. The Statement establishes standards for the measurement,
recognition, and display of Other Postemployment Benefits (OPEB) expense and related liabilities (assets),
note disclosures, and, if applicable, required supplementary information in the financial reports of state and
local governmental employers. OPEB includes postemployment healthcare, as well as other forms of
postemployment benefits (e.g., life insurance) when provided separately from a pension plan. The approach
followed in the Statement generally is consistent with the approach adopted in Statement No. 27, Accounting
for Pensions by State and Local Governmental Employers, with modifications to reflect differences between
pension benefits and OPEB. Statement No. 45 improves the relevance and usefulness of financial reporting
by: (i) recognizing the cost of benefits in periods when the related services are received by the employer; (ii)
providing information about the actuarial accrued liabilities for promised benefits associated with past
services and whether and to what extent those benefits have been funded; and (i) providing information
useful in assessing potential demands on the employer’s future cash flows. The County has not completed the
process of evaluating the impact that will result from adopting Statement of Governmental Accounting
Standards No. 45, Accounting and Financial Reporting by Employers for Post employment Benefits Other
Than Pensions; and is therefore unable to disclose the impact that adopting Statement of Governmental
Accounting Standards No. 45 will have on its financial position and results of operations when such statement
is required to be adopted for FY 2007.
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A. BASIS OF PRESENTATION (Continued)

In December 2004, GASB issued Statement No. 46, Net Assets Restricted by Enabling Legislation. This
statement clarifies that a legally enforceable enabling legislation restriction is one that a party external to a
government can compel a government to honor. The County has determined that the adoption of this
statement has no impact on the County’s financial statements.

In July 2005, GASB issued statement No. 47, Accounting for Termination Benefits. There was no impact on
the County’s financial statements as a result of the implementation of Statement No. 47. For termination
benefits provided through a deferred benefit OPEB plan, the provisions of this Statement will be implemented
in conjunction with Statement No. 45, and therefore the County is unable to disclose the impact that adopting
Statement of Governmental Accounting Standards No. 47 will have on its financial position and results of
operations when such statement is required to be adopted for FY 2007.

In September 2005, GASB issued the Proposed Statement No. 48, Sales and Pledges of Receivables and
Future Revenues which should be implemented beginning with fiscal years ending December 31, 2007. The
County has not completed the process of implementing GASB Statement No. 48 and is therefore unable to
determine the impact that adopting this statement will have on its financial position and results of operations
when such statement is adopted.

In January 2006, GASB issued the Proposed Statement No. 49, Accounting and Financial Reporting for
Pollution Remediation Obligations which is effective for periods beginning after December 15, 2007. The
County has not completed the process of implementing GASB Statement No. 49 and is therefore unable to
determine the impact that adopting this statement will have on its financial position and results of operations
when such statement is adopted.

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS

The basis of accounting determines when transactions are reported on the financial statements. The
government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange transactions, in
which the County either gives or receives value without directly receiving or giving equal value in exchange,
include, for example sales and property taxes, grants, and donations. On an accrual basis, revenue from sales
taxes is recognized when the underlying ‘exchange’ transaction takes place. Revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized
in the fiscal year in which all eligibility requirements have been satisfied.

All discretely presented component units-proprietary funds are accounted for on a flow of economic
resources measurement focus.

Governmental funds are accounted for on the modified accrual basis of accounting. Governmental fund
revenues are recognized in the accounting period in which they become susceptible to accrual (i.e., both
measurable and available to finance expenditures of the fiscal period). Revenue items accrued are property
taxes and sales taxes, provided the revenue is collected within 60 days of the fiscal year end; and
reimbursable amounts from Federal and State supported programs, provided the revenue is collected within
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BASIS OF ACCOUNTING AND MEASUREMENT FOCUS (Continued)

one year of year end. Expenditures are recognized in the accounting period in which the fund liability is
incurred, if measurable, with the following exceptions that are in conformity with accounting principles
generally accepted in the United States of America: general long-term obligation principal and interest are
reported only when due, vacation and sick leave when paid, pension costs when due, and judgments and
claims when settled. Discretely presented component units-proprietary funds are accounted for on the
accrual basis of accounting. Their revenues are recognized in the period earned and expenses are recognized
in the period incurred. Proprietary funds’ unbilled services receivable are recognized as revenue.

The fiduciary fund is accounted for on the cash basis of accounting for the purpose of asset and liability
recognition.

Transfers among funds are recognized in the accounting period in which the interfund receivable and payable
arise.

Nassau Community College - The College reports as a special purpose government engaged only in business
type activities as defined in GASB Statement No. 35 “Basic Financial Statements — and Management’s
Discussion and Analysis — for Public Colleges and Universities”.

BUDGETS AND BUDGETARY ACCOUNTING

An appropriated budget is legally adopted for each fiscal year for the General Fund, Debt Service Fund and
each of the Special Revenue Funds, with the exception of NIFA, NCSSWFA, NCTSC and the Grant Fund.
NIFA funds consist of sales tax revenues collected by the State Comptroller and transferred to the fund and
are not subject to appropriation by the State or County. NCTSC Funds consist of Tobacco Settlement
Revenues received annually as a result of a Master Settlement Agreement between the Tobacco Settlement
Corporation and Tobacco Manufacturing Companies. The Grant Funds are appropriated for the life of
specific grants, not for annual fiscal periods. Accordingly, the Grant Funds are excluded from the Combined
Statement of Revenues, Expenditures, and Changes in Fund Balance presented for budgeted special revenue
funds. The budget amounts as shown include prior year encumbrances carried forward as well as current
year authorizations. In the case of the Grant Fund, an appropriated budget is legally adopted for the life of
each grant as it is received. The County Legislature also authorizes and rescinds spending and financing
authority in a Capital Budget. Each project authorized has continuing budget authority until the project is
completed or rescinded. All appropriated budgets are adopted by ordinance of the County Legislature on the
same modified accrual basis of accounting used to report revenues and expenditures except that
appropriations are not provided for certain interfund indirect costs and encumbrances are treated as charges to
appropriations when incurred. All supplemental appropriations amending appropriated budgets as originally
adopted are also provided by ordinance of the Legislature. During the fiscal years ended December 31, 2006
and 2005, supplemental appropriations for the General Fund, Debt Service Fund and for the Special Revenue
Funds and appropriation budgets for the Grant Fund were adopted and are included in the Combined
Statement of Revenues, Expenditures and Changes in Fund Balances - Budgeted Funds as follows (dollars in
thousands):
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2006 2005
Supplemental Appropriations:

General Fund $ 16,471 $ 31,822

Police District 4,107

Police Headquarters 2,249 9,286

Fire Prevention, Safety,

Communication and Education 1,351 1,362

County Parks and Recreation 11 2,823

Debt Service Fund 50,792

Nonmajor Governmental 5,200
Total Supplemental Appropriations $ 20,082 $ 105,392
Grant Fund Appropriated Budgets 106,159 97,585
Total Supplemental Appropriations and

Grant Fund Appropriated Budgets $ 126,241 $ 202,977

Appropriations which have not been expended or encumbered by the end of the fiscal period lapse at that

time.

The County follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

The proposed budget must be presented to the County Legislature and NIFA not later than
September 15. (For the College, the proposed budget is submitted on or before the second Monday
in July for the fiscal year commencing the following September 1.) The appropriated budgets
include proposed expenditures and the means of financing them.

Public hearings are conducted to obtain taxpayer comments.

Budgets must be adopted by the County Legislature no later than October 30 of the prior year. (For
the College, the budget is legally enacted on or before the third Monday in August.)

The appropriated budget can be legally amended by the County Legislature subsequent to its initial
adoption. Proposed amendments can be submitted by the County Executive to the Legislature at any
time during the fiscal year. These proposed amendments are then voted on by the Legislature at the
next available meeting. Amendments which are legally approved by the Legislature are immediately
reflected in the operating appropriated budget.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. BUDGETS AND BUDGETARY ACCOUNTING (Continued)

5. Formal budgetary integration is employed as a management control device during the year for the
governmental funds. The legal level of budgetary control is exercised at the object appropriation
level within a departmental control center. The County Legislature must approve all transfers and
supplemental appropriations at this level.

D. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the governmental funds. Encumbrances
outstanding at year-end are reported as reservations of fund balances since they do not constitute
expenditures or liabilities.

E. CASH AND INVESTMENTS

Cash includes amounts in demand deposits as well as short-term investments with original maturities of three
months or less from the date acquired by the County. Investments are carried at cost, which approximates
market, and are fully collateralized in accordance with the New York State Local Finance Law (the Law”).

During the course of the 2006 and 2005 fiscal years, the County discontinued investing in repurchase
agreements and instead maintained approximately $613.5 million and $511.2 million of the total cash and
cash equivalents of $665.3 million and $731.2 million, respectively, in money market interest bearing bank
accounts at rates averaging 4.9% and 4.1% annually for the years ended December 31, 2006 and 2005,
respectively.

F. CAPITAL ASSETS

All capital assets which are acquired or constructed for general governmental purposes are reported as
expenditures in the fund that finances the asset acquisition and are accounted for and reported in the
government-wide financial statements, as capital assets, if they meet the County’s capitalization criteria.
These statements also contain the County’s infrastructure elements that are now required to be capitalized
under GAAP. Infrastructure assets include public domain assets such as roads, bridges, streets, sidewalks,
curbs and gutters, drainage systems, lighting systems, and the like. Real property acquired in 1984 and prior
(except for infrastructure assets) is recorded at historical cost based on an appraisal performed in 1984. Real
property acquired after 1984 as well as all infrastructure assets are recorded at historical cost. Capital leases
are classified as capital assets in amounts equal to the lesser of the fair market value or the present value of
net minimum lease payments at the inception of the lease. Equipment with a unit cost of $5,000 or more is
included in the financial statements as general capital assets of the County. Electronic equipment valued at a
unit cost of $500 or more and all other equipment valued at $1,000 or more is inventoried and recorded for
internal control purposes. Donated capital assets, if material, are stated at their fair market value as of the
date of the donation.

G. DEPRECIATION

Depreciation is defined by the AICPA as a method of accounting which aims to distribute the cost or value of
tangible capital assets, less any salvage value, over the estimated useful life of the assets in a systematic and
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

DEPRECIATION (Continued)

rational manner. GASB 34 states that capital assets should be depreciated over their estimated useful lives,
unless they are inexhaustible. Pursuant to GASB 34, accurnulated depreciation is reported for land
improvements, buildings, equipment and infrastructure. (The County’s land improvements consist of
exhaustible capital assets such as swimming pools, parking lots, and playgrounds.) Land, which is an
inexhaustible asset, and construction in progress are not depreciated. Land improvements, buildings,
equipment, and infrastructure are depreciated, using straight-line method of depreciation, over their estimated
useful lives of 20 years for land improvements, 40 years for buildings, and 3 to 25 years for equipment and
15 to 40 years for infrastructure. Capital lease assets are amortized over the term of the lease or the life of the
asset, whichever is less.

Depreciation is recorded by the proprietary type entities, as follows:
Nassau Community College - Depreciation on buildings, land improvements and infrastructure, and
equipment is calculated using the straight line method over the assets’ estimated useful lives, ranging
from 5 to 50 years. Library books and audiovisual items are not depreciated.

Nassau Health Care Corporation - Depreciation is provided over the estimated useful life of each class
of depreciable assets and is computed using the straight-line method. Interest cost incurred on
borrowed funds during the period of construction of capital assets is capitalized as a component of the
cost of acquiring these assets.

Nassau Regional Off-Track Betting Corporation - For capital improvement assets, depreciation and
amortization is recorded over the assets’ estimated useful lives using the straight-line method (4 to 20
years) and is charged directly against the assets. No charge to operations is recorded. For all other
assets, depreciation and amortization are computed on the straight-line method and charged to
operations over the assets’ estimated useful lives (4 to 20 years). Leasehold improvements are
amortized over their estimated useful lives, or the remaining term of the leases, exclusive of renewal
options.

Nassau County Industrial Development Agency - Depreciation is calculated on the straight-line basis
over an estimated useful life of five years, utilizing the half-year convention.

Nassau County Sewer and Storm Water Finance Authority - Capital assets are depreciated over their
economic useful life using straight-line method.

RESERVES

Portions of governmental fund equity are reserved for specific purposes, and are therefore not available as
spendable resources.

ACCUMULATED UNPAID VACATION, SICK PAY, AND OTHER EMPLOYEE BENEFITS

County employees receive vacation time, sick leave, and other benefits pursuant to the labor contract or
County ordinance covering their terms of employment. The cash value of these accumulated unpaid
employee benefits and the related employer costs (e.g. Social Security) has been accrued and reported with
other long-term liabilities in the government-wide financial statements of net assets. The compensated
absences for the governmental funds are treated as long term as they will not be liquidated with expendable
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I

ACCUMULATED UNPAID VACATION, SICK PAY, AND OTHER EMPLOYEE BENEFITS
(Continued)

available financial resources. For those employees who have retired prior to December 31, 2006, any
accumulated and unpaid benefits as of that date have been recorded in the government-wide financial
statements of net assets.

GRANTS AND OTHER INTERGOVERNMENT REVENUES

Federal and State grants and assistance awards made on the basis of entitlement periods are recorded as
intergovernmental receivables and revenues when entitlement occurs. All other Federal and State
reimbursement type grants are recorded as intergovernmental receivables and revenues when the related
expenditures or expenses are incurred.

REAL PROPERTY TAX

County real property taxes are levied on or before the third Monday in December and recorded as a
receivable on January 1, the first day of the fiscal year. They are collected in two semiannual installments,
payable on January 1 and July 1 by the town and city receivers of taxes together with the town and city tax
levies, all of which become a lien on January 1. At year-end, adjustments are made for taxes that are
estimated to be uncollectible, or collectible but not available soon enough in the next year to finance current
period expenditures. The town receivers of taxes likewise collect real property taxes for all towns, school
districts and special districts in the County, and return to the County after June 1 any uncollected taxes
receivable. Pursuant to the Nassau County Administrative Code, the County assumes the burden of such
uncollected taxes, and has the responsibility for their collection from the taxpayers.

The New York State constitutional limit of real property taxation for counties is set at two percent of the
average full valuation of real estate for the five years preceding the current year for general government
services other than the payment of principal and interest on its long-term debt. The constitutional tax limit
controlling the levy of County real property taxes for 2006 and 2005 fiscal years was $3.4 billion and $3.2
billion, respectively. The constitutional tax margin was $2.6 billion or approximately 76.57% in 2006 and
$2.4 billion or approximately 75.37% in 2005.

Property tax revenue is recognized in the year for which it is levied provided that it is payable and collected
before the current fiscal year-end, or within 60 days thereafter in order to be available to pay for liabilities of
the current fiscal year and property tax revenue not so available is presented as deferred revenue for the fund
financial statements. Additionally, the government-wide financial statements recognize real estate tax
revenue which is not available to the governmental fund type in the fiscal year for which the taxes are levied.

INTERFUND TRANSACTIONS

During the course of normal operations, the County has numerous transactions among funds, including
transfers of resources to provide services, construct assets, and service debt. The accompanying financial
statements generally reflect such transactions as operating transfers. The General Fund provides
administrative and other services to other funds. Amounts charged to the users for these services are based
on the County’s cost allocation plan and are treated as revenues in the General Fund and as expenditures or
operating expenses in the user funds.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

M.

NOTES PAYABLE

Tax anticipation notes and revenue anticipation notes are generally recorded as fund liabilities in the fund
receiving the proceeds. Bond anticipation notes are classified as fund liabilities in the funds receiving the
proceeds unless all legal steps have been taken to refinance the notes and the intent is supported by an ability
to consummate refinancing the short-term note on a long-term basis at which time they are recorded in the
government-wide financial statement of net assets.

LONG-TERM LIABILITIES

For long-term liabilities, only that portion expected to be financed from expendable available financial
resources is reported as a fund liability of a governmental fund. All long-term liabilities are reported in the
government-wide financial statement of net assets. Long-term liabilities expected to be financed from
discretely presented component unit operations are accounted for in those component unit financial
statements.

ISSUANCE COSTS

In the governmental fund types, issuance costs are recognized as expenditures in the period incurred.
Issuance costs recorded in the government-wide financial statements units are deferred and amortized over
the term of the bonds using the bonds-outstanding method, which approximates the effective interest method.
Bond discounts are presented as a reduction of the face amount of bonds payable, whereas issuance costs are
recorded as deferred charges.

CLAIMS AND CONTINGENCIES

The County is self-insured with respect to risks including, but not limited to, property damage, personal
injury, and workers’ compensation. In the fund financial statements, expenditures for judgments and claims
and workers’ compensation are recorded when paid. In the government-wide financial statements the
estimated liability for all judgments and claims is recorded as a liability.

RECLASSIFICATIONS

Certain reclassifications were made to the 2005 financial statements to conform to the 2006 presentation.

USE OF ESTIMATES

Significant accounting estimates reflected in the County’s financial statements include estimated tax
certiorari liability, the allowance for doubtful accounts, allowance for property taxes, accrued liabilities,
workers’ compensation claims, accrued vacation and sick leave, deferred payroll, estimated malpractice
liability, liability for litigation and claims, and depreciation.

-73 -



COUNTY OF NASSAU, NEW YORK EXHIBIT X-16

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2006 AND 2005

2.  DEPOSITS AND INVESTMENTS

In accordance with General Municipal Law of the State of New York, the County may invest in certificates of
deposits, money market and time deposit accounts, repurchase agreements, obligations of the United States
Government and obligations of the State of New York and its various municipal subdivisions.

Deposits - As required by law, all cash deposits and cash equivalents are required to be fully collateralized or
insured. At December 31, 2006 and 2005, the carrying amount of the County’s deposits was approximately
$439.5 and $638.1 million, respectively and the bank balance was $492.5 and $538.1 million, respectively. The
bank balance was covered by Federal depository insurance or by collateral consisting of obligations of the United
States Government held by the County’s agent in the County’s name.

Investments - To the extent authorized by law, in prior years the County has invested in repurchase agreements
and certificates of deposit with various commercial banks and investment firms as approved by the New York
State Comptroller. Repurchase agreements and certificates of deposit are collateralized by obligations of the
United States Government. During the course of the 2006 and 2005 fiscal years, the County discontinued investing
in repurchase agreements and instead maintained approximately $613.5 and $511.2 million of the total cash and
cash equivalents of $665.3 and $731.2 million, respectively, in money market interest bearing bank accounts at
rates averaging 4.9% and 4.1% annually, respectively.

The investments at December 31, 2006 and 2005 consisted of U.S. Treasury Notes and other obligations of the
U.S. government which are explicitly guaranteed by the U.S. government and therefore not considered to have
credit risk.

Interest rate risk is the risk that the fair value of investments could be adversely affected by the change in interest
rates. Duration limits are used to control the portfolios exposure to interest rate changes. Investments are limited to
less than one year in duration.

The following table summarizes the County’s unrestricted cash and investment position at December 31, 2006, all
investments mature in less than one year:

Cash and
Cash
Total Egquivalents Investments
(Dollars in Thousands)

Cash $ 613455 $ 613,455 $
Treasury Notes, Commercial Paper

and Investment Contract 136,017 51,831 84,186
Totals $ 749,472 $ 665,286 $ 84,186
Governmental Funds $ 523,715 $ 439,529 $ 84,186
Fiduciary Fund 225,757 225,757
Totals $ 749,472 $ 665,286 $ 84,186
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2.  DEPOSITS AND INVESTMENTS (Continued)

The following table summarizes the County’s unrestricted cash and investment position at December 31, 2005:

Cash and
Cash
Total Equivalents Investments
(Dollars in Thousands)

Cash $ 511,173 $ 511,173 $
Treasury Notes & Commercial Paper 250,849 220,032 30,817
Totals $ 762,022 $ 731,205 $ 30,817
Governmental Funds $ 668,950 $ 638,133 $ 30,817
Fiduciary Fund 93,072 93,072
Totals $ 762,022 $ 731,205 $ 30,817

The County maintains a consolidated disbursement account with a financial institution on behalf of the College.
At August 31, 2006 and 2005, the College had a cash balance of $36.1 and of $37.1 million, respectively; and the
bank balance was $35.9 and $37.1 million, respectively. The bank balance is covered by Federal depository
insurance or by collateral consisting of obligations of the United States Government held by the County’s agent in
the County’s name.

At August 31, 2006 and 2005, the carrying amount (fair value) of the College’s investments was $0.

At December 31, 2006 and 2005, the carrying amount of deposits for the OTB was $11.7 and $11.7 million;
NHCC was $22.9 and $12.9 million; and NCIDA was $3.4 million and $2.3 million, respectively. The bank
balance was $12.0 and $13.5 million for the OTB; NHCC was $55.9 and $51.9 million; and NCIDA was $3.5
million and $2.4 million, respectively. The bank balances were covered by Federal depository insurance or by
collateral consisting of obligations of the United States Government which for the OTB, NHCC and NCIDA are
held by an independent trustee serving as the OTB’s, NHCC’s and NCIDA'’s agent in the name of the OTB,
NHCC and NCIDA.
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3. DUE FROM OTHER GOVERNMENTS

The account “Due from Other Governments” at December 31, 2006 and 2005 represents aid, grants, and other
amounts receivable from the State and Federal governments. The following summarizes such receivables (dollars
in thousands):

2006 2005
Fund Total Federal State/Other* Total Federal State/Other*
General $ 163,845 $ 41,668 s 122,177 $ 146,018 $ 36,399 $ 109,619
Police Headquarters 502 94 408 1,541 1,541
Nonmajor Governmental 13,256 4,606 8,650 13,713 6,633 7,080
Totals $ 177,603 $ 46,368 $ 131,235 $ 161,272 $ 44,573 $§ 116,699

* Includes $10,677 and $10,388 of sales taxes receivable at December 31, 2006 and 2005, respectively.
4. TAXREAL ESTATE

The account “Tax Real Estate” includes real property which the County has acquired through foreclosure
proceedings. The property is valued at the amount of the delinquent tax liens which could not be sold at the public
tax lien sale and which the County was required to retain.

Real property designated as Tax Real Estate is accounted for as an asset of the General Fund inasmuch as it is not
being considered for use by the County at this time, but rather is available for sale to private bidders. Since any
taxes unpaid to other funds from this property were paid to those funds by the General Fund, no portion of this
asset is allocable to those other funds.

Certain real property which was acquired by the County as Tax Real Estate and subsequently designated for public
use is currently not available for sale and is included as part of the capital assets in the government-wide financial
statements of net assets.

5. TAXSALE CERTIFICATES

The account “Tax Sale Certificates” includes the amount of delinquent real property tax liens which could not be
sold at the public tax lien sale and which the County was required to retain. It also includes the value of tax sale
certificates bought by the public at the tax lien sale which the County subsequently reacquired upon default of the
purchaser.
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6. RECONCILIATION OF INTERFUND AND COMPONENT UNIT RECEIVABLES AND PAYABLES

A. Interfund Receivables and Interfund Payables (dollars in thousands)

The individual fund Interfund Receivables and Interfund Payables as of December 31, 2006 and 2005 are

reconciled as follows:

NIFA Police Sewer &
General General Debt Service  Fire Comm Police Headquarters ~ Storm Water ~ Nonmajor
December 31, 2006 Fund Fund Fund Fund Park Fund District Fund Fund District Fund Funds Total

INTERFUND RECEIVABLE
General Fund $ $ $ 3 3 1,153 % $ $ 42,754  § 18,319 § 62,226
NIFA General 71,696 26,431 98,127
Debt Service Fund 38,458 38,458
Fire Comm Fund 2,883 752 3,635
Parks Fund 18,029 800 1,595 20,424
Police District 9,678 737 5,482 6,930 22,827
Police Headquarters 30,924 3,511 34,435
Sewer & Storm District 4,486 4,486
Nonmajor Funds 59,504 10,900 17 75 1,180 900 874 400 73,850
TOTAL RECEIVABLE § 213.143 § 3 38415 § 17 $ 1,228 § 1,180 $ 7,182 § 43628 § 53.675 3 358468
INTERFUND PAYABLE
General Fund 3 $ (71,696) § (38458) $  (2,883) $ $ (9678 $ (30,924) $ $  (59,504) $§ (213,143)
NIFA General
Debt Service Fund (752) (18,029) (737) 3,511) (4,486) (10,900) (38.,415)
Fire Comm Fund a7 17)
Parks Fund (1,153) (75) (1,228)
Police District (1,180) (1,180)
Police Headquarters (800) (5,482) (900) (7,182)
Sewer & Storm District (42,754) (874) (43,628)
Nonmajor Funds (18,319) (26,431) (1,595) (6,930) (400) (53,675)
TOTAL PAYABLE $ (62.226) $_(98.127) § _(38458) $§  (3.635) $ (20424) $_(22.827) § (34.435) $ (4.486) $ . (73.850) 3 (358.468)
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6. RECONCILIATION OF INTERFUND AND COMPONENT UNIT RECEIVABLES AND PAYABLES
(Continued)

A. Interfund Receivables and Interfund Payables (dollars in thousands) (Continued)

Police Sewer &
General ~ NIFA General Debt Service Fire Comm Police Headquarters  Storm Water ~ Nonmajor
December 31, 2005 Fund Fund Fund Fund Park Fund District Fund Fund District Fund Funds Total
INTERFUND RECEIVABLE
General Fund 3 $ 3 $ $ $ 3 $ $ 37,195 § 37,195
NIFA General 74,035 27,554 101,589
Debt Service Fund 3,907 35,706 39,613
Fire Comm Fund 1,517 660 152 2,329
Parks Fund 8,748 18,021 130 26,899
Police District 11,951 775 4,444 5,825 22,995
Police Headquarters 7,664 6,286 1,240 15,190
Sewer & Storm District 7,727 7,727
Nonmajor Funds 18,563 13 8,459 8,017 994 87,817 123,863
TOTAL RECEIVABLE  §_ 126385 § $ 33469 § 13 $ $§ 8459 § 12461 § 994 $§ 195619 $_ 377400
INTERFUND PAYABLE
General Fund $ $ (74,035) $ 3,97 $  (1,517) $ (8,748) § (11,951) $ (7,664 $§  (13,492) § (5,071) § (126,385)
NIFA General
Debt Service Fund (660) (18,021) (775) (6,286) (7,727) (33,469)
Fire Comm Fund (13) (13)
Parks Fund
Police District (8,459) (8,459)
Police Headquarters (4,444) (8,017) (12,461)
Sewer & Storm District (994) (994)
Nonmajor Funds (37,195) (27,554) (35,706) (152) (130) (5,825) (1,240) (87,817) (195,619)
TOTAL PAYABLE $ (37.195) $ (101,589) $ _ (39.613) $  (2.329) $ (26.899) $ (22.995) §  (15.190) § _ (21.219) § (110.371) § (377.400)

The outstanding balances between funds result primarily from the time lag between the date the reimbursement is
received and the date the interfund goods and services are provided.

The total amounts shown as Due to Primary Government and Due from/to Component Units at December 31, 2006
and 2005 do not offset each other as they include accounts of the Nassau Community College at the end of their
fiscal years on August 31, 2006 and 2005. The following reconciles the December 31, 2006 and 2005 amounts by
carrying forward the Nassau Community College transactions affecting these accounts from September 1, 2006
through December 31, 2006 and from September 1, 2005 through December 31, 2005, respectively.
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6. RECONCILIATION OF INTERFUND AND COMPONENT UNIT RECEIVABLES AND PAYABLES
(Continued)

B. Due from/Due to Primary Government and Component Units

Dollars in Thousands

2006 2005
Net Due to Primary Government (Exhibit X-1) S (6993) S (39,930)
Nassau Community College Transactions from September 1,
to December 31:

Increase in Due to ATF $ (12) $ 279)

Decrease in Due from Capital Fund (1,397) (1,145)

(Increase) Decrease in Due to Grant Fund (26) 787

Decrease in Capital Chargeback 322 68

Decrease in Due to General Fund 5,096 2,324

Subtotals 3,983 1,755
Nassau Health Care Corporation

Net Change in Encumbrances (4,045) 1,085

NHCC Recognition of the IGT Revenues on the Cash Basis (6,500)

Subtotals (10,545) 1,085
Due To/From Component Units - Fiduciary per Balance Sheet: (Exhibit X-13) (1,155) 82
Net Due From Component Units - Governmental per Balance Sheet: (Exhibit X-1) 14,710 37,008

$ 6993 $ 39930

Net Due From Component Units Fiduciary and Governmental
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7. PROPERTY, PLANT AND EQUIPMENT

Activity for capital assets excluding the Nassau Community College, which are capitalized by the County, is
summarized below (dollars in thousands):

Balance, Balance,
December 31, December 31,
Primary Government 2005 Additions Deletions 2006
Governmental activities:
Capital Assets, Not Being
Depreciated:
Land $ 123,018 $ 14575 $ 19 $ 137,574
Construction in progress 293,143 112,848 43,563 362,428
Total Capital Assets, Not Being
Depreciated 416,161 127,423 43,582 500,002
Capital Assets, Being Depreciated:
Land Improvements 77,446 142 1 77,587
Buildings 648,558 2,405 56 650,907
Equipment 418,960 18,563 13,008 424515
Infrastructure 646,590 18,814 665,404
Total Capital Assets, Being Depreciated 1,791,554 39,924 13,065 1,818,413
Total Capital Assets 2,207,715 167,347 56,647 2,318,415
Less Accumulated Depreciation:
Land Improvements 27,216 3,531 30,747
Buildings 223,032 15,349 30 238,351
Equipment 228,071 31,525 11,847 247,749
Infrastructure 380,969 21,136 402,105
Total Accumnulated Depreciation
859,288 71,541 11,877 918,952
Total Capital Assets, Being
Depreciated, Net 932,266 (31,617) 1,188 899,461
Governmental Activities Capital
Assets, Net $ 1,348,427 $ 95,806 $ 44,770 $ 1,399,463
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7.

PROPERTY, PLANT AND EQUIPMENT (Continued)

Primary Government

Governmental activities:
Capital Assets, Not Being
Depreciated:
Land
Construction in progress

Total Capital Assets, Not Being
Depreciated
Capital Assets, Being Depreciated:
Land Improvements
Buildings
Equipment
Infrastructure

Total Capital Assets, Being Depreciated

Total Capital Assets

Less Accumulated Depreciation:
Land Improvements
Buildings
Equipment
Infrastructure
Total Accumulated Depreciation

Total Capital Assets, Being
Depreciated, Net

Governmental Activities Capital
Assets, Net

Balance, Balance,
December 31, December 31,
2004 Additions Deletions 2005
$ 114421 3 8,636 39 $ 123,018

259,745 77,508 44,110 293,143
374,166 86,144 44,149 416,161
73,959 3,487 77,446
638,791 9,828 61 648,558
418,771 30,496 30,307 418,960
620,247 26,343 646,590
1,751,768 70,154 30,368 1,791,554
2,125,935 156,298 74,517 2,207,7 15
23,707 3,509 27,216
211,011 12,022 1 223,032
211,291 30,938 14,158 228,071
359,950 21,019 380,969
805,959 67,488 14,159 859,288
945,809 2,666 16,209 932,266

$ 1,319,975 $ 88,810 60,358 $ 1348427

-81-



COUNTY OF NASSAU, NEW YORK EXHIBIT X-16

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2006 AND 2005

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

Depreciation expense was charged to functions of the County for the fiscal year ended December 31, 2006 and
2005 as follows (dollars in thousands):

December 31, 2006 Land
Improvements Buildings Equipment Infrastructure Total

Functions:

Legislative $ $ 6 $ 1 $ $ 7
Judicial 60 1,409 168 1,637
General Administration 85 1,189 2,444 3,718
Protection of Persons 9 1,639 5,760 7,408
Health 113 182 295
Public Works 277 2,073 20,443 22,793
Recreation and Parks 3,308 2,064 555 693 6,620
Social Services 60 338 93 491
Corrections 4,582 304 4,886
Other Expenditures/MSBA 660 8,861 9,521
Metropolitan Transportation Authority 11,084 11,084
Misc. Unclassified 9 3,072 3,081
Total Depreciation Expense $ 3,531 $ 15,349 $ 31,525 $21,136 § 71,541

December 31, 2005 Land
Improvements Buildings Equipment Infrastructure Total

Functions:

Legislative $ $ 6 $ $ $ 6
Judicial 90 1,588 290 1,968
General Administration 60 1,143 2,341 3,544
Protection of Persons 9 1,600 5,436 7,045
Health 113 190 303
Public Works 278 1,407 20,319 22,004
Recreation and Parks 3,279 2,017 315 700 6,311
Social Services 60 489 284 833
Corrections 2,047 724 2,771
Other ExpendituressMSBA 660 8,868 9,528
Metropolitan Transportation Authority 11,083 11,083
Misc. Unclassified 11 2,081 2,092
Total Depreciation Expense $ 3,509 $ 12,022 $ 30,938 $21,019 $ 67,488
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Sources of funding of the general fixed assets at December 31, 2006 and 2005 were as follows (dollars in

thousands):

December 31, 2006 2005
Long Term Serial Bonds $ 1,946,951 3 1,842,406
Temporary Financing and Bond Anticipation Notes 59,922 57,517
Federal Grants 7,151 4,929
New York State Grants 45,945 44,854
General Fund Revenues 121,675 120,410
Special Revenue Funds Revenues 58,813 56,588
Gifts 28,577 28,577
Acquisitions Prior to December 31, 1985 43,924 46,977
Capitalized Lease 5,457 5,457

Total Funding Sources $ 2,318,415 $ 2,207,715

General capital assets of the County by function at December 31, 2006 and 2005 were as follows (dollars in

thousands):
2006 2005

Legislative $ 364 $ 331
Judicial 80,004 79,329
General Administration 107,637 91,779
Protection of Persons 138,592 137,341
Health 9,061 8,905
Public Works 1,747495 1,716,992
Recreation and Parks 213,828 211,686
Social Services 25,607 25,601
Corrections 191,478 190,993
Other Expenditures/MSBA 142431 144,481
Metropolitan Transportation Authority 140,040 140,040
Misc. Unclassified 193,096 193,115
Construction Work in Progress 362,428 © 293,143
Total 3,352,061 3,233,736
Less: Accurulated Depreciation 1,019,240 920,691
Total Net Capital Assets 3 2,332,821 $ 2,313,045

-83 -



COUNTY OF NASSAU, NEW YORK

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2006 AND 2005

EXHIBIT X-16

7. PROPERTY, PLANT AND EQUIPMENT (Continued)

The following is a summary of the Nassau County Sewer and Storm Water Finance Authority capital assets at

cost, except as noted (dollars in thousands):

Property, Plant & Equipment

Buildings
Equipment
Infrastructure

Total Capital Assets

Less Accumulated Depreciation:
Buildings

Equipment

Infrastructure

Total Accumulated Depreciation

Property, Plant & Equipment (Net)

Balance, Balance, Balance,
December 31, December 31, December 31,
2004 Additions Disposals 2005 Additions Disposals 2006
305,658 142§ 65 § 305,735 § 2,263 § $ 307,998
665 27 3 689 689
719,211 386 719,597 5,362 724,959
1,025,534 ~ 555 % 68 § 1,026,021 § 7,625 § $ 1,033,646
5,403 8798 3 4 8 14,197 $ 8997 § $ 23,194
47 49 96 61 157
18,016 29,094 47,110 29,827 76,937
23,466.00 37,941 4 61,403 38,885 100,288
1,002,068 (37,386) $ 64 $ 964,618 (31,260) $ $ 933,358

Total combined Property, Plant & Equipment of the County, including its blended component unit, Nassau County
Sewer and Storm Water Finance Authority, is $3,352,061 with the Accumulated Depreciation of $1,019,240.
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The following is a summary of the Nassau Community College capital assets at cost, except as noted
(dollars in thousands):

Balance, Balance, Balance,
August 31, August 31, August 31,

Property, Plant & Equipment 2004 Additions Disposals 2005 Additions Disposals 2006

Not Being Depreciated:
Land 5 2,733 % 3 3 2,733 % 3 3 2,733
Library * 883 15 898 1 899

Total 3,616 15 3,631 1 3,632
Property, Plant & Equipment

Being Depreciated:
Land Inpro vements L33 L33 LB3
frastructure 1275 1275 1,275
Buildmgs 166,016 50 166,066 65 166,131
Building Impro vements 23,831 193 24,024 755 24,779
Equipment 5,978 186 65 6,099 487 339 6,247

Total Capital Assets, Being Depreciate 198,233 429 65 198,597 1307 339 199,565

TotalCapital Assets 201849 444 65 202,228 1308 339 203,97
Less Accumulated Depreciation:
Land Impro vements 653 49 702 49 751
Ifras tructure 608 64 672 64 736
Buildings 69,705 3,112 72,817 3,13 75,930
Building Inprovements 9,732 1,164 10,396 1,196 12,092
Equipment 5,033 248 65 5,216 323 335 5204

Total Accumulated Depreciation 85,731 4,637 65 90,303 4,745 335 94,713
Net Property, P lant & Equipment

Being Depreciated 112,502 (4,208) 108,294 (3,438) 4 104,852
Property, P lant &Equipment (Net) $ 116,118 § (4,93) §$ $ 11,925 § (3,437) $ 4 $ 108,484

*Libraryitems iclude books and audiovisualitems, allo fwhich are assigned a nomimalvalue

of$5 peritem. Periodicals and micro-forms are excluded.
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Capital assets of the Faculty-Student Association, the Component unit of Nassau Community College as of August
31, 2005 and 2006 respectively, consisted of the following (dollars in thousands):

Balance, Balance,

August 31, August 31,

Property, Plant & Equipment 2005 2006
Furniture and Equipment $ 328 $ 247
Vans 187 189
Total Capital Assets 515 436
Less Accumulated Depreciation: 353 284
Total Capital Assets (Net) $ 162 $ 152

Total Property, Plant and Equipment of the Nassau Community College and Faculty-Student Association, the
component unit of Nassau Community College as of August 31, 2006, were $203,633 with the accumulated
depreciation of $94,997.

8. LEASES

The County leases some property and equipment. Leased property having elements of ownership is recorded in the
government-wide financial statements. The related obligations, in amounts equal to the present value of minimum
lease payments payable during the remaining term of the leases, are also recorded in the government-wide
financial statements. The County leases a building valued at $5.5 million, under a capital lease. Other leased
property, not having elements of ownership, are classified as operating leases. Both capital and operating lease
payments are recorded as expenditures when payable. Total expenditures on such leases for the fiscal year ended
December 31, 2006 and 2005 were approximately $6.3 and $5.4 million, respectively.
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The County (excluding discretely presented component units) had future minimum payments under capital and
operating leases with a remaining term in excess of one year as follows (dollars in thousands):

Capital Operating
Leases Leases Total
Govenmental Activities
Fiscal Year Ending December 31,
2007 $ 741 $ 6,874 $ 7,615
2008 749 7,010 7,759
2009 757 7,150 7,907
2010 766 6,394 7,660
2011 777 6,991 7,768
2012-2016 4,052 35,402 39,454
2017-2021 4,367 4,367
2022-2026 3,348 3,348
Future M inimum Payments $ 15,557 h) 70,321 $ 85,878
Less Interest 9,990
Present Value of Future
Minimum Lease Payments 5 5,567
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The County also leases County-owned property to others and the leases are classified as operating leases. Total
rental revenue on these leases for 2006 and 2005 was $6.0 and $5.9 million, respectfully.

As of December 31, 2006, the following future minimum rentals are provided for by the leases (dollars in
thousands):

Fiscal Year Ending Operating
December 31 Leases
2007 $ 5873
2008 5,930
2009 6,107
2010 6,234
2011 6,282
2012-2016 29,835
2017-2021 16,372
2022-2026 5921
2027-2031 1,397
2032-2036 329
2037-2041 329
2042-2046 329
2047-2051 329
2052-2056 329
2057-2061 329
2062-2066 329
2067-2071 329
2072-2076 329
2077-2079 79
Total _§ 86991

These leases are for land and buildings with the total cost and carrying amount of $10,552,023 for land, and the original
cost, accumulated depreciation and carrying cost of $19,793,464, $18,556,337 and $1,237,087 respectively for
buildings at December 31, 2006.
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9. NOTES PAYABLE AND LONG-TERM OBLIGATIONS

County of Nassau Notes Payable

On December 8, 2006 the County issued $100,000,000 Tax Anticipation Notes, Series 2006 A and $50,000,000
Tax Anticipation Notes, Series 2006 B, (the “2006 A Notes” and “2006 B Notes”, respectively). The Notes were
issued to finance cash flow needs of Nassau County. The 2006 A Notes bear interest at the rate of 4.00% - 4.25%
per annum, pay interest only at maturity, and will mature on September 30, 2007. The 2006 B Notes bear interest
at the rate of 4.00% per annum, pay interest only at maturity, and will mature on October 31, 2007.

Governmental fund notes payable of the County, including the range of interest rates, issue dates, and maturity
dates, are as follows (dollars in thousands):

Balance, Balance, Balance,
December 31, December 31, December 31,
2004 Additions Reductions 2005 Additions Reductions 2006

General Fund:
Tax Anticipation Notes -
(4.0% to 4.25% issued in 2006,
maturity dates in 2007) $ $ $ $ $ 150,000 $ $ 150,000
Tax Anticipation Notes -
(4.25% to 4.5% issued in 2005,
maturity dates in 2006) 120,000 120,000 120,000

Total General Fund $ 5 120,000 3§ 3 120,000 $ 150,000 § 120,000 § 150,000

Long-term obligations of the County, NIFA, NCTSC and NCSSWFA are recorded in the government-wide
financial statements of net assets. The amounts including the range of interest rates, issue dates, and maturity
dates, are as follows (dollars in thousands):
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9. NOTES PAYABLE AND LONG-TERM OBLIGATIONS (Continued)

Long — Term Obligations

Balance, Balance, Balance, Due
December 31, December 31, December 31, Within
2004 Additions Reductions 2005 Reductions 2006 One Year
General Long-Term Obligations
Debt;
General Obligation County Bonds -
(2.90% to 11.50%, issued in 1970
through 2000, maturity dates
2002 through 2024) S 750,955 $ 257,718 N 493,237 $ 111,201 N 382,036 S 93,298
Sewage purpose bonds - (2.20% to
7.90%, issued in 1970 through 2000,
maturily dates 2002 through 2020) -
County 148,324 20,016 128,308 23,132 105,176 21,784
State Water Pollution Control Revolvi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>