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 CHAIRWOMAN SCHAEFER:    I  ask  the  c le rk  to  2 

ca l l  t he  ro l l .  3 

 CLERK PULITZER:    Thank you.  4 

 Leg is la to r  Laura  Cur ran?  5 

 LEGISLATOR CURRAN:    P resent .  6 

 CLERK PULITZER:    Leg is la to r  Car r i e  7 

So lages?  8 

 LEGISLATOR SOLAGES:    Here .  9 

 CLERK PULITZER:    Rank ing  Member  Jud i th  10 

Jacobs?  11 

 LEGISLATOR JACOBS:    Here .  12 

 CLERK PULITZER:    Leg is la to r  S tephen  13 

Rhoads?  14 

 LEGISLATOR RHOADS:    P resent .  15 

 CLERK PULITZER:    Leg is la to r  Den ise  Fo rd?  16 

 LEGISLATOR FORD:    Here .  17 

 CLERK PULITZER:    V i ce  Cha i rman Denn is  18 

Dunne?  19 

 LEGISLATOR DUNNE:     Here .  20 

 CLERK PULITZER:    Cha i rwoman Laura  21 

Schaefer?  22 

 CHAIRWOMAN SCHAEFER:    Here .  23 

 CLERK PULITZER:    We have a  quorum.  24 

 CHAIRWOMAN SCHAEFER:    Thank  you .  25 
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 We have one i tem on the  agenda ,  and i t  i s  2 

p roposed  Loca l  Law Number  266-16 ,  a  loca l  l a w to  3 

add T i t l e  83  to  the  Misce l laneous Laws  o f  N assau  4 

Coun ty  i n  re la t i on  to  a  sus ta inab le  energy  l oan 5 

p rog ram.  6 

 LEGISLATOR DUNNE:     So  moved .  7 

 LEGISLATOR RHOADS:    Second.  8 

 CHAIRWOMAN SCHAEFER:    Mot ion  made  by  9 

Leg is la to r  Dunne ,  seconded  by  Leg is la to r  Rh oads.  10 

 Do  we have  someone  to  speak? 11 

 MS.  GOETZ:    H i .   We  have Dav id  Rag ine t t i  12 

f rom the  coun ty  a t to rney 's  o f f i ce .  13 

 CHAIRWOMAN SCHAEFER:    Thank  you .  14 

 MR.  RAGINETTI :    Good a f te rnoon.   Depu ty  15 

Coun ty  A t to rney  Dav id  A .  Rag ine t t i .   C le rk  I tem 16 

266 proposes  a  sus ta inab le  energy  loan  p rog ram in  17 

Nassau  County ,  as  you s ta ted ,  enac ted  as  T i t le  83  18 

o f  t he  M isce l laneous  Laws.   A  l i t t le  backgr ound.  19 

 Pace  F inanc ing ,  wh ich  is  p rop er t y  20 

assessed  c lean energy  f i nanc ing ,  has  been 21 

imp lemen ted th roughout  the  na t ion .   Th is  mo de l  22 

has  two de f in ing  cha rac ter is t i cs  -  one ,  loan s  fo r  23 

energy  improvements  to  p roper t y  owners ,  and ,  two ,  24 

repaymen t  o f  the  l oans  w i th  taxes  to  the  lo ca l  25 
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mun ic ipa l i t i es .   So New York  has  enac ted  Pac e 2 

l eg i s la t ion  i n  the  fo rm o f  New York  Genera l  3 

Mun ic ipa l  Law Ar t i c l e  5L  wh ich ,  aga in ,  au th o r i zes  4 

New York  mun ic ipa l i t ies  to  c rea te  sus ta inab le  5 

energy  l oan p rog rams  fo r  such  improvemen ts  and  6 

co l l ec t  loan  repayments  as  a  separa te  charge  w i th  7 

taxes ;  j us t  t o  be  c lea r ,  on l y  fo r  p roper t ie s  tha t  8 

op t  in  to  sa id  l oans .   Accord ing ly ,  today 's  9 

p roposed  loca l  l aw  wou ld  au tho r i ze  th i s  in  N assau 10 

Coun ty .  11 

 Th is  l eg is la t ion  has  been enac ted  in  12 

dozens  o f  mun ic ipa l i t i es  th roughou t  New Yor k  13 

S ta te ,  i nc lud ing  the  Count ies  o f  Duchess ,  Or ange ,  14 

Su f fo l k ,  Tompk ins ,  and  U ls te r ,  as  we l l  as  i n  15 

c i t i es  i n  towns  and v i l l ages  th roughou t  ups ta te ,  16 

downsta te  and  the  cap i ta l  reg ion .   17 

 The prog ram admin i s t ra to r  i s  a  New York  18 

S ta te  no t - fo r -p ro f i t  l oca l  deve lopment  19 

co rpora t ion  named the  Energy  Improvement  20 

Corpora t ion ,  o r  E IC.   Th is  en t i t y  i s  f ocuse d  on 21 

fac i l i ta t i ng  improvements  fo r  bene f i t t ing  22 

p roper ty  owners  th rough those  c lean energy  23 

e f f i c i ency  and renewal  ene rgy  improvemen ts ,  24 

aga in ,  pursuant  to  the  S ta te  Genera l  Mun ic i pa l  25 
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Law.  2 

 We have he re  today ,  represen t ing  E IC ,  3 

the i r  execut i ve  d i rec tor ,  Mark  Th ie l k ing ,  t o  4 

speak on  th i s  i t em.   I f  you  wou ld .  5 

 MR.  THIELKING:    Thank  you .   I 'm  Mark  6 

Th ie lk ing .   I 'm  the  execut ive  d i rec tor  o f  t he  7 

Energy  Improvement  Corpo ra t i on .   We are ,  ag a in ,  8 

cont ro l l ed  by  l oca l  gove rnmen ts  tha t  w ish  t o  9 

o f fe r  th is  pub l i c  bene f i t ,  f i nanc ing  fo r  c l ean  10 

energy  improvements .  11 

 As  Dav id  sa id ,  Pace is  a  na t i onw ide 12 

p roduc t .   The re  are  abou t  31  s ta tes  now tha t  13 

o f fe r  th is .   The  reason why they  do  is  t ha t  i t  14 

re la tes  to  economic  deve lopmen t ,  i t  pa i r s  u p  very  15 

n i ce ly  w i th  env i ronmen ta l  goa ls ,  and  i t  c re a tes  a  16 

l o t  o f  j obs  i n  the  c lean  energy  space.  17 

 Overa l l ,  i n  New York  S ta te ,  as  Dav id  18 

ment ioned,  there  a re  31  mun ic ipa l i t i es  tha t  have  19 

passed  s im i la r  l eg is la t i on  to  th is ,  essent i a l l y  20 

i den t i ca l  leg is la t ion ,  and  tha t  represen ts  about  21 

30  percent  o f  t he  popu la t i on  o f  the  s ta te ,  22 

exc lud ing  ou t  New York  C i t y .   The reason  why  23 

they ' re  do ing  tha t ,  aga in ,  i s  tha t  t he  f ina nc ing  24 

i s  very  impac t fu l ,  re la t ing  to  the  goa ls  o f  each  25 
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coun ty  o r  c i t y  t ha t  passes  th i s .   Fo r  examp le ,  2 

the  f i nanc ing  pays  fo r  100  pe rcent  o f  the  p ro jec t  3 

improvemen ts .   The  repayments  a re  made  on th e  tax  4 

charge ,  wh ich  i s  t rans fe r rab le  to  the  nex t  5 

p roper ty  owner  so  they  don ' t  have to  pay  i t  o f f  6 

be fo re  the  l oan  is  pa id  o f f  -  I  mean  before  the  7 

p roper ty  i s  so ld .   A lso ,  t he  te rms  a re  very  long  8 

so  i t  ma tches  up  aga ins t ,  aga in ,  t he  f inanc ing  o f  9 

energy  improvements  tha t  t ake  a  long  t ime t o  pay  10 

o f f .  11 

 The cu r ren t  sec tor  o f  bu i l d ings  tha t  12 

we ' re  o f fe r i ng  the  f inanc ing  to  a re  commerc ia l l y  13 

owned and no t - fo r -p ro f i t  owne d .   I n  add i t ion ,  the  14 

t ype  o f  improvemen t  re la te  to  renewab le  ene rgy  as  15 

we l l  as  energy  e f f i c iency .   The charac te r is t i cs  16 

have  to  be  tha t  they  run  these  upgrades th r ough 17 

ex is t i ng  u t i l i t y  p rograms or  th rough  New Yor k  18 

S ta te ' s  energy  o f f i ce ,  wh ich  i s  ca l l ed  New Y ork  19 

S ta te ' s  NYSERDA.   NYSERDA is  the  energy  o f f i ce  20 

tha t  we run  the  pro jec t  th rou gh.  21 

 S ince  we  f inanced ou r  f i rs t  p ro jec t  las t  22 

year  i n  the  Coun ty  o f  Orange ,  we  have 356 p ro jec t  23 

l eads ,  o f  wh ich  60  o f  them a re  ac t ive  pro je c ts ,  24 

to ta l i ng  $15  mi l l i on  i n  f i nanc ing .   Aga in ,  t h i s  25 
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i s  across  the  s ta te .   There  a re  12  c losed an d 2 

approved  p ro jec ts  to ta l l y  abou t  $1 .5  m i l l io n .   So 3 

i t ' s  been a  very ,  ve ry  qu i ck  up take.  4 

 The nex t  s teps  i n  the  process  is  t o  pass  5 

a  loca l  law.   There  is  a  second i t em,  an  in te r -6 

mun ic ipa l  ag reemen t  be tween ou r  membersh ip  and  7 

the  Coun ty  o f  Nassau  tha t  needs to  be  appro ved  8 

and s igned .   F ina l l y ,  as  you  become a  membe r  o f  9 

the  Energy  Improvement  Corpo ra t i on ,  you nee d  to  10 

be  accep ted  by  our  boa rd  wh ich  i s  made  up,  aga in ,  11 

o f  county  execu t ives  and  o the r  mayors  and 12 

o f f i c i a l s  o f  ou r  membersh ip .  13 

 The add i t i ona l  serv i ces  tha t  t he  Energy  14 

Improvemen t  Corpora t ion  o f fe rs  a lso  re la te  to  15 

t ra in ing  o f  l oca l  cont rac tors .   So  the  16 

cont rac tors  tha t  a re  work ing  on  c lean energ y  17 

p ro jec ts  here  i n  the  County  w i l l  ge t  p len ty  o f  18 

oppor tun i t ies  to  be  t ra ined up  on  the  Pace 19 

F inanc ing  o f fe r i ngs .   We 've  a l ready  done  tw o  20 

t ra in ings  in  Su f fo lk  County  and there  are  ho s t  o f  21 

cont rac tors  i n  Nassau tha t  w i sh  to  see  th is  22 

happen  r igh t  away.   So  tha t  i s  par t  o f  t he  23 

se rv ices .   I n  add i t i on ,  we  su ppor t  p roper ty  24 

owners  w i th  a lso  p ro jec t  suppor t .  25 
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 CHAIRWOMAN SCHAEFER:    Thank  you .   I  have 2 

a  coup le  o f  ques t i ons .   I s  t h i s  a  new law?  Is  3 

th is  someth ing  tha t  we 've  had  someth ing  s im i la r  4 

i n  the  pas t  and  i t ' s  somewha t  d i f f e ren t  now ,  i t ' s  5 

changed?  6 

 MR.  THEILK ING:    I n  Nassau  i t ' s  a  new 7 

l aw.   There  i s  a  s ta te  l aw  tha t  was passed 2009 8 

and th is  i s  t he  loca l  essent ia l l y  op t - in  9 

au thor iz ing  i t  i n  Nassau  Coun ty .  10 

 CHAIRWOMAN SCHAEFER:    Okay .   And when  11 

you sa id  tha t  t he  pro jec ts  ha ve to  be  run  so me o f  12 

the  New York  S ta te  en t i t ies ,  does  tha t  mean  tha t  13 

they  a re  -  wha t  does  tha t  mean  exac t ly?   Are  they  14 

pu t  toge ther?   Deve loped?  Con t rac ted?  15 

 MR.  THEILK ING:    NYSERDA? 16 

 CHAIRWOMAN SCHAEFER:    NYSERDA.  17 

 MR.  THEILK ING:    The  s tandards  tha t  18 

cont rac tors  have  to  adhere  to  a re  pu rsuant  to  the  19 

s ta te  law so  they  have  to  be  approved by  NY SERDA.   20 

They  a re  NYSERDA s tandards  fo r  t hese  21 

improvemen ts .  22 

 CHAIRWOMAN SCHAEFER:    Okay .   Any  o the r  23 

l eg i s la to rs?   Leg is la to r  Ford .  24 

 LEGISLATOR FORD:    Good a f te rnoon.   Thank 25 
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  11 Planning, Development & Environment Committee – 7-2 5-16 

you ve ry  much ,  Lau ra ,  fo r  a l l ow ing  me to  as k  2 

these ques t ions .   Jus t  a  coup le  o f  ques t ion s  i n  3 

rega rd  to  th i s  p rogram s ince  i t  i s  someth in g  new 4 

tha t  we are  pass ing .   Obv ious l y ,  we ' re  op t i ng  5 

i n to  New York  S ta te  -  I 'm ove r  here ,  s i r .   I  know 6 

Judy  was  ra i s ing  her  hand so  you  p robab ly  t hough t  7 

she was me .   Tha t ' s  a l l  r i gh t .  8 

 You ' re  say ing  tha t  wha t  i t  i s  r i gh t  now 9 

i s  i f  we  pass  th is  l aw ,  okay ,  th is  i s  go ing  to  10 

a l low commerc ia l l y  owned  p roper t ies  and/or  n on -11 

fo r -p ro f i t  owned  compan ies  to  op t  in to  th is  12 

p rog ram tha t  you  opera te  th roughou t  New Yor k  13 

S ta te ,  cor rec t?  14 

 MR.  THEILK ING:     Co r rec t .  15 

 LEGISLATOR FORD:    Not  homeowners ,  j us t  16 

commerc ia l l y .  17 

 MR.  RAGINETTI :    Jus t  to  spec i fy ,  the  18 

s ta te  leg i s la t i on  and th is  la w  wou ld  enab le  19 

res ident ia l  and  commerc ia l  p roper t y  owners .   But  20 

a t  t h i s  t ime ,  my  unders tand ing  f rom what  he  sa id ,  21 

the  EIC is  ta rge t i ng  tha t  segmen t .  22 

 LEGISLATOR FORD:    So r i gh t  now i t ' s  j us t  23 

commerc ia l .   So  New York  S ta te  wou ld  a l l ow 24 

res ident ia l .   So r t  o f  s tep  me  th rough th is  a  25 



1  

 REGAL REPORTING SERVICES 
 516-747-7353 
  

  12 Planning, Development & Environment Committee – 7-2 5-16 

l i t t le  b i t .   We  have  a  commerc ia l  p roper ty .   We 2 

have  a  sma l l  bus iness  owner  tha t  wan ts  to  o p t  in .   3 

So  when you do  energy  sav ings  th is  wou ld  in c lude ,  4 

l i ke ,  say ,  so la r  power  o r  i f  t hey  want  to  d o  5 

therma l  heat ing  or  t ank less  w a te r  heaters  an d 6 

th ings  l i ke  tha t .   Am I  co r rec t?  7 

 MR.  THEILK ING:    Cor rec t .   The  l i s t  o f  8 

measures  i s  p re t ty  much end less .   Aga in ,  th ey  9 

have  to  run  th rough e i ther  the  l oca l  u t i l i t y  10 

p rog ram or  a  NYSERDA p rogram to  ge t  qua l i f i ed  fo r  11 

th is  spec i f i c  improvemen t .   Genera l l y  i t ' s  12 

i nsu la t i on ,  rep lacemen t  o f  bo i le rs ,  so la r  h o t  13 

wa te r ,  so la r  pho tovo l ta i c ,  a  l o t  o f  those t ypes  14 

o f  improvemen ts .  15 

 LEGISLATOR FORD:    So then  i f  they  a re  16 

do ing  someth ing  tha t  has  to  do  w i th  gas  17 

improvemen t  o r  i f  they  a re  a  gas  cus tomer  th ey 'd  18 

have  to  go  th rough  Nat iona l  Gr id  f i r s t?  19 

 MR.  THEILK ING:    Cor rec t .   They 'd  have  to  20 

qua l i f y  the  techn ica l  qua l i f i ca t ions  o f  tha t  21 

upgrade th rough  Na t iona l  Gr id ' s  p rog ram and  then  22 

we  wou ld  be  ab le  to  f i nance i t .  23 

 LEGISLATOR FORD:    And  then the  same 24 

th ing  then  wou ld  e i the r  be  th rough  L IPA or  25 
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th rough PSE&G Long  I s land.  2 

 MR.  THEILK ING:    Tha t ' s  r i gh t .    3 

 LEGISLATOR FORD:    Even i f  i t ' s  so la r ,  4 

they  wou ld  au tomat ica l l y  app ly .   I  know tha t  -  5 

they  wou ld ,  l i ke ,  app ly  fo r  so la r  energy ,  r i gh t ,  6 

they ' re  go ing  to  pu t  so la r  pane ls  on  and  th en 7 

they  cou ld  app ly  th rough  PSE&G o r  L IPA to  b e  ab le  8 

to  qua l i f y  so  tha t  t hey  can ins ta l l  so la r  p ane l ,  9 

r i gh t?  10 

 MR.  THEILK ING:    So la r  i s  a  l i t t le  11 

d i f f e ren t  because New York  S ta te  admin is te r s  12 

those qua l i f i ca t ions  and  tha t  wou ld  be  NYSDE RDA,  13 

the  New York  Sta te  Energy  Of f i ce ,  and they  wou ld  14 

qua l i f y  the  p ro jec t  th rough a  t ra ined ne two rk  o f  15 

i ns ta l le rs  he re  in  Nassau.  16 

 LEGISLATOR FORD:    Okay .   And  they  wou ld  17 

have  to  be  somebody who is  l i censed in  Nass au to  18 

do  i t ,  r igh t?  19 

 MR.  THEILK ING:    Tha t ' s  r i gh t .  20 

 LEGISLATOR FORD:    When you say  tha t  i s ,  21 

l i ke ,  $30,000  to  i ns ta l l  so la r  -  I 'm  jus t  22 

th rowing  the  number  ou t  there .   I 'm jus t  23 

guess ing .   So  they  app ly  th rough  NYSERDA.   24 

Th rough your  p rogram you  wou ld  f inance  the  30 ,000 25 
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fo r  them? 2 

 MR.  THEILK ING:    Cor rec t .   We  f i nance ne t  3 

o f  any  New York  Sta te  incent i ves .   Typ ica l l y  a  4 

$30,000 pro jec t  wou ld  be  someth ing  l i ke  $26 ,000 5 

a f te r  the  incen t ives .   Aga in ,  i f  i t  meets  o u r  6 

qua l i f i ca t ions  bo th  f rom a  techn ica l  s ide ,  wh ich  7 

wou ld  be  NYSERDA va l ida t ing ,  and  then the  8 

f i nanc ia l  underwr i t i ng ,  wh ich  wou ld  be ,  aga in ,  9 

the  proper ty  has  to  meet  our  underwr i t ing  10 

s tandards  -  I  can  go  th rough them -  the  ide a  11 

wou ld  be  then  they  cou ld  ge t  t ha t  $26,000 f o r  12 

tha t  so la r  improvement  and  i t  wou ld  be  pa id  13 

d i rec t ly  t o  them a f te r  t he  pr o jec t  has  been  14 

comp le ted .  15 

 LEGISLATOR FORD:    So they  wou ld  l ay  ou t  16 

the  money f i r s t  o r  you  wou ld  pay  -  17 

 MR.  THEILK ING:    Cor rec t .   They  wou ld  lay  18 

ou t  the  money  f i rs t .  19 

 LEGISLATOR FORD:    Then they  wou ld  l ay  20 

ou t  the  $26,000 ,  okay ,  and  then they  wou ld  app ly  21 

to  you  fo r  you to  re imburse  them for  t he  26 ,000?  22 

 MR.  THEILK ING:    Cor rec t .  23 

 LEGISLATOR FORD:    And  then you wou ld  24 

take  ou t  -  t hey  wou ld  somehow pay  i t  back  to  you  25 
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th rough the i r  e lec t r i c  b i l l s?  2 

 MR.  THEILK ING:    The  repaymen t  i s  th rough 3 

a  charge  on  the  proper ty  tax  b i l l  o f  t ha t  4 

p roper ty .   That ' s  the  b ig  d i f f e ren t i a t ing  5 

componen t  o f  th i s .   The coun ty  i s  ge t t ing  6 

remi t tances  f rom the  townsh ips  where  those 7 

p roper t i es  ex is t  and  they  are  then  remi t ted  back  8 

to  our  deb t  ho lders .  9 

 LEGISLATOR FORD:    Through  the  tax  b i l l s  10 

and then  you  wou ld  u l t imate l y  ge t  pa id  back  the  11 

26 ,000  tha t  you  la id  ou t  t o  them.  12 

 MR.  THEILK ING:    Cor rec t .  13 

 LEGISLATOR FORD:    Over  a  ce r ta in  amount  14 

o f  yea rs .   Do  they  ge t  t o  nego t ia te  the  num ber  o f  15 

years  tha t  t hey  wou ld  pay  tha t  back  or  i s  i t  a  16 

se t?  17 

 MR.  THEILK ING:    Yes .   I t ' s  any  t ime  18 

be tween f i ve  and  20  years .   I t ' s  very  f l ex i b le .   19 

I t  cou ld  be  e igh t  years ,  s ix  and  a  ha l f  yea rs .  20 

 LEGISLATOR FORD:    Okay .   And  what  i s  the  21 

i n te res t  ra te?  22 

 MR.  THEILK ING:    The  ra tes  r i gh t  now a re  23 

be tween four  pe rcent  and  f i ve  and a  quar te r  fo r ,  24 

aga in ,  be tween a  f i ve  year  and  20  year  te rm  25 
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f i nanc ing .  2 

 LEGISLATOR FORD:    I f  i t ' s  a  sho r te r  t ime 3 

i t  wou ld  be  l ess  i n te res t?  4 

 MR.  THEILK ING:    Fou r  pe rcen t ,  f i ve  5 

years .   Twen ty  yea rs ,  f i ve  and  a  quar te r .  6 

 LEGISLATOR FORD:    F ive  and a  quar te r .  7 

 MR.  THEILK ING:    Tha t ' s  r i gh t .  8 

 LEGISLATOR FORD:    And  they  wou ld ,  l i ke ,  9 

i t  wou ld  go  th rough the i r  tax  b i l l s .  10 

 You don ' t  have to  go  th rough  a l l  t he  11 

underwr i t i ng  th ings .   Bu t  wha t  wou ld  keep a  12 

company f rom be ing  ab le  to  qua l i f y  f o r  t h is  under  13 

your  s tandards?  14 

 MR.  THEILK ING:    Our  underwr i t ing  15 

s tandards  rea l l y  a re  des igned  to  p ro tec t  th e  16 

mun ic ipa l i t i es  f rom unnecessary  de l i nquenc i es .   17 

We don ' t  wan t  to  see  more  tax  de l i nquenc ies  18 

happen  because  o f  th is  p rogra m.   So we ' re  l o ok ing  19 

a t  e lements  l i ke  wha t  i s  t he  to ta l  deb t  loa d  o f  20 

the  proper ty?   I f  i t ' s  g rea te r  t han 80  perc ent  21 

l oan  to  va lue ,  mean ing  ex i s t i ng  mor tgages a re  22 

g rea te r  than  80  pe rcen t ,  t hen  we  wou ld  no t  be  23 

ab le  to  f i nance  tha t  p roper t y .   I f  t hey ' re  24 

de l i nquent  on  the i r  taxes  fo r  g rea te r  than -  i f  25 
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i t ' s  t he  l as t  t h ree  years  they 've  been  2 

de l i nquent ,  t hen  we cannot  f i nance  tha t  p ro per ty .   3 

I f  i t ' s  a  bankruptcy  i n  the  l as t  seven  year s ,  we  4 

wou ld  no t  be  ab le  to  f inance  the  p roper t y .  5 

 The o the r  componen t  to  th i s  i s  t ha t  we  6 

want  to  make  su re  tha t  t he  sav ings  a re  g rea ter  7 

than  the  annua l  tax  charge .   We want  to  see  tha t  8 

the  es t ima ted  sav ings  f rom the  improvement ,  f rom 9 

tha t  so la r  improvement  fo r  examp le ,  i s  g rea ter  10 

than  wha t  they 'd  be  pay ing  ou t  on  the  tax  b i l l .   11 

So  i f  i t ' s  l ess ,  we wou ld  probab ly  dec l i ne  tha t  12 

f i nanc ing .   They  rea l l y  have  to  be  impac t fu l  13 

economic  impact  to  tha t  p roper ty .  14 

 LEGISLATOR FORD:    Wha t  abou t  new 15 

bus inesses?  I  f ound  tha t  a f te r  Sandy we  ha d  16 

bus inesses  tha t  opened  up,  l i ke ,  say ,  in  the  17 

Sumer  o f  2012 ,  l i ke  maybe res tau rants  o r  18 

whatever .   Sandy  comes  th rough  Long Beach,  w ipes  19 

everybody ou t .   So  the  governmen t  then  wou l d  g ive  20 

l oans  -  SBA or  m igh t  g ive  ce r ta in  o the r  f ina nc ia l  21 

cons idera t ions ,  bu t  you had to  show,  l i ke ,  two  22 

years  o f  t ax  re tu rns  o r  whate ver .   So  a l l  o f  23 

these brand new compan ies  wen t  ou t .   They  c ou ld  24 

no t  ge t  any  money f rom anybody .   Nobody was  go ing  25 
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to  he lp  them because  they  cou ldn ' t  demonst r a te  2 

tha t  t hey  were  go ing  to  be  a  v iab le  bus ines s  and  3 

tha t  t hey  had  backup  to  suppor t  the i r  bus in ess .   4 

 What  about  new compan ies  i n  your  t ype  o f  5 

p rog ram?  Wha t  i f  I  s ta r ted  a  bus iness  l as t  year  6 

bu t  I  can ' t  demons t ra te  to  you  tha t  I 'm no t  go ing  7 

to  be  de l i nquen t  o r  my  deb t  to  i ncome ra t io  o r  8 

whatever  i s  a  hea l th  t ype o f  deb t  ra t i o .   W hat  do  9 

you do  fo r  t hem?  A  lo t  o f  t imes  those  bus i nesses  10 

a re  the  ones  tha t  migh t  need  the  he lp  the  m ost .  11 

 MR.  THEILK ING:    We ' re  no t  l ook ing  a t  the  12 

i nd i v idua l  bo r rower .   We ' re  l ook ing  rea l l y  a t  the  13 

p roper ty  i t se l f .   I f  t he  p roper t y  has  too  m uch  14 

debt ,  even  i f  i t ' s  a  new bus iness ,  we wou ld  no t  15 

be  ab le  to  f i nance  i t .   I f  i t ' s  a  l im i ted  a mount  16 

o f  deb t ,  i f  t he  proper ty  had  a  bad  tax  reco rd  17 

p r io r  to  tha t  new owner  coming  in  bu t  they ' ve  18 

c leaned up  tha t  tax  reco rd ,  t hen  we wou ld  b e  ab le  19 

to  f inance  tha t .   So  tha t  wou ld  be  a  caveat  to  20 

tha t .   I t  wou ldn ' t  be  jus t  res t r i c ted .  21 

 We need to  see tha t  the  bus iness  o r  22 

o rgan ized co r rec t l y ,  so  we ' re  go ing  to  l ook  a t  23 

the  s ta te  records  on  how tha t  bus iness  i s  24 

o rgan ized,  make  su re  tha t  eve ry th ing  i s  cor rec t .   25 
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Bu t  aga in ,  we ' re  l ook ing  a t  t he  bu i l d ing .   We ' re  2 

no t  look ing  a t  t he  i nd iv idua l .   I  th ink  tha t  3 

wou ld  speak we l l  t o  the  type  o f  bus iness  th a t  4 

you ' re  th ink ing  abou t ,  genera l l y .  5 

 LEGISLATOR FORD:    I f  i t ' s  a  new 6 

bus iness ,  i f  I  was  i n  -  l i ke  I  s ta r ted  a  new  7 

bus iness  o r  maybe I  worked  ou t  o f  s ta te  som ewhere  8 

and I  b rough t  my  bus iness  in to  a  p lace  wher e  the  9 

p roper ty  tha t  t he  bus iness  owner  l e t  go  in t o  10 

dec l ine  -  the  p roper ty  owner ,  I  shou ld  say ,  neve r  11 

pa id  the i r  b i l l s  -  I  came in  and  s ta r ted  up  my  12 

bus iness  the re ,  now made  i t  a  th r i v ing  bus i ness  13 

fo r  s i x  months  o r  whatever .   Wou ld  you  take  in to  14 

cons idera t ion  i f  t hey  opera ted  e lsewhere  an d  came 15 

over  and  took  over  a  de func t  p roper t y?   Wou ld  16 

they  qua l i f y  o r  no t?  17 

 MR.  THEILK ING:    Aga in ,  i t ' s  more  abou t  18 

the  proper ty  i t se l f .   I f  t ha t  p roper ty  owne r  came 19 

in  and  they  c leaned up  the  pas t  tax  reco rd ,  i f  20 

they  have,  aga in ,  a  so l i d  reco rd ,  depend ing  on ,  21 

aga in ,  t ha t  p roper ty  be ing  admin is te red  pro per ly ,  22 

aga in ,  we wou ld  be  ab le  to  f i nance  tha t .   I t ' s  23 

rea l l y  no t  l ook ing  a t  the  ind i v idua l  bor row er .   24 

I t ' s  l ook ing  a t  whethe r  the  p roper ty  can  ca r ry  25 
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tha t  ex t ra  tax  cha rge and whe the r  the  2 

improvemen ts  have a  ma te r ia l  impac t  on  the  bo t tom 3 

l i ne  o f  tha t  bu i ld ing .  4 

 LEGISLATOR FORD:    And  you 've  done  th i s  5 

i n  o ther  coun t ies .   How many  count ies  in  Ne w 6 

York?   I  know you sa id  Orange  Coun ty .   Wher e  7 

e l se?  8 

 MR.  THEILK ING:    We have  31  9 

mun ic ipa l i t i es  tha t  have  jo ined.   I t ' s  a l l  10 

th roughout  the  l ower  m id -Huds on Va l l ey .   11 

Westches te r .   Orange .   Duchess .   U ls te r .   A lbany  12 

Coun ty  i s  in  the  same pos i t i on ;  they  j us t  p assed  13 

a  loca l  law.   Tompk ins  County .   C i ty  o f  I th aca .   14 

C i ty  o f  Schenec tady .   C i ty  o f  Troy .   C i t y  o f  15 

A lbany .   Suf fo l k  County  i s  about  to  ac t i va t e  16 

the i r  p rog ram,  they  passed  a  l aw .  17 

 LEGISLATOR FORD:    Okay .   So  a  l o t  o f  18 

th is  -  t h i s  i s  new fo r  a  l o t  o f  these count ies .  19 

 MR.  THEILK ING:    I t ' s  new.   I t ' s  new.   20 

Bu t  we  do have s ix  p roper t ies  tha t  have bee n  21 

f i nanced  on las t  yea r ' s  tax  reco rd  and  i t ' s  ve ry  22 

success fu l .   They  are  ve ry  happy  w i th  i t .  23 

 LEGISLATOR FORD:    Wha t  happens i f  t he  24 

p roper ty  does  go  under  i n ,  say ,  ten  years  a nd 25 
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nobody  i s  pay ing  taxes  on  i t ?   Wha t  do  you do?  2 

 MR.  THEILK ING:    Th i s  i s  t he  -  we ' re  3 

p rov id ing  the  pub l ic  benef i t  on  beha l f  o f  N assau  4 

Coun ty .  Those  taxes  are  go ing  to  be  co l l ec t ed  and 5 

en fo rced  in  the  same way  tha t  they ' re  a lway s  6 

co l l ec ted  and  en fo rced .   So i f  t he re  i s  no  one  7 

pay ing  taxes ,  t he  coun ty  then  fo rec loses  on  tha t  8 

p roper ty  and  makes  themse lves  who le .  9 

 S ince  we  a re  an  in -beha l f  o f  en terpr ise ,  10 

we ' re  pa id  du r ing  tha t  f o rec losu re  p rocess  11 

rega rd ing  o f  whe ther  the re  a re  taxes  be ing  pa id .   12 

So  tha t  i s  a  county  ob l i ga t i on  to  pay  du r in g  13 

de l i nquency  j us t  l i ke  you ' re  pay ing  your  sch oo ls  14 

d i s t r i c t s ,  your  townsh ips ,  and  water  d is t r i c ts ,  15 

e tce te ra .   We ' re  ac t ing  in  the  same way.   T hat  16 

p rocess  wou ld ,  aga in ,  cont inue  the  same way  i t  17 

ex is ts  w i th  a l l  o the r  en t i t i es .  18 

 LEGISLATOR FORD:    Wha t  i f  t he  county ,  19 

l i ke ,  somet imes  we 've  seen  i t  in  the  C i t y  o f  Long 20 

Beach,  cer ta in  commerc ia l  p roper t i es ,  they  go  21 

under ,  and  a  lo t  o f  t imes they  may  wr i te  o f f  22 

the i r  taxes .   They  may  not  have to  pay  a l l  o f  23 

the i r  taxes .   They  may  se t t l e  fo r  a  lower  a mount .   24 

Do  we then  have  to  pay  you  the  fu l l  amount  t ha t  25 
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you ' re  owed on the  benef i t  t ha t  you gave  to  th is  2 

p roper ty?  3 

 MR.  RAGINETTI :    Yeah,  l e t  me  jus t  4 

c la r i f y  tha t .   On ly  fo r  p roper ty  owners  who  app ly  5 

fo r  the  loan ,  i f  t hey  were  unab le  to  pay  th e i r  6 

taxes .   Th is  i s  a  charge  on  the i r  taxes  and  there  7 

wou ld  be  a  l i enab le  in te res t .   Jus t  l i ke  an y  8 

o the r  taxes ,  you  can ' t  par t i a l l y  pay  you r  t axes ,  9 

so  we wou ld  have  a  l ien  fo r  t he  amount  o f  10 

whatever  amount  they  d idn ' t  pay  up  to .  11 

 LEGISLATOR FORD:    But  wha t  i f  -  l i ke ,  12 

what  i f  I  have a  bus iness  and  I  dec ide  I 'm not  13 

coming  back  to  i t ,  I 'm  mov ing  to  Nor th  Caro l ina  14 

and I  rea l l y  don ' t  care  what  I  owe  on my  ta xes .   15 

They  underwro te  so la r  power  fo r  my  bus iness  and 16 

now I 'm no t  pay ing  any th ing ,  I 'm  leav ing ,  I 'm 17 

gone  and  nobody  is  pay ing  taxes  on  tha t  p ro per ty .  18 

Do  they  abso rb  the  l oss  o f  wh a t  they  l a id  ou t  fo r  19 

tha t  so la r  o r  does  the  county  have  to  pay  t hem 20 

fo r  the  ba lance  tha t  may  be  due on  the  so la r  21 

energy  p ro jec t  t ha t  they  underwro te?  22 

 MR.  RAGINETTI :    I  t h ink  we ' re  be ing  23 

t ransparen t  t ha t  t he  county  wou ld  be  pay ing .   We 24 

wou ld  have  tha t  tax  l i en  i n te res t  and we  wo u ld  be  25 
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made  who le  when  the  proper ty  i s  t rans fer red .   On  2 

the  o the r  hand,  there  are  a  number  o f  o ther  3 

cont ro ls  tha t  I  th ink  he  cou ld  poss ib l y  spe ak to .   4 

Aga in ,  t he i r  underwr i t ing  s tandards  seek  to  5 

p reven t  tha t  ve ry  p rob lem,  an d  they  are  a lso  l oss  6 

rese rve  funds  tha t  a re  ava i l ab le  i n  the  eve n t  7 

tha t  t he re  i s  a  loss  l i ke  tha t .  8 

 LEGISLATOR FORD:    But  we wou ld  no t  be  -  9 

bu t  the  coun ty  wou ld  never  be  sub jec ted  to  mak ing  10 

who le  what  i s  owed  them i f  somebody does  no t  pay  11 

the i r  taxes .  12 

 MR.  THEILK ING:    Aga in ,  we ' re  l im i ted  to  13 

on ly  ten  percen t  o f  the  appra i sed proper ty ,  so  we 14 

can ' t  f i nance  more  then,  aga in ,  ten  pe rcent  o f  15 

the  proper ty .   Bu t  because  we  are  ac t i ng  on  16 

beha l f  o f  the  Coun ty ,  aga in ,  we ' re  a  pub l ic  17 

au thor i t y  jus t  l i ke  the  wa ter  au thor i t y ,  so  tha t  18 

co l l ec t i on  p rocess  i s  essent ia l l y  cont ro l le d  by  19 

the  coun ty .   So  the  coun ty  has  to  co l l ec t ,  20 

en fo rce ,  and  remi t  regard less  o f  whe ther  th e  21 

p roper ty  owner  i s  pay ing  those  taxes  on  a l l  22 

charges .    23 

 Jus t  one  more  th ing  tha t  Dave  ment ioned.   24 

Th is  i s  a  cha rge .   I t ' s  essen t ia l l y  a  fee  f o r  25 
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se rv ice .   I t ' s  no t  an  assessment .   So  the  c harges  2 

pe rs is t  un t i l  t he  f i nanc ing  i s  pa id  o f f  bu t  they  3 

a l so  do  no t  acce le ra te .   So the  charge  wou l d  be  4 

passed  on to  the  nex t  p roper t y  owner .   The fu l l  5 

amount  o f  the  l oan ,  i t  never  acce le ra tes .   The  6 

on ly  th ing  owed  by  the  county  wou ld  jus t  be  the  7 

annua l  paymen t  tha t  i s  owed on  the  p roper ty .  8 

 One more  th ing  tha t  Dave  had  men t ioned .   9 

Because ou r  members  have  the  same ques t ions  10 

rega rd ing  the  l i ab i l i t y  o f  t he  count ies ,  we  have  11 

a  pe rmanen t  l oss  fund wh ich  bene f i ts  t he  co unt ies  12 

tha t  have a  permanen t  loss  on  co l l ec t i on .   So i f  13 

i n  tha t  fo rec losure  process  the  proper ty  i s  wor th  14 

l ess  than wha t  you  had  pa id  us  dur ing  the  p e r iod ,  15 

we  wou ld  re imburse  the  county .   And tha t  i s  16 

funded  to  ove r  $1  mi l l ion ,  and  eve ry  f inanc ing  we 17 

do  con t r ibu tes  more  to  tha t  f und .   So tha t ' s  18 

someth ing  tha t ,  aga in ,  you r  wa te r  d i s t r i c ts  don ' t  19 

have .   We bu i l t  i t  because ,  aga in ,  t he  same  20 

i ssues  came up a t  o the r  hear ings .  21 

 LEGISLATOR FORD:    Okay .   Thank you.  22 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Dunne.  23 

 LEGISLATOR DUNNE:     Jus t  o f f  o f  wha t  24 

Leg is la to r  Fo rd  was say ing .   The  owner  o f  t he  25 
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p roper ty  i s  ac tua l l y  t he  bank .   So  i f  the  p eop le  2 

l eave the  bank  s t i l l  owns tha t  p roper t y .  3 

 MR.  THEILK ING:   That 's  cor rec t .  4 

 LEGISLATOR DUNNE:     I f  the  Town o f  5 

Hempstead had  to  mow the  l awn ,  they  wou ld  a dd i t  6 

to  the  taxes  and  the  bank  wou ld  have  to  pay  tha t .   7 

The bank  wou ld  be  respons ib le  to  you  then f o r  8 

what 's  no t  pa id .  9 

 MR.  THEILK ING:    I  t h ink  Leg is la to r  Fo rd  10 

was sugges t ing  when there  is  no  mor tgage  on  the  11 

p roper ty  then  i t  rea l l y  goes  s t ra igh t  to  th e  12 

coun ty .   Typ ica l l y ,  when  the re  i s  a  mor tgag e ,  the  13 

mor tgage  bank  i s  go ing  to  pay  those taxes  t o  14 

p reven t  the  coun ty  f rom tak ing  con t ro l .   Th a t ' s  15 

co r rec t .  16 

 LEGISLATOR DUNNE:     Thank  you .  17 

 MR.  THEILK ING:    And  the  vas t  ma jo r i t y  i s  18 

commerc ia l  p roper t ies  have  mor tgages  on  i t .  19 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Jacobs .  20 

 LEGISLATOR JACOBS:    I  know -  be l i eve  me ,  21 

I  unders tand  the  impor tance o f  t h i s  and I  r ea l l y  22 

apprec ia te  the  fac t  tha t  i t ' s  based on  the  f ac t  23 

o f  env i ronmen ta l l y  sens ib l y  run  opera t ions ,  bu t  I  24 

have  a  few  ques t ions  to  ask  you.  25 
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 Th rough an  IMA on th is  the  county  2 

essent ia l l y  w i l l  g ive  broad au thor i t y  to  ES C;  i s  3 

tha t  cor rec t ,  i n  the  respec t  t ha t  you w i l l  ac t  on  4 

beha l f  o f  the  coun ty  to  admin i s te r  t he  en t i r e  5 

p rog ram.   Le t  me  s top  there .   I s  t ha t  co r re c t?  6 

 MR.  THEILK ING:    Yeah,  tha t ' s  co r rec t ,  7 

a long w i th  the  o ther  member  mun ic ipa l i t i es .  8 

 LEGISLATOR JACOBS:    So co r rec t  me  where  9 

I 'm wrong he re .   So you wou ld  c rea te  the  lo an 10 

app l ica t ion  fo rms no t  Nassau  County .   Cor re c t?  11 

 MR.  THEILK ING:    Tha t ' s  co r rec t .  12 

 LEGISLATOR JACOBS:    You  wou ld  se t  t he  13 

te rms o f  repayment  no t  Nassau  Coun ty .  14 

 MR.  THEILK ING:    Tha t ' s  co r rec t .  15 

 LEGISLATOR JACOBS:    You  wou ld  se t  t he  16 

ra te  o f  in te res t .  17 

 MR.  THEILK ING:    Cor rec t .  18 

 LEGISLATOR JACOBS:    Okay .   Now the  fees  19 

tha t  you  men t ioned  tha t  a re  i nvo lved  -  I  th ink  we 20 

were  d iscuss ing  f i nanc ing ,  e t ce tera .   These  fees ,  21 

a re  they  on  top  o f  t he  i n te res t  ra te?  22 

 MR.  THEILK ING:    We do  cha rge  a  fee  fo r  23 

the  proper ty  owner  tha t  re la t e  to  bu i l d ing  24 

rese rves  fo r  the  benef i t  o f  ou r  members ,  l i ke  we  25 
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d i scussed ea r l i e r ,  a lso  a  rese rve  fo r  ou r  2 

c red i to rs ,  and then we  cha rge  a  fee  to  supp or t  3 

ou r  opera t ions  because  we ' re  no t  cha rg ing  t he  4 

coun ty  o r  any  member  any  fees  to  admin is te r  the  5 

p rog ram.   I t ' s  bas ica l l y  a  f ree  se rv ice .  6 

 LEGISLATOR JACOBS:    I s  there  a  ce i l ing  7 

on  those  fees?  Do  we know wha t  those fees  -  8 

 MR.  THEILK ING:    The  fees  r i gh t  now are  9 

4 .25  po in ts  on  the  l oan amoun t .   I n  add i t io n ,  we  10 

charge  a  fee  on  the  ra te ,  an  ongo ing  fee  to  pay  11 

fo r  ou r  bank  t rus tee  cos ts .   So the  ra te  i s  a  12 

l i t t le  b i t  h ighe r  than  i f  we  were  jus t  pass ing  13 

th rough the  cap i ta l  as  i s .  14 

 LEGISLATOR JACOBS:    Now I  have a  15 

ques t ion  because  a  l o t  o f  th i s  i s  on  a l l  o f  ou r  16 

m inds .   The E IC  loan  repaymen ts ,  wh ich  a re  17 

co l l ec ted  as  i f  they  a re  p roper t y  taxes .   A re  18 

they  counted  in  the  ca lcu la t i on  o f  whe ther  the  19 

coun ty  has  exceeded i t s  tax  cap?  20 

 MR.  THEILK ING:    We 've  ac tua l l y  dug in  21 

tha t  yea rs  ago and  i t  i s  no t  par t  o f  t he  ta x  cap .   22 

Because i t ' s  a  cha rge i t ' s  no t  an  ad  ve lo rum  tax .   23 

I t  i s  d i squa l i f i ed  f rom be ing  invo lved  in  t he  24 

cap.   P lus ,  E IC  is  the  one  i ssu ing  the  debt  no t  25 
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the  coun ty  o r  ou r  members .  2 

 LEGISLATOR JACOBS:    Thank  you .  3 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Cur ran .  4 

 LEGISLATOR CURRAN:    You  may  have a l ready  5 

answered  th i s  i n  you r  remarks  up  to  now.   B u t  6 

what  i s  the  sou rce  o f  the  money to  f inance these  7 

l oans?  8 

 MR.  THEILK ING:    We d id  an  RFP about  a  9 

year  and  a  ha l f  ago wh ich  secu red abou t  e ig h t  10 

d i f f e ren t  cap i ta l  p rov iders .   We p icked Ban k  o f  11 

Amer ica  Pub l i c  Cap i ta l  Corp .  t ha t  has  secure d $75 12 

m i l l ion  wor th  o f  our  f i r s t  p ro jec ts .   They  a re  13 

pu rchas ing  the  bonds .   We are ,  aga in ,  a  pub l ic  14 

au thor i t y  o f  New York  Sta te .   We ' re  ab le  to  i ssue 15 

bonds to  suppor t  our  pub l i c  m iss ion  wh ich ,  i n  16 

th is  case,  i s  suppor t i ng  Pace  F inanc ing .   So  17 

tha t ' s  t he  cap i ta l  p rov ide r  fo r  the  long - te r m 18 

debt ,  and we  a l so  have  an  ar rangement  w i th  F i r s t  19 

N iagara  Bank  to  supp ly  a  warehouse  fac i l i t y  wh ich  20 

a l lows  us  to  fund when  tha t  p ro jec t  i s  comp le ted  21 

a t  t he  t ime i t  i s  comp le ted .   I t ' s  a  p re t ty  22 

soph is t i ca ted  approach .   I 'm a  f inance  perso n 23 

myse l f .   I t  i s  very  low cos t .   Tha t ' s  the  i dea ,  24 

to  c rea te  a  l ow  cos t  f und ing  s t ream.  25 
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 LEGISLATOR CURRAN:    So wou ld  the  coun ty  2 

be  l iab le  i f  the  l ender  de fau l ts?  3 

 MR.  THEILK ING:    The  lender  i s  t he  one  4 

supp ly ing  -   5 

 LEGISLATOR CURRAN:    I ’m  sor ry .   The  6 

bo r rower .   The bor rower .  7 

 MR.  THEILK ING:    The  bor rower .   So  the  8 

charge ,  wh ich  i s  pu t  on  tha t  p roper t y  tha t  9 

rece ived  the  se rv i ce ,  wou ld  be  pay ing  annua l ly  10 

th rough the  tax  b i l l .   I f  the  proper ty  s top s  11 

pay ing  tha t  cha rge ,  jus t  l i ke  i f  t hey  s top  p ay ing  12 

a l l  the i r  taxes ,  t he  county  wou ld  be  ob l iga ted  to  13 

pay  tha t  annua l  charge  back  to  our  t rus tee  bank ,  14 

wh ich  then  pays  the  c red i to rs ,  because  the  l ien  15 

i s  t he  county 's  to  en force ,  i t ' s  no t  anyone  16 

e l se 's .   Jus t  l i ke  you r  wa te r  d i s t r i c t s  and  sewer  17 

d i s t r i c t s  re l y  on  the  coun ty  to  pay  du r ing  a  18 

de l i nquency ,  we ' re  i n  the  same boa t .   The 19 

d i f f e rence  i s  tha t  we have  the  permanent  lo ss  20 

fund .   The  o the r  d i f fe rence i s  tha t  under  A r t i c l e  21 

3  o f  t he  Mun ic ipa l  Agreement  you  can  con t ro l  t he  22 

p rog ram as  you  see  f i t .   I f  you  wanted  to  ex t rac t  23 

o r  res t r i c t  t he  prog ram to  c lasses  o f  bu i ld ings  24 

tha t  may  have  h igher  de l inquenc ies ,  you can  do  25 
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tha t .   I f  you  wanted  to  s top  the  p rogram 2 

tomorrow,  you  cou ld  do  tha t  because you con t ro l  3 

us ,  essent ia l l y .   So  tha t  i s  par t  o f  t he  4 

mun ic ipa l  ag reemen t ,  aga in ,  t ha t  you  haven ' t  see  5 

ye t  bu t  we  have  cop ies  i t  i f  you 'd  l i ke  to  take  a  6 

l ook  a t  i t .   And  tha t ' s  the  i dea ,  tha t  you ' re  7 

cont ro l l ing  the  gove rnance  o f  th is  to  the  e x ten t  8 

tha t  i f  i t  does  pose  a  r i sk  to  the  county  y ou can 9 

s top  i t ,  r es t r i c t  i t  o r  l im i t  i t .  10 

 The o the r  s ide  o f  tha t  i s ,  aga in ,  I  don ' t  11 

th ink  you wan t  to  ge t  in to  the  qua l i f i ca t io ns  12 

s ide  o f  i t ,  so  tha t ' s  what  ou r  j ob  i s .  13 

 LEGISLATOR CURRAN:    Got  i t .   Okay .   I  14 

guess  i t  goes  w i thou t  say ing  bu t  I  j us t  wan t  to  15 

ge t  i t  on  the  reco rd .   The  county  doesn ' t  h ave  16 

any  ro le  i n  de te rm in ing  who ge ts  the  f inanc ing ,  17 

r i gh t ,  i t ' s  t he  EIC tha t  does  the  dec i s ion .  18 

 MR.  THEILK ING:    Cor rec t .   Un less  the  19 

coun ty  w ishes  to  ac t iva te  Ar t i c l e  3 ,  wh ich  cou ld  20 

res t r i c t  t he  c lass  o f  bu i l d ing  o r  the  type o f  21 

p roper ty  owner .   I t  can ' t  ind i v idua l ly  res t r i c t  22 

i t  bu t  i t  cou ld  be  the  c lass  o r  the  type  o f  23 

bu i l d ing  s tock .   R igh t  now we ' re  res t r i c t in g  -  24 

we ' re  no t  o f fe r i ng  i t  to  i nd i v idua l l y  owned  25 
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res ident ia l  and  tha t ' s  j us t  a  membersh ip  2 

dec i s ion .   So  the  coun ty  may  dec ide  to  go  fo rward  3 

w i th  tha t  so  you  can  take  tha t  res t r i c t i on  o f f  o f  4 

us  and  dec ide  to  o f fe r  i t  to  i nd iv idua l l y  o wned 5 

p roper t i es ,  bu t  we 'd  have to  work  th rough t ha t  6 

because there  a re  cond i t ions  a round tha t .   So  7 

tha t ' s  t he  gove rn ing  componen t  to  th is ,  the re  are  8 

res t r i c t ions  tha t  a re  pu t  on  the  p rogram.   9 

 LEGISLATOR CURRAN:    Okay .   Thank you.  10 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Jacobs .  11 

 LEGISLATOR JACOBS:    Sor ry .   One  ques t ion  12 

I  jus t  have to  ask  you  about .   5 .3  g i f t s ,  I 'm 13 

jus t  l ook ing  down because I  w ant  to  make  su r e  I  14 

ge t  th is  r igh t .    15 

 The board  o f  d i rec to rs  may  accep t  on  16 

beha l f  o f  the  co rpora t ion  any  cont r i bu t i on ,  17 

dona t ion ,  g i f t ,  beques t ,  o r  dev i ce  whe ther  i n  18 

cash  o r  o the rw ise  fo r  the  genera l  pu rposes  o r  any  19 

spec ia l  pu rpose  o f  t he  corpo ra t i on .  20 

 W i l l  a  p roper t y  owner  be  requ i red  to  21 

d i sc lose  any  con t r ibu t ion  tha t  t hey  have  ma de to  22 

the  EIC board  o f  d i rec to rs?  23 

 MR.  THEILK ING:    Wha t  were  you  read ing  24 

f rom?  I  apo log ize .  25 
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 LEGISLATOR JACOBS:    The  by laws.   Your  2 

by laws ,  I  th ink .   5 .3  o f  t he  E IC .   Your  by l aws .   3 

I 'm so r ry .   Shou ld  I  repea t  i t ?  4 

 MR.  THEILK ING:    Yes ,  p lease .     5 

 LEGISLATOR JACOBS:    The  board  o f  6 

d i rec tors  may  accept  on  beha l f  o f  the  co rpo ra t ion  7 

any  cont r i bu t ion ,  dona t ion ,  g i f t ,  beques t ,  o r  8 

dev i ce  whe the r  i n  cash  o r  o the rw ise  fo r  the  9 

genera l  pu rposes  o r  any  spec ia l  pu rpose o f  t he  10 

co rpora t ion .  11 

 Our  ques t i on  is  w i l l  a  p roper t y  owner  be  12 

requ i red  to  d isc lose  any  con t r ibu t ions  they  have  13 

made  to  the  E IC  board  o f  d i rec to rs?  14 

 MR.  THEILK ING:    We are  res t r i c ted  f rom 15 

accept ing  g i f t s .   We ' re  a  pub l ic  au tho r i ty  and  we 16 

a re  regu la ted  by  -  17 

 LEGISLATOR JACOBS:    Okay .   Okay .  18 

 MR.  THEILK ING:    We cannot  accep t  g i f t s  19 

o r  l oans .  20 

 LEGISLATOR JACOBS:    So why wou ld  th is  be  21 

i n  you r  by laws then?  22 

 MR.  THEILK ING:    Because  we ' re  a  pub l i c  23 

au thor i t y .   We ab ide  by  the  Pub l ic  Autho r i t i es  24 

Law.   So  g i f t s  and  loans  made  by  i nd iv idua l s  we 25 
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cannot  accep t .  2 

 LEGISLATOR JACOBS:    I t  says  may  accep t .  3 

 MR.  RAGINETTI :    On beha l f  o f .  4 

 LEGISLATOR JACOBS:    On beha l f  o f  tha t  5 

co rpora t ion .   Okay .   Okay .   Go t  i t .   Got  i t .   6 

So r ry .  7 

 MR.  THEILK ING:    No prob lem.   That 's  a  8 

f i rs t .   I t ' s  good though .  9 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Fo rd .  10 

 LEGISLATOR FORD:    Back  over  here .   I 'm 11 

so r ry .   Th is  i s  someth ing  new and I  guess  w e  have 12 

a  lo t  o f  ques t i ons .   Okay .  13 

 My  ques t ion  then  wou ld  be  th i s .   So  I  14 

guess  the  proper ty  owner  then  is  respons ib l e  fo r  15 

the  equ ipmen t  tha t  t hey  pu rchase  and  tha t  y ou ' re  16 

go ing  to  he lp  f i nance,  cor rec t?   So they  ha ve to  17 

ca r ry  the  insurance and every th ing  on  tha t  18 

equ ipmen t .   Do you  make su re  tha t  they  have  19 

su f f i c ien t  i nsu rance?  L ike ,  say  i f  there  i s  a  20 

f i re  and  eve ry th ing  ge ts  des t royed .  21 

 MR.  THEILK ING:    We requ i re  tha t  t hey  22 

show p roof  o f  i nsu rance,  par t i cu la r l y  w i th  so la r  23 

p ro jec t .   Typ ica l  energy  e f f i c iency  improve men ts  24 

a re  insu la t i on ,  bo i l e rs ,  r igh t ,  tha t ' s  a l l  go ing  25 
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to  be  cove red .   Fo r  so la r  ins ta l la t i on  we n eed  to  2 

see tha t  t he  proper t y  insu rance cove rage  is  3 

su f f i c ien t  t o  cove r  tha t ,  yes .  4 

 LEGISLATOR FORD:    For  the  repayment  o f  5 

the  loan ,  r i gh t?  6 

 MR.  THEILK ING:    Jus t  to  rep lace  i t .   To  7 

rep lace  the  sys tem.  8 

 LEGISLATOR FORD:    Jus t  fo r  a rgument 's  9 

sake ,  you know,  I  th ink  i t  i s  a  good  p rogra m.   My 10 

d i s t r i c t  wen t  under  wa te r  w i th  Sandy  so  I  k now 11 

tha t  a  l o t  o f  t he  issues ,  even  insurance  w is e ,  12 

tha t  a  l o t  o f  t he  smal l  bus inesses  faced .   And  13 

what  they  found  ou t  what  they  though t  they  were  14 

cove red fo r  when  the  s to rm h i t  and  they  fou nd ou t  15 

tha t  t hey  were  no t  covered ,  okay .   They  su f fe red  16 

a  lo t  o f  l osses  and every th ing .   I t  was  a  17 

ha rdsh ip  fo r  t hem.   Bu t  even,  l i ke ,  cons ide r ing  18 

tha t  we are  the  coun ty ,  then  we ' l l  be  respo ns ib le  19 

fo r  the  tax  paymen ts ,  co l l ec t i ng ,  and send i ng  you 20 

what  i s  due you  on  an  annua l  bas is ,  co r rec t ?  21 

 MR.  THEILK ING:    Cor rec t .  22 

 LEGISLATOR FORD:    Unt i l  t h i s  pa r t i cu la r  23 

mor tgage  o r  wha tever  you  wan t  to  ca l l  i t  i s  pa id  24 

o f f ,  t h i s  loan i s  pa id  o f f .  25 
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 Jus t  f o r  a rgumen t ' s  sake ,  i f  i t ' s  a  2 

bus iness  and  i t  goes  under  and  a  s to rm come s  3 

th rough aga in  and they  f ind  they  d idn ' t  hav e  the  4 

i nsu rance,  the  i nsurance  company  says  you r ea l l y  5 

weren ' t  cove red  or  someth ing  happens .   A  lo t  o f  6 

t imes you might  have  a  bus iness ,  t hey  don ' t  own 7 

the  proper ty ,  t hey  a re  l eas ing  the  p roper ty ,  8 

okay .   So who  i s  then respons ib le  fo r  the  l oan?  9 

I s  i t  the  bus iness  owner  o r  t he  proper ty  ow ner?  10 

 MR.  THEILK ING:   The proper ty  owner .   The  11 

p roper ty  owner  wou ld  be  respons ib le  fo r  pay ing  12 

the  taxes .   The re  may be  a  l ease  a r rangemen t  13 

where  the  lessee  i s  pay ing  tha t  charge  on  b eha l f  14 

o f  t he  p roper ty  owner ,  bu t  u l t imate l y  i t  go es  15 

back  to  the  p roper ty  owner .   Tha t ' s  how tax  law 16 

works .  17 

 LEGISLATOR FORD:    But  does  the  proper ty  18 

owner  no rmal l y  have the  insu rance or  i s  i t  t he  19 

bus iness  owner?  20 

 MR.  THEILK ING:    I f  there  is  a  th i rd -21 

pa r t y  in  the  midd le  o f  t h i s ,  we wou ld  need to  see 22 

tha t  t he  l ease ac tua l l y  spec i f i ca l l y  says  t ha t  23 

there  is  an  economic  benef i t  f low ing  to  tha t  24 

p roper ty  owner  to  pay  fo r  the  charge .   So w e  25 
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ac tua l l y  requ i re  tha t .   So  e i the r  i t ' s  a  2 

renego t ia ted  lease  o r  i t ' s  a  separa te  ag ree men t  3 

be tween the  p roper ty  owner  and  the  person l eas ing  4 

the  space.  5 

 LEGISLATOR FORD:    So i t ' s  a  p roper t y  6 

owner  who owns the  ac tua l  p roper ty  and  i t ' s  the i r  7 

dec i s ion  to  do  energy  e f f i c i ency ,  f i nance i t  8 

th rough you,  and  then they  wo u ld  be  the  ones  9 

requ i red  to  car ry  the  insu rance tha t  i f  any th ing  10 

happens they  wou ld  be  ab le  to  recoup  the  mo ney  11 

fo r  whatever  sys tem so  tha t  you cou ld  ge t  p a id  12 

fo r  whatever  was  damaged .   I f  they  wan t  to  13 

a f te rwards ,  a f te r  the  proper t y  i s  res tored ,  i f  14 

they  then wan t  to  take  ou t  ano ther  l oan,  a f te r  15 

the  insu rance  pa id  o f f  t he  p roper t y  tha t  wa s  16 

des t royed,  the  energy  s tu f f  t ha t  was  des t ro yed ,  17 

then  they  wou ld  then  s ign  on  fo r  ano ther  p r ogram 18 

w i th  you .  19 

 MR.  THEILK ING:   I  don ' t  know i f  we  wou ld  20 

be  ab le  to  do  tha t .   Aga in ,  t yp i ca l l y  the  c harge ,  21 

aga in  -  i f  t hey  have  p roper  i nsu rance,  the  22 

i nsu rance is  go ing  to  f i x  tha t  sys tem.   Tha t 's  23 

the  idea  o f  requ i r ing  insu rance.    24 

 Now you have  ra i sed a  scenar io  where  25 
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they ' re  gone  and  the re  i s  no  more  anybody th ere ,  2 

and tha t ' s  a  scenar io  where ,  aga in ,  I  don ' t  know 3 

i f  we can ac tua l l y  so l ve  fo r  t ha t  in  eve ry  case.   4 

Typ ica l l y ,  p roper t y  owners  tha t  do  th i s  typ e  o f  5 

improvemen t  a re  there  fo r  the  long  hau l .   T hey  6 

a re  ac tua l l y  look ing  l ong te rm.   They ' re  7 

i nves t ing  in  the i r  bu i ld ing ,  t yp ica l l y .   You ' re  8 

no t  see ing  someone  jus t  do  th i s  -  9 

 LEGISLATOR FORD:    And  then jus t  l eav ing .  10 

 MR.  THEILK ING:    Yeah.  11 

 LEGISLATOR FORD:    R igh t .   Okay .   I  12 

p romise  my  las t  ques t i on  i s  t h is .   W i th  the  13 

i n te res t ,  when you  say  fou r  to  f i ve  and a  q uar te r  14 

pe rcen t ,  who  se ts  tha t?   A re  you ,  l i ke ,  l i k e  say  15 

i n  two  yea rs ,  a re  you then  a l l owed  to  say  w e  need 16 

to  make i t  f i ve  pe rcen t?   Do  you  do  i t  17 

i ndependen t l y  o r  do  you have  to  come back  t o  the  18 

coun ty  to  reques t  an  i nc rease  in  the  i n te re s t?  19 

 MR.  THEILK ING:    Once the  f in ance is  20 

a l ready  es tab l i shed fo r  the  p roper ty  owner  tha t ' s  21 

f i xed .   I t  doesn ' t  f low.   I t  doesn ' t  change .   22 

I t ' s  f i xed  fo r  t he  te rm o f  t he  f inanc ing .   But  we 23 

rese rve  the  r igh t  to  change the  o f fe red  ra t es .  24 

 LEGISLATOR FORD:    Tha t  I  unders tand .  25 
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 MR.  THEILK ING:    Tha t  may happen ,  2 

depend ing  on ,  aga in ,  Bank o f  Amer i ca ,  ou r  c os t  t o  3 

them ac tua l l y  i s  f loa t ing  so  r igh t  now i t ' s  ve ry  4 

l ow.   I t  may  go  lower .   I t  may  go  h igher .   Those  5 

move .   When the  proper ty  owner  i s  s ign ing  u p  and  6 

they  a re  f i xed ,  then  tha t ' s  f i xed  fo r  the  l i fe  o f  7 

the  loan .   I t ' s  no t  go ing  to  change.  8 

 LEGISLATOR FORD:    Thank  you  very  much .  9 

 MR.  THEILK ING:    Okay .  10 

 CHAIRWOMAN SCHAEFER:    Mr .  Rag ine t t i ,  I  11 

j us t  have one  ques t ion  fo r  you .   I s  there  a  12 

reason  why  we ' re  no t  do ing  the  res iden t ia l  13 

po r t ion  o f  t h is  as  we l l?  14 

 MR.  RAGINETTI :    The re  i s .   I t  has  to  do  15 

w i th  Fann ie  Mae  and Fredd ie  Mae gu idance .   I t ' s  16 

e f fec t ive l y  p reven t ing  the  IEC f rom engag in g .   17 

I t ' s  no t  t ha t  t hey  don ' t  wan t  to ,  i t ' s  j us t  tha t  18 

there  is  some uncer ta in t y  in  tha t  space a t  t h i s  19 

t ime .   20 

 MR.  THEILK ING:    So i f  we des igned  th i s  21 

p rog ram to  be  a  res ident ia l  p rog ram back  in  2011 ,  22 

the  regu la to ry  fo r  Fann ie  Mae /Fredd ie ,  t he  23 

Federa l  F inanc ing  Hous ing  Au thor i t y ,  has  wr i t t en  24 

ve ry  exp l i c i t  l anguage ,  adv i so ry  l anguage t o  25 
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the i r  banks  tha t  o f fe r  l oans  to  conforming homes  2 

tha t  says  tha t  i f  you  take  ou t  a  Pace F inan c ing  3 

tha t  i s  repa id  on  a  proper ty  tax  b i l l  you  r un  the  4 

r i sk  o f  poss ib le  de fau l t  o f  t ha t  mor tgage,  wh ich  5 

seems rea l l y  un l i ke l y  bu t  tha t ' s  wha t  they ' re  6 

th rea ten ing ,  as  we l l  as  red l i n ing  commun i t i e s  7 

tha t  o f fe r  t h is .  8 

 Ca l i fo rn ia  has  dec ided  to  igno re  those ,  9 

and they 've  done  ove r  10 ,000  f inanc ings .   W e may  10 

dec ide  to  do  tha t ,  bu t  i t  wou ld  take  a  dec i s ion  11 

by  the  membersh ip  to  move fo rward  g i ven the  ve ry  12 

exp l i c i t  t h rea ts  f rom th is  federa l  agency  th a t  13 

i s ,  in  our  op in ion ,  obs t ruc t i on i s t s ,  espec i a l l y  14 

when  a  l oca l  governmen t  wants  to  p rov ide  a  pub l i c  15 

bene f i t  tha t  they ' re  now res t r i c ted  f rom do ing  16 

so .   But  r igh t  now we ' re  ho ld ing  o f f .  17 

 CHAIRWOMAN SCHAEFER:    Okay .  18 

 MR.  THEILK ING:   Jus t  t o  be  t ime ly ,  t he re  19 

was an  announcement  by  the  Federa l  Hous ing  20 

Au thor i t y ,  FHA,  wh ich  regu la tes  abou t  th ree  21 

pe rcen t  o f  t he  mor tgage marke t ,  tha t  t hey ' r e  22 

comfor tab le  w i th  th i s .   And tha t  j us t  came out  23 

l as t  week.   So we are  now look ing  a t  t ha t  c lass  24 

o f  res iden t ia l  p roper t y .   We haven ' t  moved on 25 
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any th ing  ye t .   The  membersh ip  w i l l  be  kept  2 

i n fo rmed  as  to  how we dec ide  to  p roceed w i t h  tha t  3 

c lass  o f  bu i l d ing .   Aga in ,  i t ' s  a  smal l  sub set  o f  4 

the  mor tgage  marke t  bu t  they  a re  comfo r tab l e  w i th  5 

i t .   Tha t ' s  good  news,  a  good  f i rs t  s tep ,  6 

hope fu l l y  to  ge t  reso lu t ion .  7 

 CHAIRWOMAN SCHAEFER:    Okay .   Thank you.  8 

 Leg is la to r  Cur ran .  9 

 LEGISLATOR CURRAN:    Jus t  ve ry  b r i e f l y  t o  10 

tha t  po in t .   I t ' s  a  g rea t  ques t i on .   NYSERD A does 11 

do  th i s  fo r  p r i va te  res idences .   I  ac tua l l y  had 12 

th is  done in  my  house and i t  was  g rea t .   I t  was  13 

rea l l y  wonder fu l .   I  don ' t  know i f  i t ' s  s t i l l  14 

be ing  o f fe red  bu t  I  know i t  has  been  in  the  pas t .  15 

 MR.  THEILK ING:    NYSERDA does  o f fe r  these 16 

upgrades ,  i t ' s  ca l led  the  Home Per fo rmance w i th  17 

Energy  S ta r  P rog ram,  and  they  do  o f fe r  a  loa n 18 

tha t ' s  repa id  on  the  u t i l i t y  b i l l .   I  don ' t  want  19 

to  -  t ha t ' s  a  ve ry ,  ve ry  v iab le  p roduc t ,  and  20 

peop le  tha t  a re  in te res ted  i n  mov ing  fo rwar d  w i th  21 

upgrades ,  they  shou ld  look  a t  tha t .   I t  i s  22 

chang ing  i n  the  nex t  s ix  mon ths .   I t ' s  p rob ab ly  23 

go ing  to  go  away .   For  those tha t  a re  in te re s ted  24 

i n  l ook ing  a t  t h is  fo r  t he i r  homes ,  wh i l e  w e  25 
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can ' t  o f fe r  i t  j us t  ye t ,  t he  Home Per fo rman ce 2 

P rog ram and the  on  b i l l  recove ry  payment  i s  a  3 

ve ry ,  ve ry  v iab le  p roduc t  and  they  shou ld  l ook  a t  4 

tha t .  5 

 MR.  RAGINETTI :    Aga in ,  th is  i s  an  6 

a l te rna t ive ,  a  l ower  cos t  a l t e rna t ive  tha t  E IC  i s  7 

seek ing  to  p rov ide  and  the  county  he re  i s  8 

p ropos ing  to  au tho r i ze  them to  do  so .  9 

 CHAIRWOMAN SCHAEFER:    Thank  you .  10 

 MR.  THEILK ING:    I  have a  membersh ip  11 

packet  t ha t  I  can  hand  out .   I t  has  the  mun i c ipa l  12 

ag reemen t ,  FAQs ,  o ther  documen ts  tha t  I  can  hand  13 

ou t .  14 

 CHAIRWOMAN SCHAEFER:    Tha t  wou ld  be  15 

g rea t .   Okay .   16 

 I f  t he re  a re  no  o the r  ques t i ons  f rom the  17 

l eg i s la to rs ,  a re  the re  any  ques t ions  f rom t he  18 

pub l ic  on  th i s  i tem? 19 

 MS.  MEREDAY:    Meta  Mereday.   Jus t  a  20 

coup le .   Some I  migh t  ge t  answers  fo r ,  bu t  I 'm  21 

jus t  go ing  to  pu t  them out  the re  anyway.  22 

 I t  was  men t ioned  tha t  th is  pe r ta ins  to  a  23 

new law tha t ,  c lea r l y ,  w i th  a l l  o f  t he  ques t ions  24 

tha t  had  been  asked,  I 'm  sure  tha t  t he  res id en ts  25 
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o f  Nassau County  wou ld  a lso  have  ques t ions .   I s  2 

th is  the  t ype  o f  scenar io  tha t  wou ld  requ i r e  some 3 

t ype  o f  fo rum fo r  pub l ic  comment?   Tha t ' s  t ha t  4 

ques t i on .  5 

 Wou ld  th is  become,  i n  essence ,  a  so le  6 

source  a r rangement  w i th  jus t  t h i s  pa r t i cu la r  7 

company or  wou ld  the re  be  oppor tun i t y  fo r  o the r  8 

s imi la r  compan ies  tha t  have k ind  o f  jumped o f f  i n  9 

th is  par t i cu la r  indus t ry  s ince  I  he lped to  10 

deve lop  some o f  the  in i t ia l  documenta t ion  t ha t  11 

NYSERDA used  when they  had  the  i n i t i a l  g ran t  12 

p rog ram,  wh ich  I  guess  a l l  o f  tha t  money  is  gone  13 

so  now we ' re  ta l k ing  about  l oans .   But  t her e  were  14 

qu i te  a  few compan ies  tha t  were  inves ted  in  15 

pa r t i c ipa t ing  i n  th i s  type  o f  scenar io .   Ag a in ,  16 

I 'm jus t  ask ing  i f  t he re  i s  go ing  to  be  roo m for  17 

compet i t ion  o r  does  th is ,  in  essence ,  becom e a  18 

swee thear t  dea l?   No  o f fense  to  a l l  invo lve d .  19 

 How many  jobs?  I  heard  there  was some 20 

inpu t  abou t  th i s  be ing  a  j ob  c rea t ion /po ten t ia l l y  21 

cont rac t  c rea t i on  mode l  w i th  t ra in ing  fo r  22 

cont rac tors ,  e t ce tera .   What  a re  the  number s  to  23 

suppor t  tha t?   S ince  we are  a l so  dea l i ng  in  New 24 

York  S ta te  w i th  the  fac t  t ha t  we  have inves ted  25 
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b i l l i ons  i n to  the  Star tup  New York  P rogram tha t  2 

has  bas i ca l l y  been  p roven to  be  a  bus t .  3 

 Aga in ,  words  sounds good  on paper  bu t  4 

what  a re  the  numbers  to  jus t i f y  tha t  we are  5 

ac tua l l y  go ing  to  c rea te  j obs  fo r  the  res id ents  6 

who are  leav ing  Long  I s land in  d roves?  7 

 What  t ype  o f  amnes ty  cou ld  poss ib l y  be  i n  8 

p lace  -  amnesty  migh t  no t  necessar i l y  be  the  9 

r i gh t  word  -  o r  fo rg iveness  f o r  compan ies  th a t  10 

f i t  the  b i l l  fo r  now tha t  a re  address ing  11 

bank ruptcy  i ssues  pos t -Sandy  and  o ther  d isas te rs  12 

because they  d id  no t  ge t  t he  a id  tha t  they  needed 13 

o r  they  had to  use  the i r  f und ing  fo r  f lood 14 

insu rance and  repa i r s .   And many  o f  ou r  15 

bus inesses  as  we l l  as  ou r  res idents  a re  now  16 

ge t t ing  those  n i ce  l i t t l e  le t te rs  tha t  say  w e 17 

want  upwards  o f  60  and  $100,000 back  fo r  th e  18 

repa i r s  tha t  they  were  assured  tha t  wou ld  b e  i n  19 

p lace  fo r  them.  20 

 So  we do  have  a  s i tua t ion  in  Nassau 21 

Coun ty  where  we  have  bus iness  owners  who  ha ve 22 

bank ruptcy  on  the i r  reco rds  who cou ld  app ly  fo r  23 

th is  t ype  o f  p rogram but  wou l d  au tomat ica l l y  be  24 

pu t  ou t  because  they  have tha t  b lo t  on  them .   I  25 
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know tha t  f rom not  my own pe rsona l  exper ien ce bu t  2 

j us t  f rom dea l i ng  w i th  ve terans  in  te rms  o f  3 

f i gh t i ng  the i r  ev i c t ion .   They  were  a lmost  no t  4 

ge t t ing  the i r  se t t lements  when  we had to  f i g h t  i n  5 

the  Town o f  Baby lon  w i th  the  F ront ie r  Deve l opmen t  6 

because some o f  those ve te rans  had  gone in t o  7 

bank ruptcy  because  they  cou ldn ' t  pay  the i r  ren t .   8 

So  i t  i s  a  s i tua t i on  tha t  i s  de f in i t e l y  fac ing  9 

many  o f  ou r  bus inesses  on  the  south  shore .  10 

 Las t ly ,  aga in ,  wha t  happened to  the  11 

NYSERDA gran ts?   Wha t  abou t  PSE&G's  ro le ,  w hen  12 

they  p romised  tha t  t hey  were  go ing  to  do  so  many  13 

wonder fu l  th ings  when they  came in  to  take  ove r  14 

pos t -Sandy  and so  many ,  aga in ,  res iden ts ,  o u r  15 

sen ior  c i t i zens ,  our  l ower  i ncome,  our  nurs i ng  16 

home fac i l i t i es  a re  s t i l l  i n  despera te  need  o f  17 

energy  e f f i c i ency  prog rams  and  mode ls  tha t  were  18 

p romised  to  them and  were  no t .   And we ' re  n o t  19 

ta lk ing  abou t  the  t rees  tha t  were  inadver te n t l y  20 

cu t  down  on some boroughs.   I n  our  communi t y ,  21 

pa r t i cu la r ly  in  Ba ldwin ,  we s t i l l  have  d ise ased 22 

t rees  tha t  a  good w ind  i s  go ing  to  knock  th em 23 

over  and  then  we ' re  go ing  to  have anothe r  i ssue 24 

w i th  our  u t i l i t y .  25 
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 Aga in ,  f ina l l y ,  how are  the  res idents ,  2 

the  taxpayers  go ing  to  be  impacted  by  th is?   One  3 

o f  t he  ques t ions  tha t  was de f in i te ly  asked o n  a  4 

regu la r  bas i s ,  wha t  happens when  the  de fau l t  5 

p rocess ,  when  we  have add i t i ona l  zombie  6 

bus inesses  tha t  a re  go ing  to  accompany  the  zombie  7 

houses?  And  guess  who  i s  go ing  to  be  8 

respons ib le?   Because you can  promise  a l l  t he  tax  9 

b reaks ,  you can  g i ve  a l l  t he  tax  c red i ts ,  a nd you 10 

can ta lk  abou t  a l l  o f  the  proper ty  and  p ros per i t y  11 

tha t ' s  go ing  to  happen ,  bu t  a t  t he  end  o f  t he  day  12 

when  the  s tu f f  does  h i t  the  fan  we ' re  the  o nes  13 

who have  to  pay .   Aga in ,  I  canno t  s t ress  th i s  14 

enough  -  we are  t i red  o f  hav i ng  to  pay .   15 

 Le t ' s  jus t  t h ink  about  th i s .   Le t ' s  ask  16 

some quest ions .   Le t ' s  s tep  back .   Le t ' s  ge t  some 17 

more  i n fo rma t ion  be fore  we  have anothe r  red  l i gh t  18 

camera ,  po l i ce  conso l i da t i on  i ssue  tha t  cos ts  us  19 

more  money .   No t  to  ment ion ,  I  don ' t  know h ow 20 

much  we ' re  go ing  to  have  to  end up  pay ing  f o r  21 

th is  debate  tha t ' s  go ing  to  be  tak ing  p lace  a t  22 

Ho fs t ra .   I  don ' t  know i f  we  f in ished pay in g  fo r  23 

the  po l i ce  over t ime fo r  the  l as t  two .  24 

 Thank you.  25 
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 CHAIRWOMAN SCHAEFER:    Thank  you ,  Ms .  2 

Mereday.  3 

 MS.  MEREDAY:    You ' re  we lcome.  4 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Fo rd  5 

wants  to  comment .  6 

 LEGISLATOR FORD:    Ms.  Mereday ,  jus t  7 

qu ick l y ,  I 'm  jus t  go ing  to  go  th rough what  I  8 

l earned even  today .  9 

 F i rs t  o f  a l l ,  w i th  the  j obs .   I  know fo r  10 

a  fac t  when we do res ident ia l  so la r  -  I  pu t  so la r  11 

power  on  my house.   I  know th rough  the  bene f i t s  12 

tha t  we go t  many  more  res iden t ia l  a reas ,  13 

res idences  pu t  so la r  power .  I  know tha t  spe ak ing  14 

to  the  var ious  compan ies ,  the  so la r  compan i es ,  15 

they  ended  up  employ ing  a  lo t  more  young  pe op le ,  16 

and these young  peop le  a re  l ea rn ing  a  new s k i l l ,  17 

i ns ta l l i ng  so la r .  18 

 You can argue  w i th  me abou t  who is  19 

ge t t ing  the  j obs  o r  no t  -  20 

 MS.  MEREDAY:    I 'm  no t  a rgu ing .   A l l  I 'm  21 

say ing  i s  -  I 'm  no t  t r y ing  to  d i spe l  any th in g .   22 

I 'm pu t t ing  the  in fo rmat ion  to  those  o f  you  who 23 

can ask  the  ques t ions  and make  the  dec is ion .   I f  24 

somebody  says  i t  i s  c rea t i ng  j obs ,  okay ,  in  25 
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Duchess  Coun ty ,  g i ve  me a  number .   Tha t  i s  a l l  2 

I 'm say ing .   In  I t haca ,  g i ve  me a  number .  3 

 LEGISLATOR FORD:    Put  i t  in  w r i t i ng  and  4 

then  we can answer .    5 

 Jus t  t o  le t  you  know,  the  one  th ing  tha t  6 

they  d id  c la r i f y  f o r  me is  i t ' s  no t  necessa r i l y  7 

the  bus iness  owner  tha t  i s  ge t t i ng  the  so la r  8 

sys tem,  i t  i s  go ing  to  be  the  proper ty  owne r .   9 

The bus iness ,  t he  peop le  who  own  the  p roper t y  10 

usua l l y  rema in  the  same.   I t ' s  t he  bus inesse s  11 

tha t  change.   The cons tan t  w i l l  be  the  p rop er t y  12 

owner  who then,  r i gh t ,  w i l l  be  pu t t i ng  the  so la r ,  13 

wh ich  may end  up  be ing  a  bene f i t  i f  they  go  in to  14 

th is ,  so  tha t  i f  a  bus iness  fa i l s  and move out ,  15 

tha t  cou ld  be  a  bene f i t ,  someth ing  tha t  they  can  16 

en t i ce  ano the r  bus iness  to  come in  to  say  b ecause 17 

we  have so la r  o r  because  we have  these  ener gy  18 

e f f i c i enc ies  you ' re  go ing  to  be  pay ing  l ess  in  19 

u t i l i t y  b i l l s .   Jus t  so  you know.  20 

 MS.  MEREDAY:    Okay .  21 

 LEGISLATOR FORD:    P lease pu t  i t  i n  22 

wr i t ing .  23 

 MS.  MEREDAY:     I  w i l l ,  now t ha t  I  have 24 

th is  i n fo rma t ion .   But  I ' ve  pu t  o the r  th ing s  i n  25 
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wr i t ing  and I  s t i l l  haven ' t  go t ten  a  respon se.  2 

 LEGISLATOR FORD:    I  know,  Orange Coun ty ,  3 

we  cou ld  f ind  ou t  how many  jobs  they  genera ted  by  4 

some o f  the  p ro jec ts  they  d id  up  the re .   Oka y .  5 

 MS.  MEREDAY:    Okay .   Thank you.  6 

 CHAIRWOMAN SCHAEFER:    Leg is la to r  Rhoads .  7 

 LEGISLATOR RHOADS:    And  jus t  as  a  fo l low 8 

up  a lso .   The  fac t  t ha t  there  is  an  approva l  9 

p rocess  by  wh ich  they  are  ind i ca t i ng  they  a re  no t  10 

go ing  to  app rove  any  bu i ld ing  tha t  has  a  lo an- to -11 

va lue  ra t i o  o f  80  pe rcen t  o r  g rea ter  ensure s  tha t  12 

there  is  equ i ty  le f t  i n  the  bu i l d ing  so  tha t  i f  13 

there  is  a  s i tua t i on  fo r  de fau l t  t ha t  the  c oun ty  14 

can be  made who le .  15 

 CHAIRWOMAN SCHAEFER:    Thank  you .  16 

 There  is  no  o the r  pub l ic  comment?  17 

 (No ve rba l  response. )   18 

 I ' l l  t ake  a  vo te .   A l l  t hose  in  favo r  o f  19 

pass ing  C lerk  I t em Number  266-16 ,  p lease  say  aye?  20 

 (Aye . )  21 

 A l l  opposed?  22 

 The i t em passes .  23 

 We have a  mo t ion  to  suspend the  ru les .   24 

Mo t ion  so  moved  by  Leg is la to r  Dunne,  second ed by  25 
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Leg is la to r  Fo rd .  2 

 A l l  in  f avor  o f  suspend ing  the  ru les  3 

p lease  say  aye.  4 

 (Aye . )  5 

 Any  opposed?  6 

 (No ve rba l  response. )   7 

 We suspended  the  ru les .   We have  an  i t em 8 

on  the  addendum.  9 

 I t em 294-16,  a  reso lu t ion  au t hor iz ing  the  10 

coun ty  execu t ive  to  accept  on  beha l f  o f  the  11 

Coun ty  o f  Nassau  a  g ran t  o f  pe rpetua l  easem ent  12 

f rom Lynbrook  Thea t re  Group,  LLC. ,  f o r  p rop er t y  13 

s i tua ted  i n  the  V i l l age  o f  Lynbrook ,  Town o f  14 

Hempstead,  Nassau Coun ty ,  New York .  15 

 May I  have  a  mo t ion?  16 

 LEGISLATOR DUNNE:     So  moved .  17 

 LEGISLATOR RHOADS:    Second.  18 

 CHAIRWOMAN SCHAEFER:    So moved by  19 

Leg is la to r  Dunne ,  seconded  by  Leg is la to r  Rh oads.  20 

 Do  we have  someone  to  speak on  th i s?  21 

 MS.  GOETZ:    We have  N ick  Serand is  f rom 22 

the  coun ty  a t to rney ' s  o f f i ce .  23 

 CHAIRWOMAN SCHAEFER:    Thank  you .  24 

 MR.  SERNADIS :     N icho las  Serand is ,  25 
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depu ty  county  a t to rney .   Th i s  bas i ca l l y  inv o lves  2 

the  new pro jec t  go ing  on  i n  the  V i l l age  o f  3 

Lynbrook  fo r  the  renovat ion  o f  t he  theaters  in  4 

Lynbrook .   As  pa r t  o f  tha t  renovat ion  pro je c t  5 

there  was a  requ i remen t  tha t  t he re  be  a  6 

hand icapped ramp and  o ther  t ra f f i c - re la ted  7 

i ns ta l la t i on  on  a  po r t ion  o f  t he  p roper t y  w h ich  8 

i s  a  very  min iscu le  po r t ion  o f  t he  p roper ty .   As  9 

a  resu l t ,  the re  was an  agreement  reached  th a t  the  10 

thea te r  g roup ,  Lynbrook  Thea t re  Group,  LLC,  wou ld  11 

g ran t  an  easemen t  to  the  coun ty  to  cons t ruc t  t he  12 

hand icapped ramp,  the  s idewa lks ,  and  the  t r a f f i c  13 

s igna l  i n f ras t ruc ture  in  tha t  smal l  a rea  and  14 

w i thou t  any  cos t  t o  the  coun ty  fo r  t he  ease men t .   15 

I t  a lso  prov ides  tha t  i f  i n  t he  fu tu re  i t  b ecomes 16 

necessary  fo r  t he  coun ty  to  have  t i t le  t o  t he  17 

improvemen ts  on  the  proper ty  i n  wh ich  they  s i t ,  18 

tha t  t hey  wou ld  be  g ran ted  t i t le  t o  those 19 

improvemen ts .  20 

 As  I  sa id ,  t here  i s  no  cos t  t o  the  county  21 

fo r  the  easemen t .   Much o f  t he  cons t ruc t ion  cos ts  22 

a re  re imbursed by  the  fede ra l  gove rnment  pu rsuan t  23 

to  the  Amer i cans  w i th  D isab i l i t y  Ac t ,  wh ich  24 

requ i res  these new hand icapped  ramps .  25 
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 CHAIRWOMAN SCHAEFER:    Okay .   Thank you.  2 

 A re  there  any  ques t ions  by  the  3 

l eg i s la to rs?  4 

 (No ve rba l  response. )   5 

 Any  pub l ic  comment  on  th is  i t em? 6 

 (No ve rba l  response. )   7 

 There  be ing  none ;  a l l  those in  favor  say  8 

aye .  9 

 (Aye . )  10 

 Any  opposed?  11 

 The i t em passes .   Th is  i tem m oves on  to  12 

the  Ru les  Commi t tee .  13 

 There  be ing  no  o ther  bus iness  to  come 14 

be fo re  th i s  commi t tee ,  can  I  have a  mo t ion  to  15 

ad journ?  16 

 LEGISLATOR DUNNE:     So  moved .  17 

 LEGISLATOR FORD:    Second.  18 

 CHAIRWOMAN SCHAEFER:    So moved by  19 

Leg is la to r  Dunne ,  seconded  by  Leg is la to r  Fo r d .  20 

 We move on  to  Ru les .   Thank you.   21 

 A l l  in  f avor  say  aye .  22 

 (Aye . )  23 

 Those opposed? 24 

 (No ve rba l  response. )   25 
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 We a re  ad jou rned .   2 

 (Whereupon ,  the  P lann ing ,  Deve lopmen t  and 3 

the  Env i ronment  Commi t tee  is  ad jou rned  a t  3 :45  4 

p .m. )   5 

 6 
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 C  E R T  I  F  I  C  A T  E  

 

 I ,  FRANK GRAY,  a  Shor thand  Repor te r  and 

No ta ry  Pub l i c  i n  and  fo r  t he  S ta te  o f  New Y ork ,  

do  hereby  s ta te :  

 THAT I  a t tended  a t  t he  t ime and p lace  above  

ment ioned and  took  s tenograph ic  reco rd  o f  t he  

p roceed ings  i n  the  above-ent i t led  ma t te r ;  

 THAT the  fo rego ing  t ranscr ip t  i s  a  t rue  and  

accu ra te  t ransc r ip t  o f  t he  same and the  who le  

thereo f ,  acco rd ing  to  the  bes t  o f  my  ab i l i t y  and  

be l i e f .  

 IN  WITNESS WHEREOF,  I  have  he reunto  se t  my 

hand  th i s  10 th  day  o f  August ,  2016 .  

 

 

    __________ _________________  

     FRANK GRAY 

 

 

 

 

 


